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Safety Problems 
Of Highways and 
Industry Studied 


Coordination of State and) 
Local Agencies to Reduce 
Motor Accidents Urged 
At Safety Congress 


Importance Stressed 


Of Preventive Work 


Rehabilitation of Disabled and | 
Control of Occupational 
Diseases Also Considered 
At Annual Conference 


Safety problems arising from the use of | 
automobiles and trucks, and accident pre-| 
vention work in various industrial fields | 
were discussed before the 2ist annual 
safety congress of the National Safety 
Council Oct. 6. 

Health problems, including the control 
of occupational diseases and rehabilita- 
tion of disabled persons also were the sub- | 
ject of addresses. 

Need of Coordination 

Greater coordination is needed between 
State enforcement agencies and local 
police departments in curbing motor ve-| 
hicle accidents, Courtland K. Parker,| 
Deputy Chief Inspector of the New Jer-| 
sey Department of Motor Vehicles, de-| 
clared in an address at the session for | 
police officials. | 

“It must be remembered,” he said, “that | 
motorists have probably just as much right 
to elect what laws they intend to obey} 
as Officials do to elect just what laws they | 
intend to enforce.” | 

His role, he continued, is that of liaison | 
officer, caliing upon, advising and discuss- 
ing traffic problems with police officials, 
traffic engineers and others interested | 
in enforcement and safety education.! 
Through this means the cause of uni- | 
formity is aided, he said. 


Cites Rising Death Rate 


Mr. Parker urged police officials to “stop 
in some degree being ‘good fellows’ and 
put our shoulders to the wheel of enforce- 
ment in deadly earnest so that the motor 
accident and death rate may go down and | 
not up.” 

E. G. Padgett, Director of Safety of the 
North Carolina Industrial Commission, 
told delegates at the textile section of re- 
sults achieved in industrial safety work in 
his State since the enactment of a work- 
men’s compensation law which became 
effective July 1, 1929. Employers of the 
State, he said, have found that “safety 
really paid them big dividends.” He 
stressed the importance of investigations 
in order to determine the causes of acci- | 
dents as distinguished from the causes | 
of injuries. 

Community Activities 

Speaking before the paper and pulp 
section, R. G. Kuntson, member of the 
Wisconsin Industrial Commission, praised 
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Cotton-band Cost Impost on Sales 
To Be Investigated 


Urged to Relieve 
Burden on Realty 


Tariff Commission Orders In- 
quiry to Determine Differ- | 
ence Here and Abroad 


A*® invstigation to determine differences 
“+ in costs of production of iron or steel | 
bands or hoops for baling cotton has been | 
ordered by the Tariff Commission, accord- | 
ing to an order just issued by the Com- 
mission. A public hearing is to be held in 
connection with the investigation at a 


date to be designated later by the Com- 
mission, according to the order which| 
follows in part: 

“The United States Tariff Commission 


Mississippi Governor Tells 
American Bankers Asso-| 
ciation Opposition in His 
State Has Vanished 


Advises Limitation 


Of Local Bed Issues 


Overhauling of Administrative 
Machinery Along Practical 
Business Lines Necessary to 
Efficiency, He Says 


by law and pursuant to the rules and 
regulations of the Commission, and in 
accordance with section 336 (a), (4) of 
Title III of the Tariff Act of 1930, hereby 
orders an investigation,.for the purposes 
of said section 336, of the differences in 
cost of production of, and of all other 
facts and conditions enumerated in said 
section with respect to, the following ar-| 
ticles’ described in paragraph 314 of Title | 
I of said tariff act, namely. | 

Hoop or band iron, and hoop or band| 
steel, cut to lengths, or wholly or partly 


Los Angeles, Calif., Oct. 6. 

The general sales tax as a method of 
raising revenue and of relieving the bur- 
den on real estate resulting from the ex- 
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Wholesale Prices 


Remain Unchanged 


Level Holds Steady 3.7 Per 
Cent Above Low Mark Reach- 
ed in Middle of June 


Ts level of wholesale prices has held 

steady for three weeks at 2.7 per cent 
above the low point reached in the week 
ended June 18, according to information 
made available Oct. 6 by the Department 
of Labor. 

No significant changes in the various, 
large commodity groups appeared last 
week, it was pointed out. Prices for farm 
products continued to climb slowly, but 
foods showed a slight retrogression. 

Hides and leather products and building 
materials registered an opposite trend, it 
was stated. 

No changes were apparent in textile 
products, fuel and lighting materials and 
house furnishing goods. Miscellaneous 
commodities recorded the greatest varia- 
tion of any group, with a continuation 
of a downward movement. The following 
additional information was provided: 

The’ Bureau of Labor Statistics index 
number of wholesale prices for the week 
ended Oct. 1 stands at 65.4, the same as 
for the two preceding weeks. This index 
number includes 784 commodities or price 


‘or product of the United States, and of| 


manufactured into hoops or ties, coated or | 
not coated with paint or any other prepa- | 
ration, with or without buckles or fasten- | 
ings, for baling cotton or any other com- 
modity, being wholy or in part the growth 


and with respect to like or similar articles 
wholly or in part the growth or product 
of competing foreign countries.” 


Uniform State Statute 
On Machine Gun Sales 


Tentatively Approved 





‘ 


National Conference Con- 
siders Also Measures on 


Foreign Corporations and | 


tensive application of a general property 
tax, was advocated here yesterday by Gov- 
ernor Sennett Conner of Mississippi, be- 
fore the convention of the American 
Bankers’ Association. 

After four months of its operation in 
the State of Mississippi Governor Conner 
said, opposition to it has vanished, and 
there is a popular demand that the rate 
be increased. 


Efficiency Seen as Result 

Governor Conner addressed the conven- 
tion on the subject of “The Relation of 
Taxation to the Public Welfare.” He 
expressed the “firm conviction that out of 
our present difficulties will come a more 
efficient administration of governmental 
affairs and a more equitable distribution 
of governmental costs.” 

The speaker advocated “an inexorable 
limitation upon local bond issues,” de- 
claring that “the real problems of Gov- 
ernment are predominantly local in char- 
acter.” This fact carries with it, in Mr. 


Conner’s judgment, “the surest hope of 


solution.” 


series, weighted according to the impor- 


{Continued on Page 6, Column 7.] 


‘New Tax Decisions 
On Pipe Lines and 


Energy Announced 
Bureau of Internal Revenue 
Also Issues Rulings on 
Stock and Bond Transfers 
Under New Statute 


A refining company transporting 
gasoline through its own pipe line to 
its own distributing agency over a consid- 


System of Credit 


Is Advocated for 
Thrifty Farmers 


R. F. C. Would Welcome 
Medium to Make Loans 
On Conservative Basis, 
Says Director Cowles 


Many Unable to Get 


Financing, He Avers | 





Effort Being Made to Obtain | 
Some New Agency Which) 
Would Advance Funds on} 
Unencumbered Farms | 


New credit channels for the thrifty 
farmers of the ceantry are a primary need 
at the present time and the Federal Gov- 
ernment, through the Reconstruction Fi- 
nance Corporation, would welcome the cre- 
ation of some new agency to make con- 
servative loans on mortgages on farms that 





its | 


are at present unencumbered where im- 
mediate credit is now imperative, Gard- 


ner H. Cowles, a director of the Corpo-! 


ration stated orally Oct. 6. 

Mf. Cowles and Wilson McCarthy, also 
a director, last week aftended a conference 
at Chicago of Government officials and 
;business and industrial leaders at which 
Mr. Cowles said the farm mortgage situa- 
| tion was considered. No definite statement 
on the outcome of that conference is con- 
templated. Mr. Cowles said. 

Loans Not Obtainable 

Mr. Cowles said that in Iowa from one- 
|third to one-half of all the farms are 
clear of any encumbrances and yet many 
owners of such farms for the first time in 
about 40 years cannot get loans in the 
present emergency. 

| “I have been very anxious ever since I 
have been on the board of directors of the 
Reconstruction Finance Corporation to 
have brought into being some agency, 
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the Post Office, Washington, D. 


YEARLY 
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Output of Radios 
Falls Three-fifths 


Production Last Year, Including 
Phonographs, Was Valued 
At 194 Millions 


ADIO apparatus and phonographs 

valued at $194,313,602 were made last 
year in the United States, a decrease of 
59.8 per cent as compared with the $476,- 
041,054 reportec for 1929, according to in- 
formation from the Census of Manufac- 
tures made avaiiable Oct. 6 by the De- 
partment of Commerce. The following 
additional information was provided: 

The more important items which con- 
tributed to the total for 1931 are as fol- 
lows: Radio receiving sets for the home 
(excluding batteries), except combination 
radio and phonograph units, 3,647,499, 
valued at $113,214,421; all other receiving 
sets (including automobile and aircraft 
sets), valued at $4,347,037; combination 
radio and phonograph units, 73,603, valued 
at $6,310,442; receiving tubes for initial 
equipment, 24,944,796, valued at $13,263,520; 
receiving tubes for replacement, 24,317,552, 
valued at $13,712,552; phonographs, not 
including dictating machines, 48,276, 
valued at $1,674,010; records and blanks, 
valued at $7,946,355. 

This industry, as defined for census 
purposes, embraces establishments en- 
gaged wholly or principally in the manu- 
facture of radio apparatus, phonographs, 


2 
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Finance Corporation 
Lends Six Millions 
For Three Projects 





Rio Grande Flood Control 
And_ Irrigation System, | 
And Two Water Works 


Improvements Included 


A total of $5,748,000 was advanced by 
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Revenue Return 
From New Excise 
Taxes Improves 


Increase Registered as Tax- 
free Stocks Are Ex. 
hausted, According to 
Treasury Department 


Better Enforcement 


Called Partial Cause 


Miscellaneous Collections, In- 
cluding 1932 Levies, Found 
To Have Gained by Three. 
Times. Normal Percentages 


Yields from the new manufacturers’ ex- 
cise taxes of the Revenue Act of 1932 are 
| steadily increasing as stocks of tax-free 
|merchandise, purchased by dealers prior 
to the effective date of the act, are ex- 
hausted, according to information made 
available Oct. 6 at the Treasury Depart- 
ment. 

Miscellaneous internal revenue collec- 
tions, among which are the returns from 
the excise and stamp taxes, increased by 
more than three times the normal per- 
centage from August to September, ac- 
cording to the statistics. Additional in- 
formation made available follows: 


Hope For Improvement 


Although the returns from the new 
levies were 58 per cent lower than they 
should have been in August, it is hoped 
that the collections will show continued 
improvement, especially in September and 
October. September collections, rather 
than the August figures, will give the first 
real indication of the tax yield, the pos- 
sible need for additional taxes and the 


{balance of the budget. 


Signs of improvement in the yield of 
the new excise and stamp taxes are re- 


erable distance must pay the tax on the either newly created or by extension of 


\the Reconstruction Finance Corporation | vealed in the miscellaneous internal reve- 


; uniform laws regulating foreign corpora- 


Marketing Groups 


Retrenchment Favored 

The cost of Government is neither more | 
nor less than the people will that it should 
be, Governor Conner, asserted. Adminis- 
trative machinery, he said, must be over- 
hauled along practical businesslike lines. 
Proper application of the principles of 
economy and efficiency, he declared, will 
result in a reduction of governmental 
costs. He advocated “heroic methods of 
retrenchment.” , 

Governor Conner’s address follows in 
full text: 

My appreciation of the honor of ad- 
dressing you on this occasion is second 
only to my gratification, as a public offi- 
cial, that you have found time during the 
busy scssions of this great convention to 
give scme consideration to governmental 
problems. 


The National Conference of Commis- 
sioners on Uniform State Laws gave con- 
sideration, Oct. 6, to drafts of proposed 





tions and cooperative marketing associ- 
ations, but reached no final conclusions on 
either act. Each will be given attention, 
before the Coriférente adjourns. | 

Prior to dealing with those subjects, the) 
Conference gave tentative approval to a’ 
uniform act governing the manufacture, 


sale and use of machine guns. The special 
committee having this act in charge an- 
nounced through the presiding officer of 
the Conference that it hoped to have the 
draft ready for adoption before the cur- 
rent sessions are concluded. 


The Foreign Corporation Act was or- 
dered back to the special committee. It 


Role of Bankers 


In a definite measure the bankers of | 
this Nation are responsible for its business 


transpertation of oil by pipe lines which 
the Revenue Act of 1932 imposes, the Bu- 


reau of Internal Revenue announced Oct. 
6 in a series of rulings. 

The rulings dealt with the new taxes on 
stock and bond transfers, electrical energy, 
the transportation of oil and checks. 

Electrical energy furnished bottling 
works, milk «ompanies and dairies is not 
taxable if-it¢s used for manufacturing 
purposés, according to one of the rulings. 
The rulings follow in full text: 

Section 616.—Electrical Energy. Regu- 
lations 42, Article 40: Scope of tax. Elec- 
trical energy furnished bottling works, 
milk companies, of creameries for manu- 
facturing purposes held not taxable. 

Advice is requested whether electrical 
energy furnished bottling works, milk 
companies, and creameries is taxable un- 
der section 616 of the Revenue Act of 
1932. 

Electrical energy furnished for con- 


| cxisting facilities, where thrifty farmers 
will be able to obtain mortgage loans. 
The usugl credit facilities are being denied 
}them in“many cases under present condi- 
| tions.” 
Information obtained at the Reconstruc- 
| tion Fniance Corporation is that some of 
the insurance companies that have com- 
peted in the past for farm mortgages have 
dropped out of that field because of the 
préssute of policy loaris. x 
Seeks Some New Agency 

Mr. Cowles said that effort is being 
made to find some new agency or some 
financial institution that will go into this 
field to cooperate with thrifty farmers on 
conservative loan facilities. He said that 
if something could be done in setting up 
such a machinery in this intermediate 
field it would strengthen the whole land 
situation. 

“Never before have I known a time 
when a man with a clear farm could not 





Oct. 6 to the Middle Rio Grande Flood 
Control District for the purpose of con- 
structing levees to aid river protection 
development work and replace the present 
antiquated system of irrigation canals and 
dams. 


The Corporation purchased serial bonds 


in the above amount from the flood con- 


trol district, thereby enabling the employ- 
ment ‘of 2,200 men to take part. im the nec~ Da 
on 
supply | Proved enforcement of the new law and 


essary improvement work to be done 
the levees, dams and water 
projects. 

Makes Two Other Advances 


nue collections for September. Miscel- 
|laneous collections increased from $54,< 
557,746 in August to $72,743,648 in Septem- 
ber, an increase of $18,185,902 or 33 per 
cent. Last year the increase from August 
to September was only 9 per cent, and the 
total for the latter month was $47,902,489, 
Improved Enforcement 


The increase in returns which see to 
ye ocourres.between August add Sep. 
tember is partially attributable to im- 
partially to exhaustion and replenishing 


of merchandise stocks. Many articles 
which are now subject to a manufacturer's 


The Corporation also on Oct. 6 agreed| tax were sold and stored in large quan- 
to purchase $645,620 of revenue bonds of| tities before the new levies went into ef- 


the City of Ogden, Utah, the money to be} fect. 
used in financing improvements and ad-| sy 
ditions to the City’s water supply system, | paid. 
with resultant employment of 215 men for 


As these reserves are depleted, new 
pplies must be purchased and the tax 


Gasoline is one of the commodities on 


one year, according to an announcement! which a tax was levied and which was 


made public by the Corporation. 


stored by dealers before the taxes became 


health. This is not an indictment, but a 
just estimate of ‘he power and utility of 
banking. A real banking institution is not 
a self-seeking and self-serving organiza- 


the work which has been done in the 
field of industrial safety but said a deplor- 
able situation which is “truly a national 
disgrace” is found in the field of non- 


was the understanding that the subject 
would appear on the agenda of the next 
annual conference, but additional time 
was devoted to the proposed Uniform Co- 


The Corporation also agreed to pur-| effective. As a result this tax, which 
chase general obligation 5 per cent serial) should have yielded as much as $12,500,000 


bonds of the City of Prescott, Ariz. the},— month brought in only $8,900,000 in 
money to be used to effect the completion August. 


sumption by bottling works, milk compa- get credit,” he said. “We would be pre- 
nies, or creameries engaged in the pas-|Pared to extend anything in reason in 
teurization and bottling of milk, and in|the way of Reconstruction Finance Cor- 


tion the manufacture of butter, buttermilk, | poration credit to such an agency, speaking 


industrial safety. 

He ured the participation of in- 
dustry in community safety activities be- 
cause “it is a part of the whole social 
fabric and that therefore it does have a 


{Continued on Page 6, Column 7.] 


operative Marketing Association Act at a 


There is an inherent mutuality in 
its very nature. 


|M. Hargest, of Harrisburg, Pa., as presi- 
| dent. 


night session. Tt exists as at 
, xists as an agency through which 

The Conference reelected Judge William the community may realize the ideal of 
commercial cooperation, so vital to prog- 
ress and the general well-being of society. 
It is founded upon the principle of stew- | 
ardship of common values—chief among | 
which is the virtue of common sense. To 
the banker, therefore, the people of every 





It also reelected John H. Voorhees, 
of Sioux Falls, S. Dak., as secretary, and 
Bruce Sanborn, of St. Paul, Minn., as 
treasurer. Frank Pace, of Arkansas, was 
chosen as vice president. The elections 


chocolate milk, and cottage cheese, is not 
furnished for domestic or commercial con- 


[Continued on Page 4, Column 7.] 
Heavy Rains in East 


Permit Fall Seeding 


generally. Such an agency, along conser- 
vative, reasonable lines, would strengthen 
the farm land situation and would stabilize 
farm mortgage conditions.” 


He said that at the Chicago conference | 


there was some discussion of changes in 
the laws governing farm loan banks and 


some differences of views regarding cer- | 


tain matters concerning the joint stock 


of two dams for increasing the reservoir 


capacity of the water works system of that 


city. 
Text of Announcement 
The announcements follow in full text: 
Purchase of $5,784,000 of the serial 
bonds of the Middle Rio Grande flood 
control district was approved by the Re- 
construction Finance Corporation. The 


Agents Watching Invasions 


Improved enforcement, the other factor 
working for better returns, is resulting 
from the fleld activities of hundreds of 
agents who are watching for tax evasion 
or ignorance of the law. The Bureau, 
moreover, continues to issue rulings clari- 
fying the application of the new taxes. 

Miscellaneous internal revenue receipts 


Business Expansion 
Is Shown for Italy 


were by acclamation after presentation of 
the names by F. M. Clevenger, of Wil- 
mington, Ohio, as chairman of the nomi- 
nating committee. 


money will be used to construct levees, aid | constitute the only item on the Govern- 
river protection development to benefit] ment’s ledger which has shown an in- 
properties in the river valley, replace pres-| crease this fiscal year. At the end of 
ent antiquated irrigation canals with a September they amounted to $169,727,977 
comprehensive system of canals and di- compared with $143,099,841 during the 


version dams and provide storage for sup-| same period of the previous fiscal year. 
ply of water for irrigation during dry sea- ————. 


sons. Danger of floods constantly menac- 
ing the City of Albuquerque and other 


community, large and small, look for 
counsel and leadership in all matters 
financial. 


Banking Service Universal 


land banks. Banking and industrial com- 
mittees were largely represented at that 
conference, he said. 
No Insull Loan Applied For 

The Reconstruction Finance Corpora- 
tion has made no official statement regard- | 
ing published reports that proposals of 
receivers for the Middle West Utilities 


‘aoa Drought Covering Five 
States Is Terminated 
The service of banking is as universal | 


as it is democratic. All classes lay their| Heavy rainfall the last two days has re- 
offerings on the teller’s counter, and every | lieved the extreme drought which has pre- 
responsible citizen is interested in a bank | vailed over the territory from South Caro- 


Railroad on Pacific Coast 
And Affiliate Given Valuation 


Several Lines Are Improving, 
Says Commerce Department Kioup Law Revie 


Improvement in several economic lines account. The Comptroller of the Cur- 


has brought to Italy a definitely more 
optimistic feeling, according to a Depart- 
ment cf Commerce statement Oct. 6. For- 
eign trade and agriculture have shown fa- 
vorable developments, carloadings are up, 
and security prices have risen, it was 
pointed out. The statement follows in 
full text: 

A definitely more optimistic feeling pre- 
vails in Italy today as compared with last 
month, according to a monthly report of 
the Ccmmerce Department’s Regional Di- 
vision. 

Agricultural prospects are generally 
bright, metallurgical output slightly in- 
creased, consumption of electric energy 
slightly up, carloadings somewhat better, 
average stock quotations 20 per cent above 
those of a month ago, and average bond 
prices the highest in history, it was stated. 

Retail business is still sluggish, how- 
ever, and collections are difficult. Banks 
are cautious in granting credits and 
bankruptcies and protested notes are still 
numerous, though the amounts involved 
are smaller. ‘The Bank of Italy's gold 
position continues to improve slowly, and 
the reduction in its interest rate is ex- 
pected to be followed by the commercial 





banks. 

The wheat harvest is officially put at 
7,300,000 metric tons, the largest on rec- 
ord. Otner cereals, fruits, vegetables, 
hemp and nuts are generally very good. 
Agricultural prospects are further bright- 
ened by the recent tariff increases on live 
animals, carcasses, animal fats and dried 
fruits. Increased prices have already re- 
sulted for domestic meat and animals. 

The wholesale index has been advancing 
slightly for several weeks, but so far with- 
out affect on retail prices. Bank clearings 
are down. Improvement in unemploy- 
ment is expected shortly when several 
large governmental undertakings get un- 
der way. 

The foreign trade balance for the first 
eight months of 1932 is considerably less 
adverse than during the corresponding pe- 
riod of last year. Freight movements 
through principal ports are larger and the 
number of tourists shows marked improve- 
ment, although expenditures are moderate. 

The cotton industry is quiet, with a re- 
ported three months supply of raw cotton 
on hand. Rayon mill activity is below 
the early months of this year, due to a 
shortage of orders from the Far East and 
no marked increase in home consumption. 


The Spokane, Portland & Seattle Rail- 
way and its affiliate the Oregon Trunk 
Railway, were finally valued by the Inter- 
state Commerce Commission Oct. 6 at 


$74,720,817 on all properties used for com- | 


mon carrier purposes, as of June 30, 1916, 
it was announced by the Commission by 


report and order in (Valuation Docket No. | 


896). 

The Spokane road had a value of $58,- 
300,000 on its who!Jy owned and used prop- 
erties, $113,698 on its owned but not used, 
and $1,483,033 on its used but not owned 
properties, as of valuation date, while the 


Oregon Trunk Railway had a valuation of | 


$14,824,086 on its wholly owned and used 
properties. 

The Oregon Trunk is a subsidiary of the 
Spokane, and that road is owned jointly 
sy the Northern Pacific and Great North- 
ern railroads. 


rency advises there are 49,885,533 savings 
depositors in the United States, which 
figure I assume involves some duplica- 
tions. It is estimated the banks of this 
country carry 25,000,000 checking ac- 
counts. Since depositors supply seven- 
eighths of all banking capital, banking is 
primarily an affair of the whole people. 
Sound banking inspires confidence on 
the part of the public. When the people 
have faith in the banks, there is no hoard- 
ing of funds so needed for normal trade. 
When the banks have faith in the people, 
there is no withholding of funds from the 
demands of normal trade. I am persuaded 
every banker worthy of the title accepts 
seriously the sacred trust of his high call- 
ing. In the discharge of this responsibil- 
ity you should seek, and you are entitled 
to receive, the fullest measure of coopera- 


[Continued on Page 4, Column 3.) 





Enrollment Among High Schools 
Found to Have Doubled in Decade 


V JITHIN a decade enrollments in high 

schools increased approximately 100 
per cent, the United States Office of 
Education announces in a statement 
made public Oct. 6 by the Department 
of the interior. 

There were 2,200,389 pupils enrolled in 
high schools in 1920 compared with 4,- 
399,422 in 1930, it pwas explained orally. 
The increase in n&mber is attributed to 
the movement to keep adolescents in 
school rather than encourage them to 
enter employment at too early an age. 
Total enrollment for all levels of the 
public schools, specialists in the Office 
of Education predict, will exceed 31,000,- 
000 this year, it was explained. The 
statement of the Department of the In- 
terior follows in full text: 

Enroliment in American high schools 
increased 99.9 per cent between 1920 and 
1930. 

This is one of many significant facts 
about American public education during 
the last decade presented by a new Fed- 
eral Office of Education bulletin on sta- 
tistics of State school systems. 





Other notable changes are these: 

The per cent of children 5 to 17 years 
of age enrolled in the public schools rose 
from 77.8 per cent in 1920 to 81.3 per 
cent in 1930. 

The schools are not only attracting a 
greater percentage of children of school 
age to their doors, but they are keeping 
a greater percentage in daily attendance. 
Of every 100 children enrolled in 1920 
only 75 were in daily attendance. In 
1939 there were 83 of every 100 attending 
daily. 

While high school enrollment was in- 
creasing nearly 100 per cent during the 
decade elementary school enrollment 
was increasing only 10 per cent. 

The increase ‘n enrollment in first 
grade, however, was only 3.9 per cent. 


| The decrease in the birthrate means 


that the decade 1930 to 1940 will prob- 
ably find the elementary school enroll- 
ment stationary or decreasing. The Na- 


tion as a whole apparently will not have 


to build more and more elementary 


[Continued on Page 3, Column 6.] 


| lina north to New York and as far west as 
West Virginia, and farmers, who have been 
unable to seed their Fall wheat and rye, 
can now begin sowing operations, accord- 
ing to an oral statement Oct. 6 by J. B. 


Kincer, Chief of the Division of Agricul- 
tural Meteorology of the United States 
Weather Bureau. 

The drought in the region covering North 
Carolina, Maryland, Virginia, West Vir- 
ginia and Pennsylvania had become prac- 
| tically as severe as the record drought of 
1930, Mr. Kincer said, and what sowing 
of Winter crops had been accomplished 
had been done in dry dust. Most farmers 
had been waiting for rain, however, he 
said, and it has arrived in time that, with 
fairly good weather during the rest of the 
Fall, yields should not be much reduced. 
He gave the following additional informa- 
tion: 

The rainfall reached its maximum in the 
Washington, D. C., region, where 3.64 
inches fell in 24 hours, the heaviest Octo- 
ber rain at the National Capital in the 
last 50 years. At Binghamton, N. Y., 3.70 
inches fell; at Baltimore, Md., 2.82 inches; 
at Harrisburg, Pa., 2.92 inches; and as 
far south as Thomasville, Ga., 2.22 inches. 
The fall was heavy all over the drought 
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Readers’ Summary 


.. . of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 | 


Company for a Reconstruction Finance 


Corporation loan might be submitted to) 
It was stated on behalf | 


the Corporation. 
of the Corporation, however, that no ap- 
plication of this kind has been received 
and that loans can be made to utilities 
only for construction or other purposes 
authorized in the law. 

There are no new developments respect- 
ing the suggestion of a loan to China to 
facilitate the marketing of American 
wheat there. “If such a loan can be 
made legally, I believe the Reconstruction 


Firiance Corporation is dispossed to fa- | 


vor it,” he said. 


Prograt 


———— 


'Land-use 


By Actual Trial in Two States' 


N ACTUAL application of a land 


utilization program to two States, | 


Georgia and Minnesota, in an effort to 
meet the problems of tax delinquency, 
the need of readjustment of local gov- 
ernmental units, and the need of new 


forest and farm policies, is planned as a | 


result of action taken by the National 
Land Use Planning Committee at a 
meeting just held, at which coopera- 
tion of the Committee was promised 
in the project, according to information 
made available, Oct. 6, at the Depart- 
ment of Agriculture. 

Changes in the policies governing pub- 
lic ranges in the West were suggested 
to the conference by Dr. J. T. Jardine, | 
Chief of the Office of Experiment Sta- « 


legislative action to bring about the 
proposed changes will be considered at a 
later meeting, it was explained. 

The following additional information 
was provided: 

An attack on the land-use problems of 
two States, Georgia and Minnesota, by 
State and Federal agencies cooperating, | 





was indicated by action taken yesterday | 
by the National Land Use Planning 
Committee as it closed a four-day meet- 
ing at the Department of Agriculture. 
Beset by tax delinquency in rural 
areas, by the need for readjustments in 
local governments, and by the need for 


tions of the Department, and possible | 


cities will be materially lessened. 
Will Require 2,200 Men 
Approximately 2,200 men will 
ployed for three years on the 
Considerably the greater part of the 
money lent by the Corporation will be 
spent for iabor rather than equipment and 
supplies on the jobs. It it estimated that 
employment bills will run one-half larger 
than other items of expense. 
| Construction work will extend 150 miles 
along the Rio Grande near Albuquerque. 
Almost $3,000,000 has ‘already been spent 


[Continued on Page 2, Column 1.] 


be em- 
project. 


n to | Be Tested 


new forest and farm land policies, in- 
terested agencies in the two States had 


asked the National Land Use Planning | 


Committee to associate with them in an 
effort to outline a sound land use pro- 
gram. In approving such cooperation, 
the national committee explained that 
all Federal and State agencies in any 
way involved in the problems will be 
utilized to gather the necessary facts, 
analyze them, and suggest what changes 
ought to be made. 

Physical classification of the farm 
lands of the United States, according to 
relative productivity and adaptability for 


| certain crops, is now a step nearer real- 


ity, the national committee announced 
in accepting a report of a technical 
committee headed by Dr. C. F. Marbut, 
in charge of the soil survey of the Bu- 
reau of Chemistry and Soils, Depart- 
ment of Agriculture. Doctor Marbut's 
committee outlined a practicable method 


| of classifying farm lands on the basis 
| of physical factors already known for 


most of the cultivable area of the coun- 
try. 

Dr. Marbut reported that work in 
progress since May has resulted in the 
classification of the farm lands in Mary- 
land, Delaware New Jersey and part of 
Pennsylvania. Carried on jointly by and 


[Continued on Page 2, Column 7.] 


For Season Reviewed 


Changes in Federal and State 
Statutes Are Summarized 


Establishment recently of the Mississippi 
State Game and Fish Commission leaves 
no State now without a game law en- 
forcement agency, the Department of 
Agriculture stated Oct. 6 in a summary 
of recent changes in Federal and State 


game laws and regulations. 

Enactment of a law which, in’ effect, 
| makes a game sanctuary of the District 
of Columbia, amendment of the migratory- 
bird treaty regulations to lengthen the 
hunting season to 60 days and other less 
general changes in these regulations, and 
some revisions of State regulations on 
game hunting are described in the De- 
partment’s statement. The Department’s 
jsummary of Federal and State changes 
follows in full text: 

An act of Congress approved July 14, 
1932, makes it unlawful to hunt, pursue, 
or needlessly disturb any wild ducks, wild 
geese, or other waterfowl in any of the 
waters of the District of Columbia. This, 
in effect, converts the entire District into 
a game sanctuary. 

Amendments to the Federal regulations 
under the Migratory Bird Treaty Act, ap- 
proved and proclaimed by the President 
on July 20, 1932, provide for an open 
season on wild ducks, wild geese, brant, 
and coot (with some exceptions) of 60 
days throughout the country. This action 
was taken following an investigation of 
the nesting and feeding conditions on the 
great breeding grounds of the North Cen- 
tral States and the Prairie Provinces of 
Canada, which disclosed a material im- 
provement over the canditions that last 
season made it necessary to limit to one 
month the shooting of these species. 
Notwithstanding the general improvement 
noted, however, it was found that cer- 
tain species had not increased in num- 
bers to the extent others had. It there- 
fore became necessary to close the sea- 
son entirely on ruddy ducks and buffle- 
heads and to reduce the daily bag and 
possession limits on canvasbacks, red- 
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Fopays 9° 
Finance Agency 
Makes Loans on 
Three Projects 


Sal ts | 
Rio Grande Flood Control | 
And Irrigation System, 


And Two Water Works | 


Improvements Included 

{Continued from Page 1.} | 
on the project including the completion 
of 152 miles of levees, one diversion dam, 
20 miles of canals and 56 miles of interior | 
drainage. The project when completed | 
wili include approximately 181 miles of | 
levees and four diversion dams. 


The ‘oan was made under the self- | 
liquidating section of the Reconstruction | 
Approximately | | 


Corporation Relief Act. 
18,000 persons live on the 
affected with 12,500 parcels of city and} 
town property and 11,600 separate tracts | 
of farm land benediting from the improve- 
ments. 


Benefits to Be Great ih 


Benefits havé been estimated in rural} 
improvements “at approximately $10,325,- | 
000; to private property, cities and towns} 
at $3,158,000; to municipalities and coun- | 
ties at $2,824,000; to the State of New| 
Mexico, $733,000, and to other | 
$5,046,000. Assessments to pay for the 










flood control and other improvements will | || 


be levied proportionately against each of | 
the above, totaling $9,718,836 or less than | 
one-half the total of estimated benefits. | 

Flow of the water in the Rio Grande | 


Will be equalized through the construction | }} 

































of a dam 175 feet high forming a reser- 

‘ voir of storage capacity of 198,000 acre- 
feet (one foot of water over 198,000 acres). | 
The reservoir will be on the Rio Chama, | 
a chief tributary of the Rio Grande, above 
Albuquerque. Danger from floods will be! 
lessened. 

More than 60,000 persons live in the 
area. Among the beneficiaries of the de- | 
velopment relative to irrigation, it was 
pointed out, are many war veterans who} 
have established residences near Albu-| 
querque because of physical disabilities de- 
manding the southwestern climate. The | | 
farm plots of the district are small, aver-| 
aging only nine acres. 

Ogden, Utah, Gets Funds 

A self-liquidating project wihch is e-| 
pected to provide employment for 215 men | 
for one year at Ogden, Utah, was approved | 
by the Reconstruction Finance Corpora- | 
tion, when the Corporation agreed to 
purchase $645,620 of the revenue bonds of | 
the City of Ogden, the money to be used | 
in financing improvements and additions 
to the city’s, water supply system. 

In additién the use of 8,200 tons of | 
iron pipe on the job, the installation of 
2,000 meters and miscellaneous equipment 
and supplies will provide work indirectly 
to the extent of hundreds of man-hours 
of production employment. 

The project includes the construction 
of a main water supply line 27,500 feet 
long, running from Black Point in the 
Ogden Canyon to reservoirs supplying the 
city with water; construction of a con- 
crete lined reservoir approximately 352 
feet by 767 feet by 23 feet deep, to hold 
38,000,000 gallons (existing reservoirs hold 
about 19,000,000 gallons or approximately 
a day and one-half supply as consump- 
tion is at the rate of 12,000,000 gallons 
per day); installation of 2,000 meters in 
the distribution system and the installa- 


1 
| 
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| 
| 






























ricultural land | |} 


tion of 3,600 feet of 20-inch pipe and 34,- 
800 feet of 6-inch pipe in the distribution 


system. 
Will Triple Capacity 

The City of Ogden in applying for the 
loan stated that two existing reservoirs 
hold only enough water for a day and one- 
half supply. The third reservoir, to be 
built, will triple the present supply. The 
new pipe will replace a wood stave line 
built 40 years ago, now in dangerously bad 
condition. 

The loan also will permit the city to be 
75 per cent metered, 2,000 meters to be 
installed. Approximately 23,000 feet of 36- 
‘inch pipe will be used in building the new 
main line. In addition 4,810 feet of 42- 
inch pipe will be needed. 


Prescott Bonds Purchased 
The Corporation agreed to purchase 5 


Manipulation Claimed 
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_ Agriculture and Food 
| Products 


New credit channels for thrifty farmers 
urged by Mr. Cowles, of Reconstruction Fi- 
; mance Corporation. 

Page 1, col. 5 
Correction of poisonous qualities of con- 


by Scientist of Public Health Laboratory of 

New Mexico. 

| Page 8, col. 3 
Heavy rains in East permit Autumn seed- 

ing, says Weather Bureau. 

} Page 1, col. 4 
Project for tests of land-use programs by 

actual trial in Minnesota and Georgia, with 


ment of Agriculture. 
Page 1, col. 5 
Prediction made by Texas Commissioner of 
Agriculture that cotton will lead way to re- 
covery. 
Page 3. col. 1 
Recovery in agriculture expected in Puerto 
Rico despite storm damage, Department of 
Commerce is informed. 





Page 2, col. 6 
Aviation 


' 
| 
| Forty-hour plane service links Vancouver, 
B. C., and New York. 
| Page 6, col. 3 
Commercial air service opened from Buda- 
|} pest to Miskolo. 
| Page 6, col. 6 
Many fiying accidents during “take-offs” 
avoidable by proper technique, says Aero- 
nautics Branch. 
Page 2, col. 4 


| Banks and Banking 


Federal reserve banks, weekly consolidated 
condition statement. 
f Page 7, col. 5 
More stringent enforcement of regula- 
tions governing bankruptcy depositories an- 
nounced in New Jersey. 
Page 4, col. 2 
Assets of financial institutions in Maine 
evaluated by State Banking Department. 
Page 3, col. 5 
Closed ‘banks in Iowa held entitled to ap- 
} ply for loans from Reconstruction Finance 
Corporation funds. 
| Page 7, col. 1 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 1 


| Reserve credit outstanding for week de- 


lines. / 
Page 7, col. 7 


Census 


Wholesaling in Louisiana and Alabama 
analyzed in final reports issued by Census 
Bureau. 

Page 3, col. 2 


Construction 


Reconstruction Finance Corporation lends 
nearly $6,500,000 on three projects. 
Page 1, col. 6 


Corporation Finance 


Reconstruction Finance Corporation lends 
nearly $6,500,000 on three projects. 
Page 1, col. 6 


| Alaska Railroad shows reduction in annual 
| deficit. ‘ 


Costs of Production 


Tariff Commission orders investigation of 
difference in cost of producing iron and steel 
bands here and abroad.~ 

Page 1, col. 2 


| Credit Information 


New credit channels for thrifty farmers 
urged by Mr. Cowles, of Reconstruction Fi- 
ance Corporation 
' . Page 1, col. 5 


Current Law 
Latest decisions 
} courts 
Customs 


Journal of Court of Customs and Patent 
Appeals for Oct. 6. 


of Federal and State 
Page 4, col. 4 


Problems of parents in raising children 
who are physically, mentally or socially ex- 
ceptional, discussed by Senior Specialist in 
the Education of Exceptional Children, Fed- 
| eral Office of Education. 





Page 8, col, 1 
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taminated food by thorough cooking advised | 


Fedeial cooperation, announced by Depart- | 


Page 3, col. 5 








Training for sane mving as Objective of 
education discussed by Director of 
nity, Infancy and Child Hygiene, 
Board of Health. 

Page 8, col. 1 


High school enroliment doubled in decade, 
says Office of Education. 


Mater- 
Maine 


Page 1, col. 2 
: : 
Engineering, 
Start authorized on 29 projects to cost 
$1,045,571 by Lighthouse Service. 


Page 6, col. 3 
Federal Courts 


Journal of Court of Customs and Patent 
Appeals for Oct. 6. 


Page 4, col. 6 
Fire Loss 


says Governor's fire prevention week procla- 
mation. 


Page 5, col. 7 
Foreign Relations: 


Continuation of full text of report of spe- 
cial commission on Manchurian problem to 
| League of Nations. 

Page 3, col. 3 

American delegate to Geneva conference 
to discuss naval probfems in London. 

Page 2, col. 6 


Continuation of full text of monthly sur- 
vey of current business issued by Depart- 
ment of Commerce. 

Page 6, col. 1 
| Weekly business statistics assembled and 
made public by Commerce Department. 

Page 6, col. 4 

Improvement in several lines of trade 
shown in Italy, says Department of Com- 
merce, 


Page 1, col. 1 
Government Finance 


| Revised list of acceptable sureties on Fed- 
eral bonds made public by the Treasury 
Department. 
Page 5, col. 2 
Japan's budget approximates 2,000,000,000 
yen, says Commerce Department. 

Page 3, col. 5 
| Daily statement of the United States 
| Treasury. 

Page 7, col. 7 

Internal revenuc collections for September 
announced by Treasury Department. 


Page 1, col. 7 
‘Health 


Correction of poisonous qualities of con- 
taminated food by thorough cooking advised 
by Scientist of Public Health Laboratory of 
New Mexico. 

Page 8, col. 3 


education discussed by Director of Mater- 
nity, Infancy and Child Hygiene, Maine 
Board of Health. 
Page 8, col. 1 
Illinois prohibits entry into State of par- 
rots, love birds and parakeets, aS measure to 
prevent spread of psittocosis. 
Page 3, col. 2 


e 
Highways 
New member appointed to Indiana High- 
way Commission. 
Page 5, col. 7 
Traffic signs and signals for guidance and 
protection of . motorists on New Mexico 
streets and highways described by Road 
Sign Engineer, New Mexico Highway Depart- 
ment. 
Page 8, col. 5 
Safety problems of highway and industry 
discussed at Safety Congress. 
Page 1, col. 1 


Insurance 


Revised list of acceptable sureties on Fed- 
eral bonds made public by the Treasury 
Department. 


| Total of $1,409,303 collected in year by In- 

| surance Department of Kentucky. 

| Page 5, col. 4 
Recovery on fire policy by mortgagee de- 

spite repairs made by owner upheld by New 

York Court of Appeals. 


Page 4, col. 6 Page 5, col. 5 
Education International Finance 
| Library of Congress, ean yy col. 7| Foreign exchange rates at New York. 


Page 7, col. 2 


Investments 


Utility bond issue added to list of legal 
investments in Maine. 
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In Asbestos Markets 


\Breaking of Price Control | 
By Russian Importations 
Claimed at Inquiry 





The importation of Russian asbestos 
linto the United States is necessary to 
| maintain an open market for this product 
|and to protect independent manufacturers 
in this country against control of prices 
by large Canadian producers, the Tariff 


per cent general obligation serial bonds of! 
the City of Prescott, Ariz. in the amount 
of $50,000, the money to be used to com- 
plete the construction of two dams for| 
increasing the reservoir capacity of the) 


i 





i 


Commission was told at a hearing, Oct. 6, | 


petition in the sale of Russian asbestos 


Prescott water works system. Construc- | 


tion of the dams will also improve the 
quality of the water and eliminate an an- 
nual cost of several thousand dollars for 
pumping, necessary during dry periods. 
Water at the rate of 500,000 gallons per 
day is now used in the City of Prescott 


and vicinity. The existing dam holds in| far as 
Water | he said, 


storage a seven months’ supply. 
must be pumped from Granite Creek dur- 
ing dry periods. With the completion of 


will be unnecessary as the water will b 
supplied entirely by gravity. 
Specifications for the project call for the 


expenditures for excavating, concrete, steel 
and tie wires, forms and bolts, pipe and 
fittings, grouting, and clearing area for| 


reservoir, and miscellaneous equipment | to them, he said. 


and supplies. 
Will Give Work to 100 


|Carolina Asbestos Co., Davison, N. C., testi- 
|fied that for the first time in 20 years | 
\the prices on comparable grades of all 
the 
|ducers are “identical.” 


‘asbestos has been purchased both on the 


new dam project, pumping from this creek | contract system and “spot” from all the 


e | leading sources of supply, but that de-| 
| liveries have been “held up” by the mines 


n its investigation of alleged unfair com- 


n the American market. ! 
W. H. Truesdell, chairman of the board, | 


important Canadian asbestos pro- | 


“This :s a life and death proposition as | 
che independents are concerned,” 
“and that’s why I’m here.” 

The witness told the Commission that 


when the contract prices were favorable | 
to the producers. Deliveries were made 
under the contract system if the mines 
had stock and the prices were favorable | 


up?” 
asked. | 


The total estimated cost is $135,000 for | 
the reservoir dam with approximately $28,- | 


000 additional for diversion dam. 


Materials for approximately 4,000 cubic benefit of the decline directly on the un- 
yards of concrete will be required, and 70 filled tonnage or extends 
tons of reinforcing steel used. Based on a|stipulatéd in the contract to the total | 
30-hour week employment will be pro-' dollar value originally specified. 


vided for 100 men for two months. 


The loan will be secured by the prop- | --—— 


erty. 


The Prescott loan is the second self- 
liquidating project approved by the Cor- 


“If prices are rising are deliveries held 
John Lee Coulter, Commissioner, 


“Yes,” the witness replied. | 
If prices are declining, Mr. Truesdell | 
sair, the purchaser either receives the 


the tonnage | 


The witness testified that both the Ca- 


that they were particularly desirous of 


|speeding smaller self-liquidating projects. | but could not get deliveries. 


nadian and the Rhodesian asbestos are 
preferable to the Russian and that Ari- 
zona asbestos is “not suitable” for the gen- 
eral spinning trade, except a small quan- 
tity which is used for electrical goods. 
Vermont has never offered a crude or 


| Spinning fiber, he said. 


it could not obtain the Canadian 
Geo. L. Abbot, president, Garlock Pack- 


Canadian asbestos is most preferable for 


perferable and Russian least preferable. 
Canadian Asbestos Preferred 


He declared that his firm purchases 
principally Canadian asbestos and does 
not buy from other sources when the 
Canadian fiber is “reasonably” available. 
He said that he began buying Russian as- 
bestos when he could not obtain Canadian 
on account of a shortage at Canadian 
mines. 

He stated that all the Russian fiber his 
firm used totaled 101 tons and that this 
was all used in a period of two years. 


Canadian Product Unavailable 
C. E. Harwood, purchasing agent, the 


Conn., manufacturers of brake lining and 


able to procure Canadian asbestos in 1928 
and could not obtain sufficient quantities 


| in 1929. 


He stated that his firm prefers both the 


Russian for spinning and that it began 
buying the Russian product in 1931. 


and 1929 were “too high” in prices com- 
pared to the Canadian, he said. 

He testified he was never told by Russian 
sales agents that they would undersell 
market prices. He declared his company 
cannot use Arizona asbestos. 

He stated that his company’s plant shut 


Montana fires in year took toll of 40 lives, | 


General Business Conditions | 


Training for eane living as objective of | 


Page 5, col. 2} 





Iron and Steel 


Tariff Commission orders investigation of 


| difference-in cost of produci 1 
bands here and abroad, wore tt 


Page 1, col. 2 

Labor 
Safety problems of highwa: nd in r 
discussed at Safety Coane? one ey 


Page 1, col. 1 
Five-day week bill introduced in special 
session of Illinois Legislature. 


| nounced in New Jersey. 
Page 4, col. 2 


Mines and Minerals 


Relief among miners depicted to President 
Hoover by John C. Cosgrove, head of Cos- 
grove-Meehan Coal Corporation. 


Page 3, col. 2 
Motor Transport 


| Eastern Conference of Motor Vehicle Ad- 
ministrators elects officers at Washington, 
D. C., meeting. 


Page 6, col. 6 
National Defense 


American delegate to Geneva conference 
to discuss naval problems in London. 


Page 2, col. 6 
Parks 


Policy of conserving natural scenery in 
landscaping and construction work in na- 
tional parks explained by Director of Na- 
tional Park Service. 


Page 8, col. 6 
Postal Service 


Post Office Department announces that 


ing Washington portrait will be placed on 
sale Oct. 12, 
Page 3, col. 1 
House postal inquiry to be coptinued in 
Chicago on Oct. 13, 14 and 15. 
Page 3, col. 6 


| President 


| President's day at the Executive Offices. 
j Page 3, col. 6 


Price Control 


Sale of Russian asbestos declared by dealer 
| to have broken price control of Canadian 


Production of radio sets and phonographs 
declined three-fifths last year. e re) 


Page 1, col. 6 
Public Lands 


Project for tests of land-use programs by 
actual trial in Minnesota and Georgia, with 
Federal cooperation,-announced by Depart- 
| ment of Agriculture, 


Page 1, col. 5 


Public Service 


New member appointed to Indiana High- 
way Commission. 
Page 5, col. 7 
Secretary Chapin and Ambassador Edge to 
confer Oct. 10. 


Public Utilities 


Ohio Public Utilities Commission orders 
| new gas rate for City of Columbus. 
Page 5, col. 1 
Excerpts from transcript of testimony Sept. 
13 by Charles Nodder, examiner, at Trade 
Commission utility investigation. 
Page 5, col. 2 
Oklahoma Natural Gas Corporation asks 
to reduce interest rate on patrons’ deposits 
from 6 to 5 per cent. 


Page 2, col. 3 


Page 3, col. 4 
Utility bond issue added to list of legal 
investments in Mame. 


Radio 


Applications 
Commission. 


Page 7, col. 1 


received by Federal Radio 


Page 6, col. 2 

Production of radio sets and phonographs 
declined three-fifths last year. 

Page 1, col. 6 


Railroads 
Rallway finance decisions and reports of 





| Many of Flying Accidents Which Occur 
In Take-offs Are Said to Be Avoidable | 


Damage to airplanes due to “take-off 


He declared that Russian asbestos has | accidents can often be eliminated by care- 
been relatively high priced compared with | ful attention to flying technique and 
the Canadian product and that his com-| proper respect for the potentialities of the 
pany purchased the Russian fiber when | equipment used, according to an analysis 
prevention of trouble during | 
¥ ¢ take-off just issued by the Aeronautics | 
ing Co., Palmyra, N. Y., testified that | Branch of the Department of Commerce. | 


| of causes and 


\ Careless flying practices also rank hig 


Page 3, col. 2 | 


new endwise coils of 3-cent stamp contain-_ 


{examiners announced by the Interstate 
| Commerce Commission. 


I 

‘Law Enforcement ere Page 3, col. 5 
|..More stringent enforcement of regula- . s ; ; 
| tions governing bankruptcy depositories an- Shipping 


| Beducers, testifying before Tariff Commis- | sion. 
sion. Page 2, col. 2 Page 2, col, 2 
Production Statistics Taxation 





game laws given by Agriculture Department. 





h! 


his company’s purposes, Rhodesian is less in the causes of: take-off accidents, ac- 


cording, to the analysis which includes ad- 


ditionai information as follows: 
Many of the mishaps which occur i 


n 


aircraft operations arise from difficulties 


encountered during take-offs. 
Such Accidents Rank Third 


| Except when unusual conditions cause 
complications, the maneuver of taking off | 
However, 


is a comparatively simple one. 


mestic Commerce in promoting sales abroad 
| of railroad rolling stock outlined by Chief 
of Transportation Division, Bureau of For- 
eign and Domestic Commerce. 


its 


finally valued by the Interstate Commerce 
Commission. 


| $1,045,571 by Lighthouse Service. 
nounced by United 


{of Army Base at Boston accepted by Ship- 
ping Board. 


Social Welfare | 


Hoover by John C. 
| grove-Meehan Coal Corporation. 


State Courts 


erty Leing operated for profit by lessee held | 
not subject to execution to satisfy judgment | 
against city; City of Coral Gables v. Hep- | 
kins; Florida Supreme Court. 


spite repairs made by owner upheld 
York Court of Appeals. 


State Legislation 


session of Illinois Legislature. 


sales approved. | 


Tariff 


difference in cost of producing iron and steel 
bands here and abroad. 


to have broken price control of Canadian 
producers, testifying before Tariff Commis- 


Revenue Bureau. 


— before American Bankers Associa- 
on. 


| Appeals summarized. 
surance Department of Kentucky. 

| 
announced by Treasury Department. 


sales tax warned by Pennsylvania Secretary 
of Revenue against purchase of sales tax 
control books. 


Territories 


Rico despite storm damage, Department of 
Commerce is informed. 


| 
|Weather 
ing, says Weather Bureau, 
Wholesaling 

week, says Department of La 


analyzed in final reports issued by Census 
Bureau. 


Wild Life 


He testified further that his firm never, 
found it impossible to place contracts for) 
Canadian or Rhodesian asbestos but that | 
on occasions he found it impossible to get | 
sufficient deliveries under these contracts. ' 


Russell Manufacturing Co., Middletown, 


clutch facings, said that his firm was un- | 


in spite of this, accidents due to take-offs 
rank third in the order of frequency. 

Practically without exception the first 
precaution to be taken by the pilot in all 
cases should be to check the gasoline and 
oil supply personally, as there is no sub- 
stitute for first-hand knowledge that the 
tanks are filled. It should be seen that 
the fuel supply is sufficient to furnish a 
comfortable margin of safety in the event 
that the pilot runs into bad weather or 
flies farther than he had intended. 


A second necessary precaution is to 
examine carefully the condition of the 





| to mishaps during the take-off are illus- 
trated by the following examples: | 


| required only a short time, he prepared to : 


|to take Off into the wind and stall the 
, plane off the field, as there seemed a dan- 
| ger of nosing over because of a long sec- 
|}ond growth of grass which covered the 


safety belt, seeing that it 


is properly 
secured and adjusted to fit snugly, but) 


not so tight as to cause discomfort. 


| ground. 


Canadian and the Rhodesian fibers to the | 


Earlier offers of Russian asbestos in 1928 


Negligence in taking this precaution may 
mean the difference between severe in- 
{juries and none at all in the event of a 
mishap occurring while taking off. 

If the plane hits a depression causing 
it to bounce, the pilot may be shaken 
enough so that he loses control tempo-| 
rarily, unless he is held firmly in posi-| 
tion by his safety belt. Also, in the event | 
| that the plane strikes some obstacle or is 
caused to nose over through some unfore- 
seeen contingency, injuries may be in- 


| So doing neglected to look often enough to 
|the right where there were some trees. | 
|The plane veered downhill and the pilot | 
| saw the trees in his path too late to avoid 
|them. The plane had just gotten into the ' 
| air when it hit the trees. | 


| denced poor technique in not holding the 


down for about a month in 1928 because | flicted upon the pilot through, being) 


| it could not obtain asbestos, although it thrown violently against the cowling or in-| stalled the plane into the air too quickly. 


|had contzacts for the Canadian product |strument board or even out of the plane, | 


poration since officers announced recently nounced by the Corporation as quickly as 


~| legal and engineering snags have been re- | Sume operations. 





Production of Radio Sets 


And Phonographs Declines 


‘Continued from Page 1.) 


‘Other self-liquidating loans will be an- 


| 


\ and parts and accessories for either or for 
both. Prior to 1931 the manufacture of 
phonographs was treated as a separate 
industry, but the increasing production of | 
radio apparatus by the manufacturers of | 

phonographs and the introduction of the! 

combination radio-phonograph unit made} 
it desirable to establish the present classi- | 
fication. As manufacturers of radio ap-| 
paratus were formerly classified in the; 

“Electrical machinery, apparatus, 

supplies” industry, the schedule for which 

did not call for detailed data on this class| 

of products, comparable statistics for years | 

prior to 1931 can not be given except for! 
certain items. 
The number of establishments in the 













jto the City of Madison, S. D., to finance 


and Power plant. 


moved. 

It was pointed out that many smaller 
projects are being delayed because of in- 
complete supporting data filed with the 


not recognized prior to the filing of the 
application. Every effort is: being made 
to approve sound projects of the smaller 
type as rapidly as possible since the grant- 
ing of such small loans will spread em- 
ployment over a wider area and benefit 
more sections of the country. | 

A loan of $105,000 was made last week” 


an addition to the municipal light and | 


| became necessary to purchase Rhodesian 


asbestos at higher prices in order to re- 
Question Is Excluded 


jection made by counsel for the complain- 


cluded from the United States. 
He declared that his company is an 


its raw material at “reasonable” prices. 


Secretary Chapin to Talk 





Bid Accepted for Lease 


At Army Base at Boston: 


| Secretary of Commerce, Roy D. Chapin 


}curely to his seat. 


He said it |if his safety belt does not hold him se- | 


Commissioner Coulter sustained an ob- 


? ? ants to a question as to what the effect 
application or because legal barriers were| would be on independent manufacturers 


| Precautions in Starting 
| All of the traditional precautions such 


;as the signals “switch off” and “contact” | 


j}and the use of chocks under the wheels 
should be observed in starting and warm- 


eff. The wheels should be blocked, even 


| Starting the take-off. The error of judg- 


m-/ for by the incline of the hill. | 
ing up the engine preparatory to taking} 


if Russian asbestos was permanently ex- 


With Ambassador Edge 


likelihood of the plane being unable 


|maintain flying speed should the engine | 
Neither should the airplane be) 
held down below its normal climbing atti- 
| tude, since attainment of altitude is de- 

The American Amabassador to France,| sirable in order to have sufficient room 
| walter E. Edge, has been asked to come to, in which to maneuver in case of emer-| 
Washington for a conference with the! gency. 
. The consensus based on long experience 
The Shipping Board authorized Oct. 26,| according to an oral statement by the De-|in the case of engine failure ow the take- 


leut out. 


though the plane is equipped with brakes, 
as an added precaution against the plane 
starting forward suddenly and endanger- 
independent manufacturer dependent on | ing persons or other aircraft in the vi- 
its source of supply and that it would be | cinity. 
forced out of business if it could not get! Excessively steep climbs on the take-off 
|i all cases should be avoided, due to the 


to; 


industry last year was 214, with an aver-|the acceptance of the bid submitted by| partment of State Oct. 6. 
age of 36,373 wage earners for the year’ Gerrit Fort and associates for leasing the 


and wages totalling $35,031,461. 


The cost of materials, fuel and pur- 


chased electric energy amounted to $88,-| gross revenue with a minimum guarantee|it was stated, and has not yet met the|in order to avoid obstacles and 
{ 280,906 and the value added by manu-jof $27,500 per annum.—United States|new Secretary of Commerce. 


facture to $104,044,265. 


£ 


Boston Army base. 


|off or at low altiudes dictates that the 


Ambassador Edge is in the United States. plane should be landed straight ahead 


partly 


to confer regarding negotiations) regardless 


of obstructions, or, at the 


The bid accepted offers 20 per cent of| with France for a new commercial ireaty,| most, only shallow turns should be made 


| Shipping Board.) 


He wil 
meet him on Oct. 10. 


land 


la 
1} in a clear space. 
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nose-high turn in order to get back into| 


trol, while in landing straight forward the | 
pilot usually will be able to retain some | 
degree of control. 

The mixture control should not be 
moved until sufficient altitude has been 
gained. If the control is moved during 
the take-off, it may cause the mixture to) 
become lean with a resulting coughing or 
spitting engine, or it may cause the engine 
to qui‘ entirely. 

While the possibility of engine failure 
has been mentioned, it has been for the | 
purpose of including all the details which 
need attention, and not because the pos- 
sibility of such failure is a large one. 


Examples of Take-off Difficulties 
Various situations which sometimes lead 


A pilot was forced to make a landing on 
a hiilside due to some minor trouble. After 
making the necessary adjustment, which 


take off. There was a slight wind blowing 
across the slope and it appeared advisable | 





In taking off the pilot had to pass close 
to a (ence at the left of the field, and in 


In an analysis of this case the apparent 
errors resolve themselves into two classes 
—technique and judgment. The pilot evi- 


plane on a straight course to avoid the 
obstacies. There was also the added pos- 
sibility that he became impatient and 


Error of Judgment 


Furthermore, he apparently looked out 
from only one side of the plane after 


ment was that of not taking off downhill, 
as the cross wind or even a tail wind 
would have been more than compensated 


An error on the part of the pilot was) 
also involved in the following instance. | 
A normal take-off commenced in dead 
air at at field situated at an altitude of | 
nearly 3,000 feet. The plane rose 20 feet, 
but even when it was being leveled off to 
gain speed, it settled down to the ground | 
and struck some low scrub trees. The) 
engine functioned perfectly thoughout | 
but the plane apparently would not take 
off property at this altitude in dead air. | 

The pilot’s error in this case was that | 
he failed to consider that the decreased | 
atmospheric density due to altitude means | 
decreased lift and consequently increased | 
speed is necessary to obtain the required | 
amount of lift for normal flight. | 

A large number of take-off accidents | 
in which the personal element is involved, | 
can be eliminated by careful attention on! 
the part of the pilot to the all-important | 
details and the proper respect for the po- 





| tentialities of the equipment he is using. | 


Careless or negligent flying practices rank | 
very high in the list of causes of accidents 


' In no event should the pilot make a/ during take-off. | 





| Rico. 


| was destroyed. 
|crops, the food crops, including bananas, 
| within the storm area suffered great de- 


Geneva Delegate 
Confers in London 


Norman Davis to Discuss Naval 
Matters, Department of 
‘State Declares 


Norman Davis, American delegate to 
the Disarmament Conference, expects to 
discuss naval matters with the British 
Government in London, according to an 
oral statement Oct. 8 at the Department 
of State. 

The United States has not been invited 
to send an observer to the proposed con- 
ference of Great Britain, France, Italy 
;and Germany to discuss Germany’s de- 
mand for arms equality, the Department 
said. This conference was proposed by 
Great Britain following the dispatch of 
France and British notes to Germany 
vetoing her request for a revision of the 
Versailles Treaty giving her arms equality. 


Puerto Rican Losses 
From Tornado Less 


Than in 1928 Storm 


While Business Will Suffer, 
Farm Industries Expect 
Fair-sized Crops, Says 
Commerce Department 





| While the recent storm did much dam- 
| age to the Island, the outlook for Puerto 


Rico is not quite as dark in the coming 
months as was the case after the de- 
structive tornado of 1928, according to C. 
F. Knox, of the Commerce Department’s 
Regional Division. 

Those agricultural industries most vital 
to the Island, sugar and coffee, fortu- 
nately escaped with comparatively small 
loss. If nothing further prevents, the 
coffee crop now being harvested will 
behefit many thousands of growers and 
workers. While it is too early yet to es- 
timate the actual loss to the sugar growers, 
or to what extent the production will suf- 
fer because of the storm, it is believed 
that despite the damage, Puerto Rico will 
probably produce an average sized crop 
during the Winter of 1932-33. 

Necessity For Economy 

These two factors, it is believed, should 
tend to counteract to some extent the ef- 
fects of the storm, although it is certain 


; that business in general will suffer a set- 


back during the next few months. 
The immediate effect of the hurricane 


| will be a sharp increase in the demand 


for prime necessities. This demand will 
not be so great as after the 1928 storm, 
because*the damage is more localized and 
also because of the necessity for economy. 


| The many thousands of poor people, whose 


homes were destroyed, have no resources 
with which to replace the damage. 

The credit situation, at least in,so far 
as it is related to the activities in the 
citrus fruit area, may be more or less 
seriously affected. Inasmuch as San Juan 
is the commercial and banking center of 
the island, the resulting credit stringency 
will be inevitably felt throughout Puerto 


Fruit Area Devastated 

The citrus fruit area was devastated, and 
the greatest grapefruit crop in the history 
of the Island almost wholly destroyed. 
Harvesting of grapefruit had begun on 
about Aug. 15, and up to the time of the 
storm, some 15 per cent of the crop had 
been shipped or packed; that which re- 
mained cn the trees was lost. 

First reports indicated that the coffee 
crop, mainstay of the small farmer and 


one of the important factors in Puerto)} 


Rican economic stability, had been de- 


| the airport, as the maneuver of turning | stroyed. Final reports indicate, however, 
without sufficient forward speed may send | that most of the coffee-growing area lay 
| the plane downward entirely out of con-| outside of the path of the storm, and that 


only about 15 per cent of the crop, which 
was estimated at about 18,000,000 pounds, 
In addition to the export 


struction. It is also expected that later 
reports will reveal considerable loss of 
livestock.— (Issued by the Department of 
Commerce.) 





| 
| 








| any of its branches. 


Land-use Theories 


To Be Tried Out 
In Actual Tests 


Program to Be Applied in 
Georgia and Minnesota to 
Have Cooperation of De- 
partment of Agriculture 


[Continued from Page 1.] 


Federal scientists, this land classification 
is done in such detail that the rating is 
carried down to 40-acre tracts. The plan 
contemplates eventually classifying the 
land areas of the whole United States. 

Changes in existing policies governing 
public ranges in western States were rec- 
ommended by a technical committee un- 
der the chairmanship of Dr. J: T. Jardine, 
Chief of the Office of Experiment Stations 
of the Department of Agriculture. Ap- 
proval of and possible legislative action 
on these changes will be considered at a 
later meeting. 

The problems of foreclosed farms and 
farmers, of submarginal areas, of policies 
of public acquisition of land, of credit and 
of taxation in relation to land use also 
received attention at the sessions of the 
land use committee this week. Technical 
committees of specialists from many parts 
of the country submitted progress reports 
on these probiems. 

Legislative Proposals 

Announcement of specific policies, and 
proposals for legislative action, it is ex- 
pected, will follow the November meeting 
of the committee, when it convenes in 
joint session with the National Advisory 
and Legislative Committee on Land Use 
Nov. 12 and 13. At that meeting, ac- 
cording to present plans, it is hoped to 
reach a decision on changes required in 
public range policies, on proposals to re- 
finance drainage and irrigation districts 
and on control of the use of underground 
waters, on policies governing public ac- 
quisition of lands, and on such credit prob- 
lems as those created by foreclosed lands 
and by the Federal Government's feed and 
seed loans to farmers. 

This week’s meeting of the National 


jLand Use Planning Committee was at- 


tended by representatives of the Depart- 
ments of Agriculture and Interior, Farm 
Loan Board, Federal Farm Board, and 
three representatives of the Association of 
Land Grant Colleges and Universities, 
Provost A. R. Mann of Cornell University, 
President H. L. Shantz of the University 
of Arizona, and President F. D. Farrell of 
Kansas State Agvicultural College, chair- 
man of the committee. 





Use of Sales Tax Forms 
In Pennsylvania Explained 


Harrisburg, Pa., Oct. 6. 
Persons liable to pay the emergency re- 


\Jief sales tax have been warned by the 
|Secretary of Revenue, Leon D. Metzger, 


against the purchase of so-called sales tax 
control books as a prerequisite to filing 
tax returns with the Department. The 
Department’s announcement follows in 
full text: 

Since the emergency relief sales tax 
became effective numerous tax service bu- 
reaus have sprung into existence through- 
out the State. In some cases their agents 
represent themselves as “State” men. 
These tax service bureaus have no connec- 
tion with the Depatrment of Revenue or 
It is not necessary 
for any taxpayer to have the sales tax 
control books or forms now being offered 
for sale for reporting the tax. Business 
people are being misled. 

Persons liable to the tax can aid the 
Department in stamping out this practice 
by refusing to purchase the books or forms 
referred to and by reporting to the De- 
partment of Revenue or the nearest State 
highway patrol substation when they have 
knowledge of agents working in their ter- 
ritory who misrepresent facts. Don’t 
spend your money for something you don’t 
need. 
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‘Relief Among Miners 











Prediction Mad 

C Will Lead 

otion 1 a Pennsylvania Coal Operator 
W t R | Calls at White House 

ay 0 ecovery A first hand report on conditions among 

a |the bituminous coal mines in what is 

sathels . Price | known as the Smokeless Coal Fields of 

Possibility of Higher’ |central Pennsylvania was furnished Presi- 

Due to Low Quality of dent Hoover on Oct. 6 by John C. Cos- 

Crop Cited by Texas Com- |grove of Johnston, Pa., president of the 

o 6 e l | Cosgrove-Meehan Coal Corporation, and 

missioner of Agricu ture also of the West Virginia Coal and Coke 

Corporation, with mining operations in 

| Pennsylvania, West Virginia and Illinois. 

Mr. Cosgrove, wno was summoned to the 





By J. E. McDonald, 
Commissioner of Agriculture, State of Texas 


The cotton situation as regards both 
raw cotton and manufactured cotton) 
goods is not generally and correctly inter- | 
preted. 

Last year’s production of American cot- 
ton was in round numbers 17,000,000 bales | 
of an unusually high grade staple and} 
had unusual spinning values. 

According to the latest published Gov- 
ernment crop estimate, the 1932 yield of| 
American cotton will be 11,310,000 bales, { 


cuss conditions among the bituminous 
miners, said after the conference he had 
given the President “an encouraging re- 
port on the situation.” 

“I told the President,” said Mr. Cos- 
grove, “I thought every effort was being 
made by the welfare organizations set up 
and which are functioning to relieve dis- 
|tress and to look after the welfare of the 
coal miners and their families. 

“I reported to the President that I had 
not found many bad cases of distress 


| 
| 
| 


Depicted to President 


among the miners that had not been taken | 


and due to the very unfavorable climatic 
conditions prevailing during the growing | 
and harvesting season, together with in- 


care of. Nearly all of the coal companies 
themselves have been conducting relief 
work of their own, supplying the miners 





sect damage, this crop will be of low grade | 80d their families with food and other) 


ES ete ; | necessities of life. A great deal of work 
staple and spinning qualities. A million | nas also been done to help the miners 


bales of 1932 crop will make many mil-| py encouraging them to plant small gar- 
lion yards less cloth than will a million | dens. 
bales of the 1931 crop. “I also informed the President that there 


the country’s problems. 


doubt, the Government has failed, but it has | May 


| 





| 





Problems of law and order in Man- 
churia are analyzed in the report of | 
the special commission of The League 
of Nations, just made public. (Publica- 
tion of the report in full text was 
begun in the issue of Oct. 5, continued 
Oct. 6.) The report proceeds in full 
text as follows: 


The present Government has tried to balance 


adhere to sound financial principles. Various 
taxes have been consolidated and simplified. 
|In default of a proper budgetary system, an 
jannual statement has been issued by the 
|Ministry of Finance. A central bank has 
been established. A national financial com- 
| mitttee has been appointed, which includes 


| 
| 


among its members influential representatives | 
The | 


of banking and commercial interests. 
Ministry of Finance is also trying to super- 


| vise the finance of the provinces, where the| 
methods of raising taxes are often still highly | 


unsatisfactory. 

For all these new measures the Government 
is entitled to credit. It has, however, been 
forced by recurrent civil wars to increase its 
domestic indebtedness by about a billion dol- 
lars (silver), since 1927. Lack of funds has 
prevented it from executing its ambitious | 
|plans of reconstruction, or completing the 
improvement of communications which is so 
vitally necessary for the solution of most of 
In many things, no 


already accomplished much. 
The. Nationalism of modern China is a nor- 


|mal aspect of the period of political transi- 


tion through which the country is passing. , 
National sentiments and aspirations of a 
similar kind would be found in any country} 


in addi- 


Problems of Law and Order 
In Manchuria Are Discussed 


Report of Special Commission to League of 
Nations Covers Local Situation 


Merchante’ Stecks Smail | has been a pick-up in the business of the 


In regard to the cotton goods situation | 
it is generally accepted by well posted fab- | 


ricators that the merchants’ shelves show | 
the smallest stocks of cotton goods they | 
have contained in a quarter of a cen-| 
tury. Too, it is well known that the spin- 
ners for the last several years, because 
of unsettled economic and financial con- 
ditions, have pursued a hand-to-mouth 
buying and manufacturing policy. They 
have been reluctant to stock with raw 
materials and manufactured goods. The 
general public will not buy on a declining 
market, and, furthermore, the financiai 
stress of the past three years has made 
it necessary for the public to economize. 
N-turally, the economizing was done by 
the curtailment of raiment rather than 
food. This economic program has resulted 
in the exhaustion of the public’s supply 


coal mines. The mines are working better 
and more miners have gone back to work 
and are working more hours. 

“I told the President that, in my opin- 


ion, there would be no severe suffering | 
among the miners and their families over | 


the coming Winter with the work the 
regular charitable organizations and the 
coal companies are doing.” 

Mr. Cosgrove said that a tremendous 
amount of rural road building had been 
carried on in Pennsylvania in the last 
year and this had been helpful in reliev- 
ing distress. 


Wholesale Business 


In Two States Shown national humiliation. 2 


'Census Reports for Louisiana 
And Alabama Issued | 


The final wholesale trade reports for | 
the States of Louisiana and Alabama have 


of clothing. The public has reached the 
point where there must be a general buy- 
ing to provide the necessary clothing. Since 
cotton clothing is both economical and 
fashionable, it may be expected that we 
are, with our general improved finan- 








| placed in the same position. But, 
| tion to the natural desire to be free from any 
| outside control in a people that has become 
conscious of national unity, the influence of | 
}the Kuomintang has introduced into the na- 
}tionalism of China an additional and abnor- 
mal tinge of bitterness against all foreign 
| influences, and has expanded its aims so as 
to include the liberation of all Asiatic people 
still subject to “imperialistic oppression.” 
This is partly due to the slogans of its early | 
communistic connection. 

Chinese nationalism today is also permeated 
by memories of former greatness. which it so 
desires to revive. It demands the return of 
leased territories, of administrative and other 
not purely commercial rights exercised by a 
| foreign agency in railway areas, of adminis- 
|} trative rights in concessions and settlements, 
and of extraterritorial rights which imply 
that foreigners are not amenable to Chinese | 
| laws, law courts and taxation. Public opin-| 
ion is strongly opposed to the continuance | 
‘of these rights, which are regarded as a 


+ 


| Foreign Attitude on Extraterritoriality 

Foreign powers have in general taken a sym- 
| pathetic attitude toward these desires. At 
| the Washington Conference, 1921-22, they were 
admitted to be acceptable in principle, though 
there was divergepce of opinion as to the 
best time and method of giving effect to them. 
It was felt that an immediate surrender of 
such rights would impose upon China the 
obligation to provide administration, police 


|} of the national unificatio 


cial conditions, approaching a _ period 
when there will be a scramble for cotton 
goods. August sales of cotton goods, as- 
cording to information from authentic 
sources, was 282.4 per cent of the produc-| 
tion, or in other words, the amount of | 
goods sold was practically three times the | 
amount manufactured during that month. | 

C-<ton is the world’s barometer of trade. | 
It ¢,2es out into the channels of commerce | 
and to all parts of the world, sending 
bac’: to America more gold than any of 
our other exports. It will be found that 
cotion is the commodity that will take 
the lead in restoring world economic and 
financial conditions to their proper posi- 
tion. 


Will Restore Confidence 
It will be the restoration of cotton prices 
to icasonable levels that will restore con- | 
fid-nce and furnish the bulwark which 
will support industry, commerce, and 


transportation, and start the wheels of in- | 


dustry humming, and give to millions of 
unemployed hope and self-provided neces- 
sities instead of charity and despair. 

Records disclose the fact that boll weevil 
devastation comes in cycles of three years; 
therefore, it is reasonable to expect that 
even though climatic conditions during 
1933 should be favorable for cotton grow- 
ing, we may expect heavy boll weevil in- 
festation and moderate yield. 

The generally accepted theory that the 
1932 cotton crop was produced at a record 
low cost is incorrect, because those mak- 
ing this claim have taken into consid- 
eration only the dollars that were used 
in making the crop, and failed to take 
into consideration many other factors that 
must enter into the making of a crop. If 
these other factors were considered, it 
would be found that the 1932 crop has 
not been produced materially under the 
gerieral average production cost. 

The survey that I made regarding the 
cost of production of the 1932 crop reveals 
that, after taking into consideration the 
relatively low yield per acre, the crop will 
cost on an average of around 12% cents 
per pound. These figures are materially 
below the last production figures com- 
piled by the Government, and the low fig- 


ures of 12% cents per opnud are made| 


possible only by more intelligent farming 
methods, which include diversification 
coupled with livestock raising and the 
growing and preserving of the major part 


of the feed and foods needed on the! 


farm. 
Prices Ridiculously Low 


The American people are about to re- 
cover their balance and confidence, and 
realize that cotton is the barometer of 
trade and the one commodity that can 
and will boldly lead us out of the de- 
pression of the last three years. The 
public will be quick to realize that cot- 
ton and cotton goods for selling at ridic- 
ulously low prices, and that it will be- 
hoove them to lay in their supplies be- 
fore the advance. Those who are well 
posted on the cotton situation, regard- 
ing supply and prices, are advising heavy 
purchases of cotton goods, not only for 
their present needs, but they are antici- 
pating future needs, because they feel 
that the present generation will probably 
never again see cotton and cotton goods 
prices at such low levels. 

It is only during periods of demoraliza- 
tion and lack of confidence that the world 
will accept the farmer's products at less 
than production cost. We find the sup- 


plies of cotton goods at low ebb every- | 


where—family, factory, merchant—and 
now that confidence is being restored it is 
reasonable to expect 12 cent cotton and 
that better price levels will perhaps pre- 
vail at a much earlier date than we think. 


Post Office Department 
Announces Stamp Sale 


Announcement was made at the Post 
Office Department Oct. 5 that the new 
endwise coils of the 3-cent stamp contain- 
ing the Stuart portrait of Washington, 


will first be placed on sale for the benefit | 
of stamp and first-day cover collectors | 


at the Post Office at Washington, D. C., 
and the Philatelic Agency on Oct. 12, 1932. 

The new endwise coils will be available 
at post cffices throughout the country as 
soon as production will permit. 

In view of the fact that the Department 
wiil not bandle first-day covers, collectors 
are notified that they must arrange 
through private sources in Washington if 
they desire these new coils of the 3-cent 
stamp.—(Post Office Department.) 


just been issued by the Bureau of the Cen- | 
sus presenting statistics that were eom- | 
piled in connection with the Census of, 
Distribution taken as a part of the 


Fifteenth Decennial Census. 

In these reports are presented such vital 
facts as the number of wholesale establish- | 
ments or places of business of different 
types, net sales for the year, operating | 
expenses, men and women employed in| 
whilesale trade, salaraies and wages paid 
during the year, stocks of merchandise on 
hand, credit sales, and sales to industrial 
consumers. These and many more facts 


are shown separately for the States and| 


for a number of communities within the 


States, by kind of business and by type) 


of wholésale organization. 

The report for Lobisiana reveals the ex- 
istence of 1,729 wholesale establishments 
in the State with net sales, in 1929, in ex- 


cess of $836,000,000. Of the total number | 


of establishments, 540 engaged in the dis- 
tribution of food products; 279 specialized 
in the distribution of petroleum products; 
135 dealers in cotton; 124 in machinery, 
equipment, and supplies (except electri- 
cal); 73 in lumber and building materials 
(other than metal); 68 in dry goods and 
apparel; 49 in automotive products; and 
461 in other kinds of trade. Of these es- 
tablishments, 776 were wholesalers of the 
conventional type, 238 were classified as 
bulk tank stations, 229 as assemblers and 
country buyers, 200 as manufacturers’ sales 
| branchés, 170 as agents and brokers, and 
the remainder was listed under a num- 
ber of other types of wholesale distribu- 
tors. 

The report for Alabama reveals the ex- 
jistence of 1,743 wholesale establishments 
in the State with net sales, in 1929, in ex- 
cess of $574,000,000. Of the total number 
of establishments, 469 engaged in the dis- 
tribution of food products; 386 specialized 
in the distribution of petroleum products; 


180 dealers in cotton; 91 in lumber and| 


building materials (other than metal); 88 
in machinery, equipment, 
(except electrical); 46 in dry goods and 
apparel; and 483 in other kinds of trade. 
Of these establishments, 727 were whole- 
salers of the conventional type, 342 were 


classified as bulk tank stations, 322 as| In connection with the problems of main- | 
assemblers and country buyers, 151 as/| taining law and order, the present inadequate | 
manufacturers’ sales branches, 127 as means of communication in China is a seri- 


agents and brokers, and the remainder 
was listed under a number of other types 
|of wholesale distributors. 

Many important business facts relating 


are contained in the Wholesale Trade 
Bulletins for Alabama and Louisiana, ob- 
|tainable from the Superiritendent 


| Washington, D. C., at the price of 5 cents 
each. Remittance may be made by postal 
money order, express money order, or 
check made payable to the Superintendent 
of Documents, or by currency sent at the 
| sender’s risk. Postage stamps will not be 
accepted.—(Issued by the Department of 
Commerce.) 





Illinois Places Quarantine 
Against Entry of Parrots 


Springfield, Ill., Oct. 6. 

Railroads and other common carriers in 

| Illinois have been prohibited from accept- 

ing for interstate transporattion parrots, 

love birds, parakeets and other specimens 

of the same family, unless accompanied 

by a certificate of health from the State 
Department of Public Health. 

| The action was taken, it was announced 

by the State Health Director, Dr. Andy 


Hall, upon advice from the Suregon Gen- | 
eral of the United States Public Health | 
The quarantine against birds of | 
the parrot family was invoked as a meas- | 


Service. 


ure to prevent the spread of psittacosis, 
it was explained. 
Five-day Week Proposed 

In Illinois Legislation 


Springfield, Ill, Oct. 6. 


A bill has been introduced at the special 
session of the Legislature to limit em- 


ployment to five days a week during one | 


year after Dec. 1, 1932. The measure was 
offered by Representative R. G. Soder- 
strom, of Streator, who is president of the 
|Illinois State Federation of Labor. 
purpose was stated to be to relieve desti- 
tution and want among residents of the 
, State. 








| 
iss has recovered two out of 


and _ supplies | 


to the wholesale trade of the two States | 


of | 
|Documents, Government Printing Office, | 


Its | 


}and justice of a standard which, owing to 


of travel, that large armed bands can move 
freely, appearing and disappearing suddenly, 
without their abodes and movements being 
known. When bandit suppression has been 
long neglected, and when the soldiers even 
cooperate with bandits secretly, as has hap- 
pened often enough, traffic along highways | 
and waterways is interfered with. Such oc- 
currences can only be stopped by adequate 
police forces. In the districts of the inte- | 
rior, bandit suppression is much more diffi- 
| cult, because guerilla warfare inevitably de- 





White House by President Hoover to dis-|its current receipts and expenditures and to| V°OPS- 


| But though the personal armies of local | 
; generals and the prevalence of bandit hordes 
throughout the country may disturb the| 
j internal peace of the country, they are no| 
longer @ menace to the authority of the| 
| Central Government as such. There is, how- | 


; ever, & menace of this kind from another 
| source, namely, communism, 


ee ie 
| Origin of Communism in China, 1921. 

The communist movement in China, during 
the first years of its existence, remained re- 
stricted within intellectual and labor circles, | 
where the doctrine gained considerable in- 
fluence in the period of 1919-24, Rural China| 


was, at that time, scarcely y is | 
= Ss ly touched by this 
ernment of July 25, 1919, declaring its willing- 
ness to renounce all privileges “extorted” from 
China by the former Tsarist Government, 
created a favorable impression throughout | 
China, especially among the intelligentsia. In | 
1921, the “Chinese Communist Party” 
was formally constituted. Propaganda 
especially conducted in labor circles at Shang- 
hai, where red syndicates were organized. In 
June, 1922, at its second congress, the Com- | 
munist Party, which did 
more than 300 members, 
with the Kuomintang. 
wae “names to the communist 
s are Oo admit individu S S' 
communists into the party. In the Sacute 
of 1922 the Soviet Government sent a mis- 
Sion to China, headed by Mr. Joffe. Important | 
interviews, which took place between hen and | 
Dr. Sun resulted in the joint declaration of | 
Jan. 26, 1923, by which assurance was given 
of Soviet sympathy and support to the cause 
mn and independence | 
of China. It was explicity atutea” cri "‘e 
other hand, that the communist organization | 
and the Soviet system of government could 
not be introduced at that time under the con- | 
ditions prevailing in China. Following this | 
agreement, a number of military and civil 





decided to ally itself} 


doctrine, | 


| advisors were sent trom Moscow by the end 
) | 


of 1923, and ‘undertook, under the control 
Rn! — yy mocostion of the intenral | 
zation of the Kuominta | 
Cantonese Army.” oy ee 
At the first national congress of the 
Kuomintang, convened in March, 1924, the 
admission of Chinese communists into the| 
party was formally agreed to, on the condi- 
tion that such members should not take any 
further part in the preparation of the prole- 
tarian revolution. The period of tolerance 
with regard to communism thus began. 


ee 


Period of tolerance with re - | 
nism, 1924-27. oe | 


This period lasted from 1924 until 1927. | 
Early in 1924 the communists counted about | 
2,000 adherents, and red Syndicates approxi- | 





financial and other internal difficulties, 
could not at present attain. 


The present single issue of extraterritoriality | 


might lead to a number of separate issues 
with foreign powers if the former were abol- 
ished prematurely. It was also felt that in- 
ternational relations would not improve but 
would deteriorate if foreign nations were to 
be exposed to the same unjust treatment and 
extortionate taxation as Chinese citizens were 
subjected to in so many parts of the country. 

In spite of these reservations, much was 
actually accomplished, especially 
ington, 
five leased 
territories, many concessions, administrative 
rights in the area of the Chinese Eastern Rail- 
way, customs autonomy, and postal rights. 
Many treaties on the basis of equality have 
also been negotiated. 

Having started 
tional cooperation for the purpose of solving 
her difficulties, as was done at Washington, 
China might have made more substantial prog- 
ress in the 10 years that have since elapsed 
had she continued to follow that road. She 
has only been hampered by the virulence of 
the antiforeign propaganda which has, been 
pursued. 

In two particulars has this been carried so 
far as to contribute to the creation of the 
atmosphere in which the present conflitt 
| arose, namely, the use made of the economic 
boycott, to which reference is made in Chap- 
ter VII, and the introduction of antiforeign 
propaganda into the schools. 


> + ¢ 
Nationalism in the schools. 

It is provided in the Provisional Constitu- 
tion of China promulgated on June 1, 1931 (1) 
that ‘the three principles of the people shall 
be the basic principles of education in the 
Republic of China.’ The ideas of Dr. Sun 
Yat-sen are now taught in the schools as if 
they had the same authority as that of the 
classics in former centuries. The sayings of 
the master receive the same veneration as the 
sayings of Confucius received in the days be- 
fore the revolution. Unfortunately, however, 
more attention has been given to the negative 
than to the constructive side of nationalism 
in the education of the young. A perusal of 
the textbooks used in the schools leaves the 
impression on the mind of a reader that their 
authors have sought to kindle patriotism with 
the flame of hatred, and to build up manli- 
|ness upon a sense of injury. The result of 
this virulent anti-foreign propaganda, begun 
in the schools and carried through every phase 
of public life, has been to induce the students 
|to engage in political activities which some- 
| times have culminated in attacks on the per- 
sons, homes or Offices of ministers and other 
| authorities, and in attempts to overthrow the 
government, Unaccompanied by effective in- 
ternal reforms or improvements in national 
standards, this attitude tended to alarm the 
| foreign powers and to increase their reluct- 
ance to surrender the rights which are at the 
moment their only protection. 

? 2 + 
Problems of law ana order. 


| 


ous handicap. Unless communications 
sufficient to insure prompt transportation of 


national forces, the safeguarding of law and | 
order must largely, if not completely, be in- | 


trusted to provincial authorities, who, on ac- 
count of the distance of the Central Govern- 
ment, must be allowed to use their own judg- 
ment .n handling provincial affairs. 
such conditions independence of 
|} action may easily cross the boundary of law, 
with the result that the province gradually 
takes on the aspect of a private estate. Its 
armed forces are also identified with their 
commander, not with the nation. The trans- 


fer of a commander from one army to an- | 


other by order of the Central Government is, 
in many cases, impossible. The danger of 
| civil war must continue to exist so long as 
|the Central Government lacks the material 
means to make its authority swiftly and per- 
manently felt all over the country. 

+ + 
Banditry. 
| The problem of banditry, which may be 
traced throughout the history of China, and 
which exists today in all parts of the coun- 
try, is 
Banditry has always existed in China and the 
administration has never been able to sup- 
press it thoroughly. Lack of proper commu- 
nications was one of the reasons which pre- 
vented the administration from getting rid 
of this evil which increased or decreased ac- 
eording to changing circumstances. Another 
contributory cause is to be found in the local 


uprisings and rebellions which have often oc-| 


curred in China, especially as a result of mal- 
administration. Even after the successful 
suppression of such rebellions, bandit gangs 
recruited from the ranks of the rebels often 
remained active in parts of the country. This 
was especially the case in the period following 
the suppression of the Taiping rebellion 
| (1850-65). In more recent times bandits have 
also originated from the ranks of unpaid sol- 


of living and had been accustomed to looting 
during the civil wars in which they had taken 
art 
peo ther causes which have given rise to an 
increase of banditry in parts of China were 
floods and droughts. These are more or less 
regular occurrences, and they have always 
brought famine and banditry in their wake 
The problem has been further aggravated by 
the pressure of a rapidly increasing popula- 
tion. In congested areas normal economic dif- 
ficulties were still further increased, and 
among people living on a bare subsistence 
level with no margin to meet times of crises 
the slightest deterioration in the conditions 
of life must bring large numbers to the point 
of destitution. Banditry, therefore, has been 
| largely influenced by the prevailing economic 
conditions. In prosperous periods or districts 
it has diminished, but where for any of the 
reasons mentioned the struggle for existence 
was intensified or the political conditions 
were disturbed, it was sure to increase. 
When once banditry had become well 
tablished in any area, its suppression by 
force was rendered difficult because of the 
defective communications in the interior of the 
country. It is in regions which are difficult 
, of access, where a few miles may involve days 


she | 


at Wash-| 
or as a result of that Conference. | 


upon the road of interna- | 


are | 


Under | 


mind and | 


subject to the same considerations. | 


diers who were not able to find other means | 


es-/{ 


mately 60,000 members. But the communists | 
soon acquired enough influence inside the | 
Kuomintang to raise anxiety among the ortho- 
dox members of that party. They. presented 
to the central committee, at the end of 1926, | 
| @ proposal going so far as to include the na- 
tionalization of all landed properties except 
| those belonging to workmen, peasants or sol- | 
diers; the reorganization of the Kuomintang; | 
the elimination of all military leaders hostile | 
to communism; and the arming of 20,000 | 
communists and 50,000 workmen and peas- 
ants. This proposal, however, was defeated, 
and the communists ceased to support the 
intended campaign of the Kuomintang against 
the northern militarists, although they had 
previously been most active in the organiza- 
tion of the nationalist forces. Nevertheless, 
at a later stage they joined in it, and when 
the northern expedition reached central China 
and established a nationalist government at 
Wu-Han, in 1927, the communists succeeded 
jin obtaining a controlling position in it, as | 
the nationalist leaders were not prepared to 
join issue with them until their own forces 
had occupied Nanking and Shanghai. The 
Wu-Han government put into operation, in 
the provinces of Hunan and Hupeh, a series | 
of purely communistic measures. The nation- 
alist revolution was almost on the point of | 
being transformed into a communist revolu- | 


| tion. 
~++ 
oe between Kuomintang and communism, 
fe 


| The nationalist leaders at last decided that 
| communism had become too serious a menace 
to be tolerated any longer. As soon as they 
were firmly established at Nanking, where an- 
other national government was constituted 
on April 10, 1927, a proclamation was issued 
in which the Nanking government ordered 
the immediate purification of the army and 
the civil service from communism. On July 
15 the majority of the central executive of 
the Kuomintang at Wu-Han, who had so far | 





refused to join the nationalist leaders at Nan- | 
king, adopted a resolution excluding commu- 
nists from the Kuomintang and ordering the 
Soviet advisers to leave China. As a result of 





this decision, the Kuomintang regained its 
unity, and the government at Nanking be- | 
came generally recognized by the party. 


| 
Affairs of Nanchang and Canton. | 
During the period of tolerance, several mill- | 


tary units had been gained to the communist 
cause. These had been left in the rear, mostly 
in Kiangsi Province, when the Nationalist 
Army was marching to the north. Communist 
agents were sent to coordinate these units 
and to persuade them to take action against 
the National Government. On July 30, 1927, 
the garrison at Nanchang, the capital of 
Kiangsi Province, together with some other 
military units, revolted and subjected the 
population to numerous excesses. However, 
on Aug. 5 they were defeated by the Gov- 
ernment ‘forces and withdrew to the south. 
On Dec. 11 a communist rising at Canton de- 
livered control of the city for two days into 
their hands. The Nanking Government con- 
sidered that official Soviet agents had actively 
participated in these uprisings. An order of 
Dec. 14, 1927, withdrew the exequatur of all 
the consuls of the U. S. S. R. residing in 


China. 

~++ 
Continuation of armed struggle with the 
communist armies. 


The recrudescence of civil war favored the 
growth of communist influence in the period 
between 1922 and 1931. A Red army was or- 
ganized, and extensive areas in Kiangsi and 
Fukien were sovietised. Only in November, 
193¢, shortly after the defeat of a powerful 
coalition of northern militarists, was the Cen- 
tral Government able to take up the suppres- 
sion of communism in earnest. The com- 
munist forces had operated in parts of 
Kiangsi and Hunan Provinces, and were then 
reported to have caused in two or three 
months the loss of 200,000 lives and of prop- 
erty valued at about $1,000,000,000 (silver). 
They had now become so strong that they 
were able to defeat the first and frustrate the 
second expedition sent against them by the 
Government. The third expedition, directed 
by the Commander in chief, General Chiang 
Kai-shek, defeated the communist armies in 
several encounters. By the middle of July, 
1931, the most important communist strong- 
holds had been taken, and their forces were 
in full retreat towards Fukien. 
| Whilst constituting a political commission 
to reorganize the areas which had been de- 
vastated, General Chiang Kai-shek pursued 
the red armies, and drove them into the 
mountainous region southeast of Kiangsi. | 

The Nanking Government was thus on the| 
point of putting the principal Red army out} 
of action, when events occurred in different | 
parts of China which obliged them to suspend | 
this offensive, and to withdraw a large part | 
|of their troops. In the north had occurred | 
{the rebellion of General Shih Yu-san, sup- 
ported by a hostile intervention on the part 


[Continued on Page 6, Column 4.) 


Oklahoma Gas Utility Asks 
Reduced Rate on Deposits 


Oklahoma City, Okla., Oct. 6. 
Application has been filed with the Cor- 
poration Commission by the Oklahoma 
Natural Gas Corporation seeking a reduc- 


tion of interest rates paid its patrons on 
deposits. A reduction from 6 to 5 per 
cent is asked 

Three years ago the Commission in- 
creased the interest rate for gas utilities 
from 5 to 6 per cent and announced that | 
other hearings would be held relative to 
increasing the rate for all other utilities, 
but that hearing never was held. These 
other companies have continued under the 
5 per cent rate and the gas company 
seeks a uniform rate, its petition said. 


‘Alaska Railroad 


Loss of Federal Government 


Shows Reduction | 


In Annual Deficit 





For Fiscal Year 1932 Is| 
$177,283, Says Interior 


Department 





The loss suffered by the Federal Gov- 








oe Se As | 


PRESIDENT’S DAY] 
At the Executive Offices 


oct. 6, 1932 


720 a. m—The President returned from 
Des Moines, Iowa. 


9:45 a, m.—Representative Treadway 
(Rep.), of Stockbridge, Mass., called to 
discuss a local matter. 

11 a. m—John C. Cosgrove, of Johns- 
town, Pa., president of the Cosgrove- 
Meehan Coal Corporation, called to dis- 
cuss conditions among bituminous coal 
miners in the so-called Smokeless Coal 
Fields of Central Pennsylvania. 


11:30 a. m.—The President received 
the Justices of the Supreme Court of 


|clusive of capital investment, in fact, was | 


the United States. 

11:45 a. m—John B. Gallagher, of | 
Louisville, Ky., publisher of the Herald- 
Post, called to pay his respects. 

John H. Cowles, of Louisville, Ky., 
called to discuss business conditions. | 

12:15 p. m—Senor Don Luis Abelli, | 
retiring Minister of Bolivia, called. 

12:30 p. m.—Miss Betty Morgan Shipp, 
of California, called to present the Pres- 
ident with the first package of this 
season’s California dates, a gift of the 
California Date Growers’ Association. 


12:45 p. m.—The President posed for 


ernment in the operation of the Alaska | 
Railroad during the past fiscal year was 


$177,283.80 or 30 per cent, lower than 
ever before in the history of the road, ac- 
cording to a report just received by Sec-| 
retary Wilbur from Col. 0. F. Ohlson, | 
general manager. | 

The operation deficit for the year, ex- 








but $412,466.75, as contrasted with $589,-| 
750.55 for the fiscal year ended June 30,| 
1931. It was, in fact, less than one-half | 
the deficit which the Government has been 
called upon to make in any year previous | 


to 1931. 


not then number | are largely responsible for this satisfactory 


Dr. Sun Yat-sen, al- | * 


It appears that the operating | 


The manifesto of the Soviet Gov- | deficit for next year will be about $300,000. | 


Comparison Is Shown 
The table for the operating deficits of | 


this Government-owned road for the past | 
three years is as follows: | 
was | 120.12; 1931, $589,750.55; 1932, $412,466.75. | 


1930, $1,237,- | 


The economies of Col. Ohlson, a prac-| 
tical railway man of long experience, | 


showing. 

This saving has been possible despite 
the fact that travel by aeroplane and 
motor transport have cut into the pas- 
senger traffic between Seward and Fair- | 
banks. These inroads have been com- 
pnesated for materially by an increase in 
freight and passenger rates made in ac- 
cordance with the recommendations of the 
special senatorial committee, consisting of 
Senators Howell, Kendrick and Thomas, 
which visited the Territory two years ago. 

The Alaska Railroad, which is 470 miles 
long and has a branch 38 miles long to 
the coal mines in the Matanuska District, 
was begun in 1915 and completed when 
President Harding drove its gold spike in 
1923. The purpose of its construction was 
to open the way into the heart of Alaska 
and connect with the river traffic of the 
inland streams. 

Private capital declined to build it be- 
cause, obviously, it could not, until the 
country is developed, become a revenue 
producer. 
to bear the burden of an annual deficit, 
the Government built it in the interest of 
the development of the interior territory 


Postal Inquiry to 


Realizing that it would have} 


a@ photograph with delegates to the 
annual American Safety Congress. 





Changes Listed 
In Federal and 
State Game Acts 


Recent Mississippi Action 
Leaves No State Without 
Game Commissions, Says 
Agriculture Department 








[Continued from Page 1.] 
heads, greater and lesser scaup ducks, 
ring-necked ducks, shovellers, gadwalls, 
and blue-winged, green-winged, and cin- 
namon teals. At the same time it was 


|} found that eider ducks had increased in 


numbers sufficiently to justify an open 
season on them, with a limited bag. 

A short open season, with a bag and 
possession limit of 10, was prescribed for 
band-tailed pigeons in New Mexico, Ari- 
zona, California, Oregon, and Washington, 

Mourning Dove Limit Reduced 

The daily bag limit on mourning doves 
was reduced from 25 to 18. The new regu- 
lations make it illegal to shoot at mourns 
ing doves on or within 100 yards of any 
area where corn, wheat, or other grain, or 
Salt, has been placed or scattered by a 






12:50 p. m.—The President was photo- | hunter, or with his knowledge, for the 
graphed with the Directors of the Fed- | purpose of baiting or attracting doves. 
eral Home Loan Banks. | The amended regulations provide that 

4 p. m.—J. Clawson Roop, Director of | in the hunting of wild ducks not more 
the Budget, called on budget matters. | than 25 live duck decoys may be shot over, 

Remainder of day.—Engaged with sec- | and the restriction on the use of live goose 
retarial staff and in answering corre- | decoys was removed, except in California, 


spondence. 


‘Be Held 
In Chicago on Oct. 13-15 


The House Committee on Post Office , 


and Post Roads will continue its hearings 
on postal sites, leases and other matters, 


full text: 

The postal investigations of the Com- 
mittee on the Post Office and Post Roads 
of the House of Representatives will be 
continued at hearings to be held in Chi- 


in Chicago on Oct. 13, 14 and 15, accord- | 
ing to notices now being sent out by the | 
|Committee chairman, Representative Mead 
| (Dem.), of Buffalo, N. Y. 

The notice of the hearing follows in! 


where the use of such decoys is not per- 
mitted. 

The provision that shooting may not 
commence until 12 o’clock noon on the 
opening day of the season, was continued 
| in effect for all species of migratory game 
birds except woodcock, mourning doves, 
and band-tailed pigeons. 

Other Federal amendments concerned 
the importation of game birds from for- 
eign countries and the taking of speci- 
mens for scientific purposes. 

Since the publication of the Depart- 
ment’s last game-law summary (Farmers’ 
| Bulletin 1684), regular legislative sessions 
have been held in nine States, and special 
| Sessions have been called in several others. 
Few changes affecting the game laws were 
| enacted, the outstanding one being Mis- 
sissippi’s adoption of a new game and fish 
|code and creation of a State Game and 
| Fish Commission of three members, vested 
; with plenary powers in game-conservation 


| cago, Ill., next week. Postal sites, leases, 
construction of post offices, as well as the 
| furnishing of power, heat, and light for 


; matters. There are now no States with- 
| out a State game-law enforcement agency. 
u owe An act of the Louisiana Legislature 
Government buildings will be discussed. | closes the season on wild turkeys for five 
The hearings will be held Oct. 13, 14 and | years. 


15, in Room 1123, City Hall, Chicago, be- 


|point for White Pass and Yukon Route 


| able number of passengers, mainly tourists, 


| penditure that could be spared was cut off 


|gated as of June 30, 1932, 


and in the hope that mining and agri-|8imning in the morning. 


cultural activity would eventually make it 
pay. 


‘High Schoo] Enrollment 
Is Doubled During Decade 


{Continued from Page 1.] 
school buildings to house an everincreas- 


Operates River Steamers 
At Nenana, 412 miles from Seward, and | 
50 miles short of Fairbanks, the railroad 
reach’és the Tanana River which leads 
into the Yukon, During the open sea- 
son, May to September, the railroad op- | 
erates river steamers from Nenana, down 
the Tanana and Yukon rivers by way of 
Holy Cross to Marshall, 858 miles. 
These boats serve a large territory, with 
its miners, missionaries, prospectors, 
traders, fishermen, wood choppers, trap- 
pers and Indians. Nanana is a terminal 


replacements of old buildings. 


munities which are growing by the addi- 
tion of uew families taking up residence. 





}enrolled in 1930 than enrolled in 1928. 
During this same two-year period, hower, 
high school enrollment jumped nearly 


are exchanged between these steamers and | half a million. ‘ : 
the railroad. | The average shild in United States pub- 


In the interest of economy every ex- | lic schools received 10.8 days more in- 

| struction in 1930 than did a child in 1920. 
during the last year, and so the losses! The average child in United States pub- 
have been brought to the lowest figure in| ®t 172 days. Reports reaching the Office 


its history—(Department of the Interior.) | °f Education, h 
schools have cu 


to the depression. 

States in which the school term was 
lengthened 20 or more days are: Alabama, 
Arkansas, Florida, Kentucky, Minnesota, 
North Carolina, Oregon, South Carolina, 
Tennessee, and West Virginia. Kentucky 
heads the list with an increase of 42 days 
or two school months within the decade. 


steamers, operating from White Horse and 
Dawson on the Yukon River. A consider- 


their term lengths due 


Japan’s Budget Total 
Is 2,000,000.000 Yen 


Commerce Department Cor- 
rects Bond Issue Report 


ing demzndj but will need only to finance | 
The only | 
exception to this prosptct will be com-| 


Only 10,176 more etementary children | 


ever, indicate that many | 


In other States changes were effected 
by commission orders or regulations, the 
most notable being Wisconsin's opening a 
season on bobwhite quail for the first time 
in the present century. This is more in 
the nature of an experiment, however, the 
season lasting but three days in two coun- 
ties only, there being no open season on 
bobwhites in other parts of the State. 

Pennsylvania closed the season on 15 
counties on turkeys, quail, pheasants, and 
ruffed grouse, and prescribed a uniform 
season on these species throughout the 
rest of the State. 

Texas closed the season on turkey gob- 
| blers in 11 additional counties, thus ex- 
tending the closed area to include 19 
counties. 

‘ In New Mexico a 5-day open season on 
, male antelope was provided in a restricted 
area in two counties. 


Heavy Rains in the East 
Permit Autumn Seeding 


(Continued from Page 1.] 

‘area and the drought has been relieved 
effectively. 

| The shortage of rainfall began early in 
the Summer and over much of the region 
| affected truck crops, pastures, corn, and 
| other crops were severely injured. Gardens 
| werg burned up. The rain will be of 





| material help in improving Fall pastures 
|in addition to permitting the sowing of 
grains. 





Japan's budget next fiscal year will ap- 
proximate 2,000,000,000 yen, according to, 
a cable from Commercial Attache Hal- 
leck A. Butts. This sum compares swith 
1,950,000,000 yen, the present estimated 
total of this fiscal year’s working budget, 
which includes various supplementary 
items recently approved. 

The figure of 2,400,000,000 yen was, | 
through misreading of a cablegram, errone- 
ously reported by the Bureau of Foreign 
and Domestic Commerce in a press state- 
ment of Oct. 3, as representing proposed 
bond issues designed to meet a con- 
templated budget deficit. Actually the 
amount of next fiscal’s year’s praspective 
budget deficit is not yet definitely known. 

However, on both this and next year’s 
budgets, deficits are anticipated. Finance 
Minister Takahashi recently state@ that 
bond issues this fiscal year would approxi- 
mate 782,000,000 yen, and the newspaper, 
Hochi Shimbun reports that the Govern- 
ment may have to issue “deficit bonds” 
amounting to 400,000,000 yen or more next 
fiscal “year, adding: “We take the greatest 
concern in the revenue situation. What 
we fear most is reckless issuance of bonds 
to meet a budget deficit.” = 

The bond issues of 782,000,000 yen men- 
tioned above apply only to the year 1931- 
32. Additional issues of 335,400,000 yen, 
authorized for expenditures incurred prior 
to last March 31, will bring total issues for 
the period Jan. 1, 1932-March 31, 1933, 
to 1,117,400,000 yen, of which 185,000,000 
yen are for conversion of old issues. 
Japan’s public debt now exceeds 6,330,- 
000,000 yen, including approximately 1,400,- 
000,000 yen of foreign debt converted at 
par of exchange.—(Department of Com- 
merce.) ’ 


A Flying F 


rials, new methods. 








Assets of Financial Houses 
In Maine Are Evaluated 


Augusta, Me., Oct. 7. 

The combined assets of the financial in- 
stitutions of all classes under supervision 
of the State Banking Department aggre- 
the sum of 
$356,468,472.56, according to the report 
made by the Bank Commissioner, Sanger 
N. Annis, to the Governor and Executive 
Council. 

There are in the State 32 savings banks 
with combined assets of $133,509,484.10; 
40 trust companies, with 59 branches and 
12 agencies, whose combined assets are 
$195,489,268.74; 36 loan and building asso- 
ciations with assets of $25,221,882.13; one 
industrial bank with branch, $745,816.27; 
three credit unions with assets of $113,- 
979.23; 10 loan companies with assets of 
$1,388 ,042.09. 

From tables in the report giving the 
growth of Maine banking institutions by 
fivé-year intervals, gains are shown in 
each of the three major divisions. Sav- 
ings bank assets are greater than those 
of 1927 by $11,352,741; trust companies 


Beginning 





Educational 


made a gain of $12,671,340; loan and build- 
ing associations made a gain of $6,130,261. | 





STEEL andSTONE 


A Canal in Cartagena... . 


ield in Linkoping 


Buttpine and construction 
is one of our greatest industries; new construction 
problems, at home or abroad, develop new mate- 


The Topical Survey 


tells how Government representatives 
here and abroad, are helping to keep 
America’s Building and Construction 


Industry abreast of developments in 


Construction Materials 


October 10 
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.ject to execution for the debts of the 


“city, by reason of which fact the city 
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City’s Golf Links 
Are Held ‘Exempt 
- From Execution 


Property Bought With Bond 
Issue and Operated by 
Lessee Not Subject to 
Seizure for City’s Debt 


Tallahassee, Fla. 
Crry or Corat GABLes, A MUNICIPAL Cor- 








PORATION, 
v. 
¥ ELLEN HEPKINS. 
. Florida Supreme Court. 
Writ of error to the Circuit Court for 


Dade County. 

‘Eowarp L. Sempre for plaintiff; MitcHEL. 
D. Price, Cuartes W. ZartInc and ROBERT 
S. Frorence for defendant. 

Opinion of the Court 
Sept. 16, 1932 


Davis, J—The principal question neces- | 


sary to be determined on this writ of 
error is: Where the charter of a munici- 
_pality expressly authorizes the acquisi- 
tion and maintenance of a golf course, 
and the municipal power conferred by 
the charter is exercised by the munici- 
pality, and a golf course, including a 
country club, are purchased with pro- 
weeds of a bond issue, authorized and 
sold by the municipality, the proceeds of 
which have been expended to pay the 
purchase price $f such golf course and 
country club, does the property compris- 
ing the country club become property sub- 


municipality, when subsequently after its 
acquisition the country club proves not 
profitable and a source of expense to the 


leases the same temporarily to individ- 
uals to operate for their own private gain, 
for a certain consideration, the city re- 


istatement for each bankruptcy account| 
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Avrnonizen Statements ONLY Ane 
PusLisHeD WITHOUT COMMENT BY THE 
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Bankruptcy Rulings | 
Given in New Jersey 





Number of Banks Authorized 
To Act Is Restricted | 


Trenton, N. J., Oct. 6. 


More stringent enforcement of the regu- 
lations governing bankruptcy depositories 
and ‘the reduction of the number of 
banks and trust companies authorized to 
act in that capacity from 125 to 70 has 
been announced by Judge William Clark, 
of the United States District Court for 
the District of New Jersey. 

The following letter has been sent by 
George N. Cranmer, the court clerk, to 
each of the approved depositories: 

“The court directs me to inform you} 
that bankruptcy depositories will not here- 
after be required to pay interest on 
bankruptcy deposits; that every depository 
must be corporately bonded, and that 
surety company bonds with a 60-day can- 
cellation or termination clause are now ac- 
ceptable. 

“No bond is to be for less than $10,000 
and if your deposits exceed that figure, 
your bond must be correspondingly larger. 
It is the initial duty of each depository 
not to accept deposits in excess of the 
bonds, in other words, to keep the de-| 
posits below the amount of the corporate 
bonds, or to prepare and forward increased 
bonds before additional deposits are ac- 
cepted, to the end: that no depository 
shall ever have on deposit bankruptcy 
funds in excess of its duly approved and 
filed corporate bonds. 

“Each depository is hereafter required 
to prepare at the end of each month a 


and to forward same to the referee in| 
charge.” 





of a charge therefor as fixed by the | 
lessee. 

The fact that the city of Coral Gables 
| holds the title to the property levied on, 
is not disputed: Neither is it denied that 
the city has retained power under its 
lease to resume control over the lease- 
hold and thereafter itself operate the 





serving the right to resume operation in 
the future, and to make other and further 
leases of it, should circumstances render 
it advisable to do so. 


Levied Upon by Sheriff 

In this case the circuit judge found 
from the evidence before him that cer- 
tain real estate owned by the city of Coral 
Gables comprising the Coral Gables 
Country Club had been levied upon by 
the Sheriff of Dade County under an 
execution issued on a judgment for $13,- 
313.67 rendered against the city in favor 
of defendant in error, Ellen Hopkins. 

The property levied upon consisted of 
a lot and building known as Coral Gables 
Country Club, which for several years 
past has been, and was then, under lease 
for hire to certain tenants of the mu- 
nicipality who operated same as a club, 
maintaining therein a dance floor and 
restaurant, charging an admission fee to 
the general public. 

This real estate was shown to have 
been purchased by the municipality with 
part of the proceeds of a bond issue, to 
be held and used by the city for munici- 
pal purposes under its charter. While 
so held and used by the city under char- 
ter authority in the first instance, for 
municipal purposes, said property as held 
and used at the time of the levy of the| 
execution upon it, was specifically found 
by the court not to be property. essential 
to the existence of the city of Coral 
Gables, or necessary and ‘useful to the 
exercise of its governmental powers, or 
the performance of its governmental du- 
ties, and therefore was adjudged by the 
court not to be property exempt from ex- 
ecution and sale. 


Stay of Proceedings Denied 

Having so found the facts, and upon 
the authority of the circuit judge’s con- 
struction of the opinion of this court in 
Little River Bank & Trust Company v. 
Johnson, — Fla.—, 141 Sou. Rep. 141, 
the court denied a motion filed by the 
city of Coral Gables under section 4516 
C. G. L., 2829 R. G. &., praying for a stay 
of the execution and for suspension of 
all proceedings thereon against the de- 
fendant in execution, the city of Coral 
Gables. 

A writ of error with bill of exceptions, 
brings that judgment of the Circuit Court 
here for review, presenting for our deter- 
mination, the question of law we have 
hereinbefore stated as being the major 
point in the case. 

The bill of exceptions shows that the 
property levied upon was originally owned 
by Coral Gables Corporation, a private 
institution, and was operated by it in 
conjunction with a nine hole golf course 
and country club. While owned and op- 
erated by the Coral Gables Corporation, 
locker rooms, showers, lounging rooms, 
etc., were maintained and provided by the 
corporation for the use of golfers and 
club members. . A dining room, open to 
the public, was operated, wherein food was 
served for a charge» made therefor. In 
addition to the foregoing, there was also a 
dance patio provided and maintained in 
connection therewith, wherein persons de- 
siring that form of entertainment could 
secure it upon payment of a like charge. 
All the while, the property was kept “open 
to the general public, being subject only 
to the payment of charges for admission 
thereto. 


Purchased by City in 1927 

In 1927 the golf course together with 
the country club property (consisting of 
the buildings) were purchased by the City 
of Coral Gables. 

To accomplish this purchase, the city 
used the proceeds of a certain bond is- 
sue it had authorized, amounting to the 
sum of $1,750,000.00. For the purposes of 
the case now before the Court no question 
is raised as to either the power of the city 
to make this purchase, nor of the propriety 
of its act in so doing. Therefore for pres- 
ent purposes, it must be considered as 
established as a fact in the case that the 
city properly issued the bonds for a law- 
ful municipal purpose in the first instance, 
and that the proceeds of such bonds were 
properly and legally invested by it in the 
purchase of the property in question. The 
proceeds of the bond issue are also to be 


considered as being now represented by the 
lands and buildings into which such bonds | 
were converted by. the purchase so made. 

The operation of the golf course and 
country club properties did not prove to 
be profitable to the city. In consequence 
of this the country club premises were 
leased by the municipal authorities to one 


George C. Stembler. 


Stembler bound himself by his lease to | 
operate the property in his own name for | 
a combined profit, if any, to himself and | 
the city, a right of charge for the privi- 
leges furnished by himself being author- 


ized to be made by the operator. 
First Lease Terminated 


The Stembler lease was terminated at | 
Thereafter the 
city leased the “country club” premises to 
another individual, who appears to have 
been operating it for his own private gain 
since that time, under his contract of | 
tenangy from the city, as a place of en- 


the end of two years. 


tertainment, combining dining room, danc 
ing and other amusement features, 


property concerned, in accordance with 
the plan and purpose for which it was 
acquired. 

It is also conceded that while at the 
time of the levy the city of Coral Gables 
was not itself operating the property levied 
upon nor was it doing so at the time the 
judgment was rendered and the excution 
issued thereon, that nevertheless such 
property continued to be held by the city 
as a part of the golf course and coun- 
try club real estate bought by the city 








Continued from Page 1.) 


tion from those who from time to time | 
are charged with the duties and responsi- 
bilities of administering the political af- | 
fairs of State and Nation. ° 

In turn, public officials should have) 
your counsel and support in their efforts | 
to serve the people. If business men de-| 
vote all their talents to the transactions | 
of private business, and do not concern | 
themselves in an unselfish and patriotic | 
way with governmental problems, they) 
are indeed unwise, and soon or later will| 
pay the price of their folly. The Master | 
spoke of the failure and disappointment | 
of the foolish business man who, for-| 
getting all other things, concerned him-| 
self with the accumulation of more grain | 
and more goods and the construction of | 
larger barns in which to store the fruits 
of his successful business operations, only 
to lose them all through neglect of graver | 
responsibilities. 

Politics is the science of government, 
and although a government is not op-| 
erated to make money, yet there is a} 
business side to every government, and! 


| the welfare of private business enterprises, | 


individual or corporate, cannot be divorced | 
from the welfare of the Government. | 
Faith in governmental credit must under-| 
lie and support confidence in private 
credit. Nothing is more vital to banking| 
and all business than the security of the 
national currency system, which is meas- 
ured and determined by the character of 
governmental management ‘and policy. 


Place of Business Man 


In Government Discussed 


For many years in my own State I have) 
appealed to business men to concern 
themselves more about public affairs. 
With the broadening of governmeneal re- 
strictions and regulations and the ever- 
increasing weight of governmeneal tax- 
ation, business men throughout the Na- 
tion are coming to realize that just, effi- 





General Sales Tax Urged as Method 
Of Relieving Burden on Real Estate 


‘Inexorable Limitation Upon Local Bond Issues’ Also Ad- 
vocated by Mississippi Governor at Convention of American 





Bankers Association 





| suddenly become painfully tax-conscious | 


and vociferously insistent upon tax re- 
form. 


It is estimated by no less authority than 


| the Alexander Hamilton Institute that | trenchment. 


governmental expenditures in this Nation, 
including Federal, State and local, in- 
creased from $2,000,000,000 in 1912 to $12,- 
000,000,000 in 1931. This indicates that 
our tax bill last year amounted to 22 per 


cent of the total 1931 income of all citi- | 


zens. In 1912, according to this estimate, 
governmental expenditures amounted to 
only 6.1 per cent of the total income of 
our people for that year. With govern- 
mental tax exactions amounting to more 
than one-fifth of the income of all in- 
habitants of the Nation, and with 1 out 
of each 10 adult persons on the public pay 


| roll, even the tired business man begins | 


to find time to consider the business of 
government. 

What is to be done about it? In the 
presence of every serious public problem, 
radicalism appears and empty vaporings 
are indulged. We have been literally sur- 
feited with figures during this period of 
distress. They have been marshaled in 
support of every theory of cause for our | 
condition and every remedy for our relief. 





Having established costly administrative 
machinery for performing broadened gov- 
|ernmental functions, it now becomes nec- 
| essary to resort to heroic methods of re- 
It is difficult materially to 
|reduce governmental costs because such 
;action means the abandonment or cur- 
tailment of some services being rendered 
| by government, and a reduction of politi- 
cal patronage. 

The cost of government in our so-called 
| self-governing democracies is in the last 
| analysis neither more nor less than what 
| the people will that it should be. But 
| governmental functions must be adjusted 
;more intimately to the people’s circum- 
stances as well as to their needs, and gov- 
|ernmental operations must be rendered 
| more efficient and less burdensome. 

It is economicaily sound that the insti- 
tutional service demanded of and fur- 
| nished by the Government should not rise 





| ing of the people. Else, the benefits come 
at too great a price, and the people feel 
most sensibly the burdens of taxation, and 


| Ness are adversely affected. 


Governmental administrative machinery | 


| should be overhauled along practical busi- 





| toc far above the average standard of liv- | 


, their progress, development, and happi- | 


As a matter of fact, when recovery does | nesslike lines to increase efficiency and 


come it will not be through any alchemy | reduce costs of governmental operations. | 


of figures nor by any subtlety of statis- | Governments, like individuals, should live 
tical manipulation. | within their indicated incomes. All gov- 

It will come through a restoration of | ernmental services- falling in the luxury 
faith and a return of courage and com-| class should be discontinued. Where they 


mon sense, resulting from our adherence | do not already exist, limitations should be 


to sound business practices and the lofty 
tenets of our Christian civilization. Like- 
wise, governmental financial ills can be 


principles of economy, efficiency, integ- 
rity, and justice. 


Question of Costs 


In Government 


The major consideration @bnfronting | 
America today, both as to State and Na-| 
tion, is that large group of problems in- 


cured only by the application of the same | 


cient and economical government is es- 
sential to healthy business conditions. 
It has become a commonplace of current 
speech that we need less government in 
business and more business in government. 

I accept the implied proposal of these 
words because I see in it the possibility 
of a greater accord and a closer union 
between business and government, and 
because I am sure that that closer rela- 
tions and better understanding between 
the two would redound to the good of 
the Nation and would promote the gen- 
eral welfare. 
tation to the present Governor of Mis- 
sissippi to address your annual gathering 
is the first ever extended to the chief ex- 
ecutive of a State. If this be a fact, and 
if the fact has been indicative of a policy, 


with the proceeds of the bond issue here- 
tofore mentioned, to be thereafter held| 
and used by the city for municipal and 
public, if not strictly and exclusively gov- 
ernmental purposes. 

Cites Previous Decision 


In Little River Bank & Trust Co. V.) 
Johnson, supra, we held that trust prop- 
erty owned by a municiaplity and he!d for 
public purposes, cannot be reached by 
process and sold to satisfy its debts, any 
more than can other trust property be 
sold to satisfy individual debts of any 
other trustee. The instant case falls 
within that rule. s 
While in that opinion we also made| 
reference to the fact that the foregoing 
rule had been “modified to some extent” 


I am told that your invi-| 


by confining its application in general to 
property absolutely essential to the exist- 
ence of the public corporation, or neces- 
sary and useful to the exercise and per- 
formance of governmental powers, or to 
the performance of governmental duties, 
the present case finds no place within the) 
scope of that exception. 

Here the special legislative charter of 
the City of Coral Gables expressly au- 
thorized that municipality to “acquire, 
and maintain and operate and (or) assist 
in maintaining and (or) operating aviation | 
fields, playgrounds, golf courses, swim- 
ming pools, stadiums, auditoriums, li- 
braries, aquariums, art museums, cultural 
and educational institutions.” 
When the power so given to the city | 
was exercised by it by the issuance of | 
bonds and the investment of the proceeds 
in the golf course and country club prop- 
erty it Tater purchased, such property 
when acquired became charged with a 
fixed, definite, continuing statutory tryst 
on the part of the municipality to hold, 
maintain and operate it for public munici- 
pal purposes of the character required by 
the charter enactment, subject to such| 
future legislative control concerning its} 
disposition as might be exercised by the) 
lawmaking power with respect thereto. 

City Viewed as Trustee 

While it has been well said that in 
every instance a city holds all the prop- 
erty which it owns, as trustee for the pub- 
lic, there are certain classes of property 
which it may, by its express or implied 





I felicitate you upon the abandonment 
of the policy and congratulate myself upon 
being identified with the change. 

Public financing is a business problem of 
Government, and no governmental func- 
tion is more directly related to the pub- 
lic welfare than that of supporting Gov- 
ernment by taxation. In our aversion to 
taxes, we must not forget that they have 
contributed greatly to our progress and/| 
happiness. 

As I have said to the Mississippi Legis- 
lature, “The discharge of every function 
of civilized scc.ety, for the safeguarding 
of which Governments are established and | 
ordained, is dependent directly upon the! 
public revenue. The protcetion of life 
and property, the safeguarding of health, 
the education of youth, the processes of 
the courts, the maintenance of order, the 
making and administering of laws, all and | 
singular, these would fail and chaos would 
follow, but for the exercise of the power | 
to raise by taxation the revenue necessary 
to assure continuity of operation to the 
governmental structure. 


Justification of Tax 


On Property of Citizens 

“Mankind has never at any moment of| 
history approched such a state as would | 
make possible the discharge of govern- 
mental taxing functions by means of vol- 
untary action. The justification for the 
imposition by the Government of a tax 
upon the property and privileges of its 
citizens is grounded in the necessity for 


charter powers, have become authorized| the discharge in their behalf by the col- 
to hold as representative of the public,| lective power of the State of those func- 


as well as for the use of the public it- 
self. (Note No. 1.) 
Properties authorized by statute to be 
acauired by a city in the exercise of its 
municipal powers of taxation, for such 
now generally recognized common mu- 
nicipal purposes as aviation fields, play- 
grounds, golf courses, stadiums, auditori- 
ums, swimming pools, libraries, museums, 
and the like, are generally regarded as 
being so authorized to be acquired and 
held by cities and towns for the use and 
| benefit of the public, whose representative 
ing the title thereto as trustee. 
| The due performance of the duties im- 
posed upon the municipality as the pub- 
| lic representative, and as a public statu- 
| tory trustee with regard to such proper- 
| ties, are such as may be appropriately 
held to be rendered by the municipality 
in its municipal capacity for the purpose 
of discharging in a general way the stat- 
| utory duty which the municipality owes 
to the State, to the public, and to its 
inhabitants, by reason of the legal ob- 
ligations imposed upon it by its charter, 
under which it was empowered to exer- 
cise the State’s power of taxation to make 
| effective the statutory purpose. 
Therefore properties of this kind when 
acquired and held by a city under its 
charter powers become, and are, not only 


which all municipally owned property is 


| of constituted authority over the affairs 


the municipality is in acquiring and hold- | 


trust properties in the general sense in| 


tions which cannot be individually dis- 
charged by the citizen in his private ca- 
pacity. To this end the individual has 
surrendered certain rights to the collec- 
tive unit which we call the State, and 
has delegated to it certain powers, duties, | 
and responsibilities. The whole theory of | 
taxation is thus opposed to the idea of 
voluntary contributory action. 

“This exercise by the State of the power 
thus delegated is the ultimate expression 


of the citizen, next only to the punitive 
power of life and death. It is an axiomatic | 
proposition that the power to tax is the! 
power to destroy. | 


| 
| 


It follows as a neces-.| 
sary corollary that such far-reaching au- 
thority should be exercised with the ut- 
| most care and circumspection and always 
with a controlling sense of the magnitude 
of the responsibility involved.” 

The first government was established 
merely to protect the life and property of 
the work against the attacks and en- 
croachments of the strong. As society 
has advanced and populations have in- 
creased and becéme more congested, and | 
| our business life has become more com- 
plex and varied, governments have been 
constantly increasing their ministrations 
and functions to keep step with progress 
and to respond to the real or stimulated 
requirements of their people. 

Governments have accepted the re- 
sponsibility of providing free education, of 








held in trust, but in the further sense that 
they are properties held for the use of 
the city as representative of the public, 
for the public use, in the same sense that 
public streets, parks, squares and the like 
are generally regarded as held. 

| Municipal corporations are created for 
public, governmental and political pur- 
poses, and all property of whatever nature 
held by them in trust for carrying out 
such purposes is exempt from seizure and 
sale under execution; but the private 
property of whatever nature held by them 
in trust for carrying out such purposes 
is exempt from seizure and sale under 


tContinued on Page 7, Column 4.] 





390, 44 L. Ed. 817. 





available to the public, but upon the basis 


Be 


and actually engaged in doing so under 
| powers, 


1.—See Werlein v. New Orleans, 177 U. 8. 


2.—In this case a municipally owned liquor 
dispensary maintained and operated under 
legislative authority, was held exempt from 
seizure under execution on a judgment against 
al) | the city authorized to own and operate 


protecting the public health, of regulating 
business practices, of developing natural 
resources, and of discharging innumerable 
other functions and services never con- 
templated by those who voluntarily 
{formed the first governmental unit. Not 
content with the field of necessary gov- 
ernmental service, they have encroached 
upon the sphere of individual enterprise, 
and today the hand of Government is in 
almost every activity of human endeavor. 


Distress of Governments 
In Times of Depression 


As a result, dependent as they are upon 
their citizens for financial support and 


volved and bound up in the one problem | 
of governmental costs. American states- 
manship has been challenged, and is on 
trial. Tax relief must be secured, and at| 
the same time sufficient funds must be 
provided to support the essential func-| 
tions of government and to safeguard gov-| 
ernmental credit, the full discharge of 
which is the highest form of public serv-| 
ice. Governmental credit, Federal and 
State, is dependent upon the safely bal- 
anced budget. Since individual credit 
can never rise higher than governmental | 
credit, it is evident that the return to 
normal business conditions is involved in 
this problem of governmental budget 
balancing. 

In their efforts to meet the challenge, 
public officials should receive the active 
and intelligent support of all patriotic 
citizens. In American political affairs 
today there is too much of the spirit of 
envious and destructive competition and 
too little of sympathetic and constructive 
cooperation, Unfortunately, we seem al- 
ways engaged in political warfare—hos- 
tilities waged against those in office by 
those out of office who wish to be in office. 


Cost Said to Reflect 
Will of the People 


established against the tax-levying, money- 
expending, debt-contracting powers of all 
governmental agencies, together with 
proper supervision and accounting. 

If this association of bankers were to 
address itself to a study of the problems 
of governmental costs, its analysis of the 
situation would lead to the inevitable con- 
clusion that the real problems of govern- 
ment are predominantly local in charac- 
ter. This is natural. The collective ca- 
pacity of the mass for government is 
grounded upon the capacity of the indi- 
viduat unit of the Ss. Unless the peo- 
ple in their simpl local relations are 
capable of self-government without self- 
destruction, then certainly the same peo- 
ple in major groups, up through the State 
and to the Nation, can not be capable of 
solving the same problems in their larger 
magnitude. 


State Problem Termed 
Fundamentally Local 


visions of the State. There is not a State 
in the Union today the credit of which 
cannot be seriously impaired through de- 
faulting action on the part of any large 
number of its counties or towns. The 


| fact that the problem is in its last analysis 


fundamentally local, carries with it in my 
judgment the surest hope of solution. 
Local units in America have issued hun- 
dreds of millions of dollars of local bonds. 
These bonds are for every conceivable 
purpose within the extreme constitutional 
limitations of the various States. In many 
instances the proceeds of these vast issues 
have been used unwisely, just as in count- 
Tess instances the issues were wholly un- 
necessary. In many instances the pro- 





We are being called upon just now to 
endure the agony of another national | 
campaign, in which two political parties | 
are accusing each other of sole responsi-| 
bility for all our troubles, each at the) 
same time claiming sole credit for every 
ameliorating incident or circumstance. 
Just as long as each party accuses the! 
other of extravagance and waste, and 
neither party does anything about it, 
just so long will the people suffer the 
usual fate of the innocent bystander. We 
need to modify political competition so 
that principles will not be invaded or 
destroyed in reaching important conclu- 


erment can furnish this modifying force. 
Proper application of the principles of 
economy and efficiency will result in a 
reduction of governmental costs. Ob- 
servance of the simple principles of jus- 
tice will accomplish a more equitable dis- 
tribution of the burden of these reduced 
costs. Waste, extravagance, and ineffi- 
ciency too often have been the hand- 
maidens of popular government, 


Latest Decisions of Fe 


of section 215 of the Federal Criminal 


of his business. An indictment which 


would benefit thereby. 


through the mails by the agency did not 
United States v. Rucker; D.C.,W. D.O 


Decisions Published in 


loss it had leased to an individual for ope 
tion to satisfy a judgment against the ci 


city had purchased the real estate with 


the part of the city to hold, maintain an 


municipal improvement, could not volun 
of its judgment, since the bonds and the 
were exempt from seizure under executio 


exempt from execution. 
| for corporate purposes is subject to execu 


erated for profit by a lessee. 





maintenance, these governments find 
themselves in financial distress along with 
their citizens in these times of depression. 
All governments in this Nation, both Fed- 
eral and State, are struggling with the 
business side of government as they un- 
dertake to balance their budgets. It is not 
| Strange that the American people have 





The Florida Supreme Court, however, a 


sions. Citizens who seek no political pref- | 


ceeds have been squandered or improp- 
erly handled. 

But the sum total of this huge obliga- 
tion remains as a prime mortgage upon 
the lands and homes of our people, as a 
millstone about their necks and as a blight 
upon their hopes. If you really seek a 
remedy for this situation, the answer to 
my mind is to be found in an inexorable 
limitation upon local bond issues. 

Had local bond issues been so controlled 
during the last 30 years, possibly during 
even the last decade, America today 
would be in incomparably better position 
|than is now the case. Our chief prob- 
|incident to bond issues and immediately 
resultant situations. If we issue $100,000,- 
| 000 in bonds for highway construction, we 
}must not only provide by taxation for 
the interest and retirement of such bonds, 
but we must also provide by taxation for 
the maintenance cost of the highways so 
constructed. If we issue $1,000,000 for 
| School buildings, we must provide by taxa- 
tion for meeting such bonds, and in ad- 








« CURRENT. LAW » 





deral and State Courts 


POST OFFICE—Use of mails in furtherance of scheme to defraud—Delivery of 
false financial statement to mercantile agency with intent that substance of in- 
formation should be transmitted through mails to subscribers— 

A person who delivered a false financial statement to a mercantile agency was 
not guilty of using the mails in furtherance of a scheme to defraud in violation 


Code even though he intended that the 


substance of the report should be transmitted through the mails by the mercantile 
agency to such of its subscribers as should inquire regarding the financial condition 


attempted to charge a violation of such 


statute did not allege that the accused placed, or cause to be placed, the financial 
statement in the mails but merely stated ihat he furnished the information to 
the mercantile agency with the intent that the substance should be innocently trans- 
mitted through the mails by the mercantile agency to its subscribers and that he 
The court sustained a demurrer to the complaint on the 
ground that the intent of the accused that the information should be transmitted 


satisfy the statute. 
kla., Nos. 6847, 6862, Sept. 22, 1932. 


Full Text in This Issue 





MUNICIPAL CORPORATIONS—Judgments against—Execution—Levy on city’s 
golf course and country club property being operated for profit by lessee— 

A golf course and a country club building which a Florida city had been expressly 
authorized by its charter to acquire and operate but which after ‘operation at a 


ration for profit, was not subject to execu- 
ty. The lessee operated the premises as a 


place of entertainment combining a dining room, dancing facilities and other 
amusement features all available to the public but for a charge fixed by the lessee. 
The lease reserved in the city the right to resume operation in the future and to make 
other and further leases under circumstances rendering it advisable to do so. The 


the proceeds of an authorized bond issue. 


The bonds were issued for a public purpose and the property acquired with the 
proceeds became charged with a fixed, definite, continuous and statutory trust on 


d operate it for public municipal purposes. 


The city, having exercised its special power of taxation to raise the moneys realized 
by the issuance of its bonds for the specific purpose of accomplishing a definite 


tarily divert such moneys to the payment 
proceeds thereof and taxes levied therefor 
n to pay the municipal debts, the property 


acquired and held by the city through its investment of the oond proceeds was also 
The rule that private property of a city not useful or used 


tion was not applicable, nor was it material 


that the property at the time of the levy was in the possession and was being op- 


firmed an order of the lower court denying 


| the city’s motion for a stay of the execution and for suspension of all proceedings 
| thereon against the city on the ground that the judgment sought to be satisfied was 


| regularly and validly rendered and the 
| hands of an officer for service. The mi 


Ct.).—7 U. S. Daily, 1446, Oct. 7, 1932. 


execution had been legally placed in the 
otion was directed against a stay of “all” 


| the proceedings under the execution instead of against the particular levy to the 
| extent that it was unauthorized.—City of Coral Gables, etc., v. Hepkins. 


(Fla. Sup. 


Decisions Promulgated by 
The Board of Tax Appeals 


Promulgated Oct. 6, 1932 
| Liberty Realty Corporation. Docket No. 
| 50538. 

Petitioner having filed an original 
return for the taxable year 1928 on 
the accrual basis, is not entitled to 
have its tax liability computed upon 
| the installment sales basis as shown 
by an amended return subsequently 
filed. 


Omaha Coca-Cola Bottling Company. 
Docket No. 52641. 

Where assets were transferred to 

a corporation for its stock, and upon 
receipts of the stock it was retrans- 
ferred for cash, all being done pursu- 
ant to an agreed plan of organization, 
held, the steps necessary to carry out 
the agreement constituted a single 
transaction in determining the basis 
for computing depreciation. 

Merry M. Dennis; as Executrix of the Last 
Will and Testament of Frank H. Dennis, 
Deceased. Docket No. 50263. 

The value of property acquired by 
the decedent and his wife as tenants 

| by the entirety prior to the effective 
date of the Revenue Act of 1916 is 
within the gross estate. Sally S. Levy, 

et al., Executors, 25 B. T. A. 1174, 

followed. 

The decedent and his wife sold real 
estate held as tenants by the entirety, 
accepting in payment therefor pur- 
chase money mortgage bonds made 
payable to “Frank H. Dennis and 
Merry M. Dennis, his wife.” Under 
New York law the decedent and his 
wife, without express provision in the 
mortgage otherwise, became tenants 
in common as to the mortgage bonds; 
held, only one-half of the balance due 
on the mortgage bonds at decedent’s 
death should be included in the gross 
estate. 





| dition taxes must be raised to meet the 
maintenance expense of the schools erected 
from their proceeds. 


It is possible to reduce by legislation at 
any time such governmental costs as may 
be expressed in terms of controllable gov- 
ernmental activities. It may be possible 
to reduce the budget of even the most 
important lines of work having to do with 
health and social welfare. But when 
governmental costs are expressed in terms 
of bond and interest obligations, they have 
become fixed charges and are beyond 
legislative or other control. The fact 
that we are confronted with this huge 
mountain of debt means that we must also 





Revenue Bureau 
Announces New 
Rulings on Taxes 


Levy on Transportation of 
Oil by Pipe Line Among 
Those Clarified by Feder- 
al Agency 


iContinued from Page 1.] 

sumption and is not subject to the tax im- 
posed by section 616 of the Revenue Act 
of 1932. However, the use of electrical 
energy in branch offices or agencies of 
| such industries is a commercial use and 
electrical energy so used is subject to the 
tax. 

+~++ 

Section 724.—Sale of Bonds. Regulations 71, 

Article 120: Basis of tax. Taxability of sale 
er transfer of bonds purchased for client. 
Article 120: Basis of tax. Taxability of sale 
tax liability, imposed by section 724 of the 
Revenue Act of 1932, incurred on the sale of 
bonds under the following described cir- 
cumstances: 

A customer gives an order to buy a $1,000 
bond at 80 net to him. The bond is pur- 
chased from another bond dealer at 78 and 
when the bond is received the memorandum 
of sale accompanying it has affixed one 40- 
cent documentary stamp. The bond is de- 
| livered to the customer at 80, without plac- 
|} ing another stamp either on the bond or on 
the memorandum of sale. The memorandum 
of sale received from the bond dealer bear- 
|ing the canceled stamp is then placed in the 
| purchaser's tax file. 


| The transaction includes both a purchase 
j}and a sale and, consequently, the bond may 
not properly be delivered to the customer on 
| the single stamped memorandum of sale ex- 
}ecuted by the bond dealer from whom the 
purchase was made. The transfer to the name 
of the customer incurs a second transfer tax 





-|and it will be necessary to execute a sec- 


ond memorandum of sale, to which the 
stamps should be affixed, covering the resale 
of the bond to the customer. he stamped 
,; memorandum of sale should accompany the 
|bond when it is presented to the transfer 
| agent for transfer, or delivered to the cus- 


tomer, 
ee 


Section 731.—Transportation of Oil by Pipe 
Line. Regulations 42, Article 26: Basis of tax. 
| Transportation of gasoline by pipe line, simi- 
j}lar to movements which pipe-line carriers 
| usually undertake and perform, held taxable 
under section 731 of the Revenue Act of 1932. 

Advice is requested whether the tax imposed 
by section 731 of the Revenue Act of 1932 
‘applies under the following circumstances: 

he X Company owns and operates a 2-inch 
pipe line from its gasoline plant to a city 
approximately 29 miles away. The line cone 
nects the gasoline plant and the loading aock 
|at the city and is used exclusively by the x 
!Company ‘in transporting its own product. 


} 
The problems of the State are largely | 
the problems of the minor political subdi- | 


face the staggering task of so handling 
our controllable governmental activities as | 
to be thereby enabled to meet the fixed) 

dental to the production or refinement of 


charges without default. 
|gasoline. It is substantially similar to move- 

In many States, after severe reductions | ments which pipe-line carriers usually under- 

have been accomplished in governmental | take . — = pases: te =. 
i ; service to tank cars roug ° 
costs, there remains the task of providing | *°3)"S. Yeig that the movement o gasoline 
adequate revenues. Every State, I believe, | under the circumstances above set out is tax- 
confronts the problem of securing a more | able under section 731 of the Revenue Act 
equitable distribution of the tax burdens. | ° 1952. sus 
I am persuaded that a major portion of | Section 751.—Checks, etc.—Regulations 42, 
tax complaint is due to the injustices and| article 36: Scope of tax. Checks lesued by 
inequities xii ‘ |a State officer before the effective date 0 
e ok saletinng fa plans | the Revenue Act of 1932, in settlement of rates 
In every State and local revenue sys-!on fire insurance policies and presented after 
: ; po 

tem in the United States the property tax | the law took effect, are subject to tax. 


j j An opinion is requested whether certain 
is the most important single source of | cnecks issued by the commissioner of insur- 


governmental revenue, and in every Ameri-| ance of a certain State, in settlement of rates 
can State today the need for -|on fire insurance policies, 
tion of rll ng — is saat | the tax on checks imposed by section 751 of 
In only 11 of the 48 States, and the| 


At the dock the gasoline is loaded into tank 
cars and transported to the consignee. 
The movement is not merely local or inci- 





the Revenue Act of 1932. 
The checks in question were impounded 


are subject to: 


lem is taxation, and taxation is largely | 


District of Columbia, were property taxes 
less than 90 per cent of all local tax rev- 
enues in 1929. In 18 States, property 
taxes accounted for more than 95 per cent 
of all local tax revenues. 


In olden times, poMtical rights and so- 


ownership, and constituted its chief value. 
Since property has assumed an industrial 
significance, its value is measured by its 
income producing power. In many States, 
all property is taxed at the same rate, 
whether it is productive or purely orna- 
mental, or possesses merely a sentimental 
value. The theory is that property, not 
its owner, pays the tax. This fine theory 
vields to stubborn fact when properly 
earns no income or produces less than is 
| required of the owner for taxes. 


Governments Resorting 


To Various Tax Forms 


For more than 50 years the inequities 
and the failures of the general property 
tax system have been evident and have 
concerned students of public finance. Ef- 
forts have been made to remedy the break- 
down of this tax system through elaborated 
administrative machinery, separation of 


tion. All these reforms have been bene- 
ficial but none have been sufficient, and 
today governments everywhere are re- 
sorting to varied forms of special taxation. 


; these many attempted reforms, have re- 
sulted in property taxes, particularly taxes 
on real estate, in many jurisdictions in 
| this country reaching the point of virtual 
| confiscation. This system imperils our 
economic structure through the penalty it 
| inflicts upon homes, upon agriculture and 
;}upon all property holders. It has en- 
croached upon capital investment, and 


}in tax-exempt securities. It has driven 
money from useful industrial enterprises, 
and at its door must be placed no small 
part of the responsibility for unemploy- 
ment and financial depression. 


is its effect upon the home, the basic unit 
of our civilization. It is indisputable that 


|of organized Government is the protec- 
tion of the life, liberty, and happiness of 
| the people, which is synonymous with the 
| protection of the homes of the people. It 
is an indefensible paradox that to pro- 


to protect the homes, we employ methods 
that lead to the destruction of the home. 
It is apparent that, while we must be 





| constantly on guard against the increas-! 


| ing costs of Government, we must go fur- 
| ther and reform our local taxing systems. 


Many States and their local units have | 
gone along the blind path of indiscrimi-| 


nate debt making until they now find 
themselves confronted by a condition that 
threatens the very 


{Continued on Page 7, Column 2.] 
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(List supplied aally by the iaueare of Con- 
|gress. Fiction, books, in foreign languages, 
Official documents an@ children’s books are 
| excluded. Library of Congress card number is 
at end of last line. 


Hammond, David Q. Fund raising procedure. 
N. Y., 1931. 


p. . 32-15348 
| Hewitt, Mildred. Chvgch school comes to life. 
N. Y., Macmitlan co., 1932. 32-15325 
Elementary community civ- 

i 496 p., illus. Boston, Allyn 

& Bacon, 1932. 32-15347 

Kastner, Geo. C. Riders from West. 137 p. 
Portland, Ore., Metropolitan press, 1932. 

32-15333 

Ludwig, Emil. On Mediterranean shores; trans. 

from German by Eden and Cedar Paul. 267 

p. N. Y., R. M. McBride & co., 1931. 


32-15330 
| Martindale, Cyril C. Words of the missal. 
224 p. 


N. Y., Macmillan co., 1932. 
Page, Kirby. Personality of Jesus; 
by which he climbed heights of life. 
| N. Y., Assn. press, 1932 


32-15323 
pathways 
176 p. 
32-15321 





cial prestige were measured by property | 


revenue sources, and property classifica- | 


Increasing costs of Government, despite | 


has encouraged hoarding and investment | 


Of more serious consequence, perhaps, | 


| the only possible reason for the existence | 


| vide the means to support the Government | 


foundation of their, 


| pursuant to a court decision and were dis- 
| tributed to policyholders pursuant to a State 
jlaw. They were issued in October, 1930, 
jand in the months of February, June, and 
| September, 1931. They were issued by a State 
official but are not State warrants. They 
are payable through a certain bank. Many of 
|the checks are still unpaid and will prob- 
ably be presented for payment for some time 
to come. Any unclaimed checks will revert 
|to the general fund of the State. The State 
|official is of the opinion that because of 
|this fact any tax collected on the checks 
will eventually — - the State. 


| 
! Under section 751 the presentation of a@ 
{check for payment after the effective date 
of the law is one of the tests of taxability. 
| Consequently, the mere fact that the checks 
|in question bear dates in 1930 and 1931 does 
|/not warrant exemption from the tax if the 
| checks are presented for payment after the 
law became effective. 

Under a long line of Supreme Court deci- 
sions the instrumentalities, means, and op- 
erations whereby States engage in the exer- 
cise of essential governmental functions are 
exempt from taxation by the United States. 
(Collector v. Day, 11 Wall., 113; Indian Moto- 
cycle Co. v. United States, 283 U. S., 570.) 
However, where a State departs from its usual 
governmental function and engages in other 
activities, the immunity from taxation does 
not apply. (South Carolina v. United States, 
199 U. S., 437; Mim. 3838, C. B. IX-2, 137.) 

Applying those principles to the facts pre- 
sented, there is no reason why the distribu- 
tion of impounded insurance money should 
be viewed as an essential governmental func- 
tion warranting tax immunity. The fact that 
payment of the taxes on checks would serve 
to diminish the amount which will be even- 
tually received by the State from unclaimed 
checks is insufficient to warrant exemption. 
It is, therefore, held that exemption from 
the tax on the checks in question, presen 
on or after June 21, 1932, is not warranted. 





| Calendar of the Court of 
Customs and Patent Appeals 


Oct. 6, 1932 
Preseni: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 
Customs 


No. 3510. Butler Brothers v. United States, 
Silk handkerchiefs in part of finished open 
work. Argued by Mr. George J. Puckhafer, for 
appellant, and by Mr. Charles D. Lawrence, 
| Assistant Attorney General, for the appellee. 

No. 3534. L. Heller & Son, Inc. v. United 
States. Appraisement—Unit value. Argued 
by Mr. George J. Puckhafer, for appellant, 
‘and by Mr. Charles D. Lawrence, Assistant 
Attorney General, for the appellee. 

Nos. 3511 and 3532. Judson Freight For- 
warding Co. v. United States, and Amerlux 
Steel Corporation, et al. v. United States. Steel 
angles. Argued by Mr. George J. Puckhafer, 
for appellant in No. 3511; by Mr. R. C. Pat- 
terson, amicus curiae; by Mr. Ralph Folks for 
the United States; and by Mr. Martin T. 
Baldiwn, for appellant, in 3532. 





| Assignment of patent appeals for the 
ession commerncing Oct. 31, 1932. 


Oct. 31: 3002, Bryan v. Wayne Knitting Mills; 
280¢, Ex parte Greveling; 2999, Ex parte Reeves; 
3001, Ex parte Peiler; 3003, Ex parte Thomp- 
son; 3004, Ex parte Thompson. 

Nov. 1: 3007, Ex parte Williams & McCabe; 
3009, Ex parte Benbow & Green; 3060, Harris 
v. Henry; 3010, Ex parte Mortimer; 3025, Ex 
parte Gage. 

Nov. 2! 3015, Decker v. Ward; 3011, Ex parte 
McGrath; 3013, Ex parte Raleigh; 3014, Ex 
parte Cross; 3018, Williams Oil-O-Matic Heat- 
|ing Corp. v. Westinghouse Electric and Manu- 
| facturing; 3020, Ex parte Mason. 
| Nov. 3: 3021, Ex parte Frantz; 3022, Pit- 

man vy. Wilson; 3016, Hammers v. Bethenod; 

3000, Ex parte Fischer; 3019, Ex parte Fischer; 

3049, Chalmers v. Romine. 

Nov. 4: 3026, Ex parte Smyth; 3027, Ex parte 
Spreen; 3028, Ex parte Tomadelli; 3029, Ex 
parte Copperweld Steel Co.; 3033, Ex parte 
Replogle; 3057, Ex parte Fischer. 

Nov. 14: 3032, Ex parte Peiler; 3034, Ex parte 
|Sandwall; 3036, Ex parte Barsky; 3037, Ex 
}parte Langmuir; 3045, Derby and Cunning- 


jham v. Whitworth; 3058, Ex parte Wagen- 
horst. 
| Nov. 15: 3041, Ex parte Thoma; 3035, Ex 


| parte Fink; 3038, Woelm v. Hasselquist; 3039, 
oelm v. Hasselquist; 3040, Ex parte Bendix; 
| 3044, Ex parte Jardine & Cooper. 


| Nov. 16: 3046, Ex parte Niven; 3047, Ex 
; parte Matzner; 3048, Ex parte Barber; 3050, 
Ex parte Brennan; 3053, Ex parte Wean & 
| Schaeffler. 

| Nov. 17: 3054, Ex parte Hildebrand; 3051, 
Writer v. Kiwad; 3052, Gillette v. Gillette 


Safety Razor Co.; “$$, Derby Oil Co. v. White 
| Star Refining Co.; 3056, Derby Oil Co. v. White 
Star Refining Co.; 3030, Ex parte Cramblet. 


Nov. 18: 3023, Brewster-Ideal Chocolate Co. 


|v. Dairy Maid Confectionery Co.; 3024, Ex 
|parte Garratt; 3059, Ex parte Wagenhorst; 
| 3061, Ex parte McPherson; 3062, . parte 
Bolongaro, 

‘ 
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PUBLIC UTILITIES 


Ohio Commission 


~ Orders New Gas 
Rate in Columbus 


| Operation of 
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Allied Companies 


Insurance Levies 


In Utility System Are Outlined |!" Kentucky Shown 


Transcript of Testimony Covers Assets of | 
| 


Associated Gas and Electric Co. 


Governor White Issues State- | 


ment Expressing Hope 
That City Will Appeal 
Matter to Courts 


Coiumbus, Ohio, Oct. 6. 


The Public Utilities Commission has set | 


aside a 48-cent gas rate fixed in Colum- 


bus by city ordinance and ordered that a/ 


rate of 55 cents per 1,000 cubic feet be 
made effective by the Columbus Gas & 
Fuel Co. 

A city gate rate to be paid to the parent 
company, the Ohio Fuel Gas Co., was 
fixed at 39 cents per 1,000 cubic feet. 

Chairman Edward J. Hopple and Com- 
missioner Frank W. Geiger signed the or- 
der, while Commissioner John W. Bricker 
dissented. The latter contended that the 
city gate rate should be 31.7 cents and 
the retail rate 47.95 cents. 

Both of the companies involved are 
subsidiaries of the Columbia Gas & Elec- 
tric Corporation. 


Governor Favors Appeal 


Governor White issued a statement fol- 
lowing the issuance of the decision and 
expressed the hope that the city of Co- 
lumbus “will promptly appeal to the courts 
from this decision and will prosecute the 
appeal with vigor.” 

“The court decision,” the Governor said, 
“should clarify the law to be applied in 
cases of this kind and be a guide to the 
Commission for its consideration and de- 
termination in future cases in this and 
other communities. It may reveal the 
necessity for new legislation which will 
make it possible to have rate cases deter- 
mined more promptly.” 


The city ordinance was adopted by the | 


council on Sept. 5, 1929, and approved by 
the electors of the city on Nov. 5, 1929, 
following which ihe company appealed to 
the Commission and the case has since 
been pending. 

Commissioner Bricker recently tendered 
his resignation to Governor White, but 
upon the insistence of the Governor Mr. 
Bricker withdrew his resignation until the 
Columbus case should be concluded. 


Value of Property 


The Commission fixed the value of the 
property of the Ohio Fuel Gas Co., exclu- 
sive of distribution plant, at $74,538,280 as 


of Dec. 31, 1929. The value of the United | 


Fuel Gas Co., a producing company south 
of the Ohio River, from which a part of 
the gas used in Coiumbus is supplied, was 
fixed at $37,422,112, exclusive of distribu- 
tion plant, as of the same date. 

A rate of 22 cents per 1,100 cubic feet 
was fixed as the reasonable rate to be 
paid by the Ohio Fuel Gas Co. to produc- 
ing companies at the Ohio River when 
such gas is to be distributed in Columbus. 
A rate of return of 6% per cent was al- 
lowed to the Columbus company. 

‘The Commission held that “producing 
and transmission properties should be 
allocated to the gateway of Columbus in 
the proportion the gas consumed by Co- 
lumbus bears to the entire volume of gas 
produced throughout the system.” 


Question of Allocation 


“Having determined the value of the 


Ohio Fuel Co. and the United Fuel Co.,” 
the majority opinion said, ‘an important 


question arises as to the proper allocation | 


to the gateway of Columbus of the prop- 
erty used and useful in distributing gas 
over the entire system of these two com- 
panies. 

“As to the United Fuel Gas Co., we have 
allocated all that portion of the property 
that is devoted to the uses of Ohio and 
Kentucky and have established the gate 
rate based upon the portion of the gas 
that flows through the gateway at the 
river into the pipe of the Ohio Fuel Gas 
Co. to be distributed ‘over the State of 
Ohio. 

“The Ohio Fuel Co. has a widely ex- 
tended producing and gathering system 
throughout the State, being active in every 
well-defined gas beit. Collecting gas as it 
does in every remote portion of the State, 
the same is conducted through distribu- 
tion pipes and serves many municipal- 
ities either directly or through its affil- 
iated distributing companies. In some 
cases the Ohio Fuel Gas Co. sells its gas 
at a contract rate to nonaffiliated com- 
panies. 

“At first blush one might say that 
the City of Columbus was not concerned 
with any other property of the Ohio Fuel 
Co. ‘than that which directly served it and 
that in computing the value of the prop- 
erty devoted to its service there must be 
excluded all other producing and trans- 
porting lines within the State which can- 
not be directly linked with it. 


Distribution of Gas 


“The «evidence clearly established that 
the system operated by the Ohio Fuel 
Co. is buiit upon the plan that gas wher- 
ever produced is subject to be distributed 
to any point in the State where it may 
be required. Gas from the northern part 
of the State may be consumed in the 
southern and gas from West Virginia may 
be distributed to any of the numerous 
gateways in Ohio. So it is with gas pyr- 
chased by the company. 

“The cifficulty that confronted the Com- 
mission was to ascertain by some reliable 
evidence how much property was actually 
devoted to the service of Columbus. Owing 
to the method of conducting the enter- 
prise it is absolutely impossible to say 
that one pipe line or one well may be de- 
voted to Columbus and that another pipe 
line or well may not be. 

“As a matter of*fact, gas is produced 
or purchased wherever available and 
transported in a system of interlocking 
pipe lines to the point of consumption 
and it may be broadly said that the entire 
system within the State of Ohio has, at 
some time and to some extent, been de- 
voted to the service of every municipality 
served by the company. 


Two Solutions Suggested 


“Two methods of solution were sug- 
gested; the city contends that production 
property should be allocated upon the basis 
of sales but that the transmission property 
should be allocated to the particular mar- 
ket upon a basis of mileage, but dependent 
upon peak demands of any locality served. 
The company, on the other hand, contends 
that there can be no definite allocation 
of either the production or transmission 
property to any one consuming district 
upon any other basis than that of the 
gas consumed in that particular locality. 

“Testing out the two theories, it soon de- 
veloped that the contention advocated by 
the city would result in highly different 
gate rates to communities which might be 
in close proximity. If the allocation of 
the property is measured by the gas con- 
sumed all communities bear an equal bur- 
den of a gateway price and there can be 


[Continued on Page 7, Column 6.] 


| there would 


} ior 


At THE resumption of hearings Sept. 13 in connection with its general inquiry 

into public utility affairs, the Federal Trade Commission was told by Charles 
Nodder, examiner, that the deduction of “write-ups” and intercompany profits 
from the assets of Associated Gas & Electric Company would show the liabilities 


of the company in excess of the assets. 


Transcript of the examiner’s testimony, just made available, sets forth accounting 
details involved in the elimination of appreciation from assets and a discussion of 


A. McCulloch, Commissioner, presided. 
follow: 


Mr. Healy: We will resume our hearings 
under Senate Resolution 83, devoting ourselves 
row to the Associated Gas & Electric Com- 
pany and subsidiary companies. Mr. Nod- 
der is recalled | 

Q. When Mr. Nodder was testifying | 
before, I asked him to prepare himself 
on a number of points and he covered all 
of those points except one. I will take that 
up now. 

In my examination on July 1, 1932, I asked 
you the following question: “That leads me 
to speak of another point that interests me 
which is this: Have you made any calcula- 
} tion showing how the deductions of write- 
up and intercompany profits from the assets 
of the Associated Gas & Electric Company 
would affect the liability or the capital stock 
of the balance sheet?” 

You answered that you had not. 
quested you to prepare 
Have you done so? 

A. I have 

Q. What is the answer to the question, how 
do the deductions of write-ups and intercom- 
Pany profits from the assets of Associated 
Gas & Electric Company affect the liability 
or the capital stock side of its balance sheet? 

A. The answer to that question lies on 
page 1076 of the report of the Associated 
Gas & Electric Company, Commission’s Ex- 
hibit No. 5157 The statement shown on 
page 1076 gives the detail of the invest- 
ment in Associated Gas & Electric Company 
for the years 1925 and 1929, and by referring 
to one of the component parts of the in- 
Vestment, namely, the earned surplus, it 
will be noted that this surplus has been 
shown in two separate amounts, one amount 
unrevised and the other amount revised. 


- a 

In the year 1924 there is no difference in 
the two amounts, both the unrevised and 
the revised earned surplus being stated in the 
amount of $3,055.982.21. On Dec. 31, 1925, the 
revised earned surplus is shown in the amount 
of $187,433.47 instead of $1.685.855.52. Hence 
the corporate surplus has been reduced in the 
émount of $1,498,422.05. At that time the 
capital surplus amounted to $135,603.30. By 
substituting the revised corporate surplus 
in the balance sheet and eliminating the 
capital surplus of the company at that time 
still remain an excess of assets 
Over liabilities in the amount of $1,362,818.75 
Similar calculations may be made for the 
years 1926, 1927, 1928 and 1929. Referring 
specifically to the latter year, it will be! 
noted from page 1077 of Commission's Ex- 
hibit No. 5157 that the unrevised earned sur- 
plus was $1,886,032.59, whereas the 


I re- 
such a calculation. 


At the same time the capital serplus of the | 
company was $11,167.894.44. By eliminating 
the capital surplus from the balance. sheet 
and substituting the revised earned surplus 
the earned surplus, as indicated by the 
balance sheet, it would be shown that the 
liabilities of the company were $17,351,160.29 
in excess of the assets of the company 

The foregoing figures might perhaps be sub- 
ject to correction if there be taken into con- 
sideration a statement made on page 1075 
of my report on Associated Gas & Electric 
Company, Commission's Exhibit No. 5157, at 


Revision of List of Canewns Authorized 
As Sureties on Federal Bonds Announced | 


A 


as follows: 


Qualifying powers on basis of financial statements as of June 30, 1932: 


stock, A; surplus and undivided profits, B; 
capital and surplus), C: 


Associated Indemnity Corporation, San Francisco 


Fireman's Fund Indemnity Co., San Francisco 


National Automobile Insurance Co., Los Angeles .. 


Occidental Indemnity Co., San Francisco... 
Pacific Indemnity Co., Los Angeles ... 
The Aetna Casualty and Surety Co 
The Century Indemnity Co., Hartford... 
Hartford Accident and Indemnity Co., 
International Re-Insurance Corporation 
Calif. ieeneae ° 
Mellbank Surety Corporation 
Saint Paul-Mercury Indemnity Co 
Continental Casualty Co., Chicago, Ill 
Inland Bonding Co., South Bend 
The Western Casualty and Surety Co., 
Union Indemnity Co., New Orleans 
American Bonding Co. of Baltimore 
Fidelity and Deposit Co 
Maryland Casualty Co., Baltimore 
United States Fidelity and Guaranty Co 
American Employers’ Insurance Co., Boston 
Massachusetts Bonding and Insurance Co 
‘Detroit Fidelity and Surety Co., Detroit 
National Casualty Co., Detroit cess ‘ 
Standard Accident Insurance Co., Detroit 
Central Surety & Insurance Corporation, 
Employers Reinsurance Corporation, 
Bankers Indemnity Insurance Co., Newark.. 
Commercial Casualty Insurance Co., Newark. 


; Pittsburgh . Pa 


*The Excess Insurance Co. of America, New York, 
Jersey City... ‘ 
Insurance Co., 


International Fidelity Insurance Co., 
§New Jersey Fidelity & Plate Glass 
Newark 
Public Indemnity Co 
American Surety Co 
Columbia Casualty Co. of New York 
Commerce Casualty Co., Glens Falls _. 
Concord Casualty & Surety Co., New York.... 
Consolidated Indemnity and Insurance Co., 
Eagle Indemnity Co., New York . 
The Fidelity and Casualty Co. of Ne 
General Indemnity Corp 
*General Reinsurance Corporation, New York. 
General Surety Co., New YOrk . e 
Glens lis Indemnity C Glens 
Globe Indemnity Co., New York ‘ 
Great American Indemnity Company, 


Newark 
of New York 


w York... 
Falls | 


Guardian Casualty Co., Buffalo . une 
The Home Indemnity Co., New York 
Lexington Surety and Indemnity Co., 
{Lloyds Casualty Co., New York . 
London & Lancashire Indemnity 
York og rake 
The Metropolitan Casualty 
Newark, N. J. o* 
National Surety Co., New York . . eae 
New Amsterdam Casualty Co., Baltimore, Md 
New York Casualty Co., New York . 
*The Preferred Accident Insurance Co. 
Royal Indemnity Co, of New York . 
Seaboard Surety Co., New York 
Standard Surety and Casual 
Sun Indemnity Co. of New York ... pper 
United States Casualty Co., New York 
United States Guarantee Co., New York 
The Ohio Casualty Insurance Co., Hamilton 
The Western and Southern Indemnity Co., 
Alliance Casualty Co., Philadelphia 


*American Re-Insurance Co., New York, N. Y 


**The Constitution Indemnity Co. of Philadelphia. 


Eureka Casualty Co., Philadelphia 
Indemnity Insurance Co. of North 
+?Independence Indemnity Co., Philadelphia 
Western Surety Co., Sioux Falls ; 
American General Insurance Co., Houston 
American Indemnity Co., Galveston 
Commercial Standard Insurance Co., 
Employers Casualty Co., Dallas . pea 
Texas Indemnity Insurance Co., Galveston. 
General Casualty Co. of America, Seattle 


United Pacific Casualty Insurance Co., Seattle ; 


fat 


jamount of $15,000,000 plus, 


revised | 
earned surplus was a deficit of $6,183,265.85. | 


Hartford... 
Hartford........ 
Los Angeles, 
of Saint Paul, 


Fort Scott. 


of Maryland, Baltimore.... 


, Boston... 


Kansas City.. 
Kansas City 


New Yqrk. : 


of America, Rochester 


New York...... 
The Greater City Surety & Indemnity Corp., New York 


New York 
Co. of ‘America, New 


Insurance Co. of New York, 


of New 


ty Co. of New York........ 
Cincinnati.. 
America, Philadelphia 


Dallas .... 


the operations of allied or subsidiary companies of the system. Examination of 
the witness was conducted by Robert E. Healy, Commission chief counsel. 


Edgar 
Excerpts from Mr. Nodder’s testimony 





which point I called attention to the fact 
that write-ups eliminated from the surplus 
account of Associated Gas & Electric Com- 
pany include only those items which appear 
directly as write-ups on the books of the As- 
sociated Gas & Electric Company itself. 

I Mave shown, however, from time to time, 
that dividends, interest, accruals of Federal 


income taxes and numerous other items, have | 


been received by Associated Gas & Electric 
Company from its subsidiary companies and 
that the income of the subsidiaries out of 
which these various payments have been made, 
has itself been created as the result in part 
of write-ups by 
The amount of this latter class of write-ups, 
which has entered into the income amount 
and subsequently the earned surplus account 
of the Associated Gas & Electric Company 
is impossible of ascertainment. The result, 
however, would be that the excess of lia- 
bilities over assets would in each year be 
increased. 
++ + 

I have shown, however, in section 2 of Chap- 
ter IV of Commission’s Exhibit No. 5156 that 
least $15,839,154.59 of appreciation on the 
books of subsidiary companies has been 
passed on to Associated Gas & Electric Com- 
pany in the form of dividends, interest on 
open accounts, etc., and as of Dec. 31, 1929, 
the excess of liabilities over assets would be 
increased on a revised basis by at least the 
which I have 
just stated. 

Q@. You have used the word 
a number of times in the answer you have 
just given. Do you include in that term 
“liabilities” the capital stock issues of the 
company? 

A. I do; also the funded debt issues. 

Q. What were the activities of Associated 
Properties, Inc.—that is, its principal activi- 
ties—as of Dec. 31, 1929? 

A. It is a holding company, holding the 
common stock of Associated Electric Com- 
pany. 

Q. And as we have seen, that was a sub- 
holding company that controlled a number 
of operating companies, as you pointed out? 

A. Yes, sir; it was. 

Q. Has the Associated Properties. Inc., 
passed through any reorganization, merger, 
consolidation, receivership, and so forth? 

A. Not to the effective date of this report, 
namely, Dec. 31, 1929. 

Q. The merger in 1932 has already been 
referred to? 

A. Yes, sir. 

Q. Who brought about the organization of 
Associated Properties, Inc.? 

A. The Associated Gas & Electric System 
interests. 

~+ + 


Q. Who were its stockholders as of Dec. 
31, 1929? 


A. Its stock was registered in the name 


of R. N. Thompson, who was, nominee for | 


Associated Gas & Electric Company. 

Q How many shares were actually 
standing at that time? 

A. One thousand shares. 

Q. Did Mr. Thompson hold them all? 
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out- 


REVISED list of companies holding certificates of authority from the Secretary 
of the Treasury under the acts of Congress of Aug. 13, 1894, and March 23, 1910, 
as acceptable sureties on Federal bonds, and the net limit for which they may be 
accepted on any one bond, has just been made public by the Treasury Department 


Capital 
net limit on any one bond (10 per cent of 


A 
$500,000.00 
1,000 ,000.00 

250,000.00 
500,000.00 
1,500,000.00 
3,000 .000.00 
750,000.00 
3,000 ,000.00 


1,500,000.00 
250,000.00 
900,000.00 
750,000.00 
300,000.00 
750,000.00 
000,000.00 
000,000.00 
400,000.00 
000,000.00 
,000,000.00 


000,000.00 
000,000.00 
000,000.00 
750,000.00 
.213,360.00 
000,000.00 
500,000.00 
.100,000.00 
000,000.00 
750,020.00 
300,000.00 


Cc 
$106,000 
294,000 
39,009 
121,000 
376,000 
1,031,000 
117,000 
,037,000 


250,000 
557,000 
131,000 
418,000 

56,000 


B 
$561 478.75 
1,944,929.13 
142,714.31 
707 806.91 
2,256 ,410.32 
313,444.68 
422,264.97 
7,366,078.40 1 


1,000,000.00 
5,321,450.18 
412,262.45 
2,430,759.24 
260,000.00 
344,510.25 
279,092.86 
609,105.89 
929,973.34 
2,593,793.99 
126,251.79 


673,785.25 
742,644.31 


Minn, 


161,000 


813,000 


74,000 
100,000 
125,000 
174,000 
161,000 
309,000 
168,000 
160,000 
183,000 
181,000 


re Dee 


500,000.00 
528,392.13 
612,199.01 
594,141.53 
584,064.16 
596,924.59 
076,147.27 
508,111.06 


tt 


. a 


"97,267.20 
608,945.50 
79,144.89 


* "760,000.00 
500,000.00 


000,000.00 


911,000 
308,000 
"69,000 
184,000 


119,247.29 
040,867.70 
577,734.71 
022,629.61 
372,845.95 
.731 323.00 
555,431.62 
796,274.49 
7,704 ,767.69 
2,208,752.95 
88,510.10 


571,760.00 
800,000.00 
1,000,009.00 
2,200,000.00 
750,000.00 
1,000,000.00 
2,500,000.00 
1,000,000.00 
2,500,000.00 
750,000.00 
262,500.00 
650,000.00 
750,000.00 
250,000.00 


322,000 
112,00 
273,009 
406,000 
180,000 
020,000 
296,000 
35,000 
65,000 
247,000 
30,000 


*"719,641.60 
49,552.22 


750,000.00 576,852.18 


567,674.03 
15,297,166.48 
2,736 324.46 


133,000 


157,000 
830,000 
724,000 
100,000 
230,000 
812,000 
157,000 
318,000 
188,000 
125,000 
362,000 
92,000 
145,000 
178,000 


350,000 
110,000 
332,000 
51,000 
70,000 
154,000 
63,000 
41,000 
43,000 
114,000 
68,090 


000,000.00 


3,000,000.00 
500 000.00 
,000,000.00 
875,000.00 
500,000.00 
,000,000.00 
500,000.00 
000,000.00 
750,000.00 
000,000.00 
600,000.00 
500,000.00 
000,000.00 


1,000,000.00 


1,423,915.97 
5,618,735.27 
569,998.98 
1,683,758.85 
880,673.18 
500.000.00 
2,619,863.81 
317,168.22 
946 300.86 
776,714.45 


2,502,778.13 


York.... 


599,240.51 
2,316.186.41 


*" 500,000.00 
000,000.00 


223,243.18 
301,367.09 
543,240.76 
226,242.74 
111,666.72 
128,867.78 
643,019.38 
277,256.17 


286,900.00 
400,000.00 
1,000,000.00 
400,000.00 
300,000.00 
300,000.00 
509,000.00 
400,000.00 


Foreign companies authorized to do a reinsurance business only: Net assetst, A; 


qualifying power, B: 


. 
The Employers’ Liability Assurance Corporation, Ltd., London, England 


(U. S. office, Boston, Mass.) 3 
The European General Reinsurance 
(U. 8. office, New York, N. Y.) 


Company 


The Guarantee Corpany of North America. Montreal, Canada (U 


office, New York, N. Y.) 


London Guarantee and Accident Company, Ltd., 


(U. S. office, New York. N. Y.) 


The Ocean Accident and Guarantee Corporation, Ltd., London, England 


(U. 8. office, New York, N. Y.) .. 
United British Insurance Comp 
office, New York, N. Y.) --.-+.-- 


A 
$5,796 636.62 
2,500 ,000.00 
1,412,332.99 
3,299,624.48 
5,074,767.68 


B 


. $580,000 
Ltd., London, England 


5s 
London England 


507,000 


*Domestic companies authorized to do a reinsurance business only. 


‘Investments of companies in bonds generally allowed at amortized values and 
average of market quotations on June 30, 1931, and June 30 


stocks at 
1932. 


Temporary rating pending completion of merger and consolidation of Detroit Fidelity and 
Surety Company, Lloyds Casualty Company and Constitution Indemnity Company of Phila- 
delphia into new company to be Known as Lloyds Insurance Compay of America. 


§Certificate of authority revoked June 6. 1932 


Company taken over for liquidation on May 


28, 1932, by Department of Banking and Insurance of New Jersey, 
Merged with Glens Falls Indemnity Company, Glens Falls, N. Y., effective June 30, 1932 


‘See note t above 
**See note above 
Rating temporarily amitted 
progress for refinancing 
Casualty, fidelity, and surety business in l 


at request 


in 


i Aug. 27, 1932, 


of company 


pending completion of plans now 


Jnited States assumed by Genera! Reinsurance 
Corporation of New York, N. Y., effective April 19, 1932. 


Certificate of authority terminated 


those subsidiary companies. | 


“liabilities” | 


109,000 | 
128,000 | 


"84,000 | 


258,000 | 


250,000 | 
141,000 | 
330,000 | 


| Collections for Fiscal Year of 
$1,409,303 Are Revealed 
In Annual Report 


Frankfort, Ky., Oct. 6. 
During the fiscal year which ended 


| June 30, 1932, the Insurance Department | 


|of Kentucky collected a total of $1,409,- 
| 303, according to the sixty-seventh insur- 
;ance report of the Department made to 
| J. Dan Talbott, State Auditor, by Charles 
| I. Brown, Acting Insurance Commissioner. 
Of the total amount collected $1,170,- 
099, represented the 2 per cent tax or 
| Premiums; $58,223, the one-half of 1 per 
|cent tax on premiums of fire companies 
| and $43,507.71, the 2 per cent tax on com- 
sation premiums and self-insurers. 


| The one-half of 1 per cent tax goes for 
| the maintenance of the Department of 
cent tax on compensation premiums for 
| the operation of the Workmen’s Compen- 
pensattion premiums and self-insyrers. 

| The report showed that life insurance 
| companies doing health and accident busi- 
|mess in Kentucky during the year which 
;ended Dec. 31, 1931, collected 
| in premiums and paid 
| $860,668. 

Business done in Kentucky during the 


|same year by fire companies was as fol- 
lows: 





losses totaling 


Kentucky stock fire companies, risks | 


written, $7,628,347; premiums paid, $65,- 
027; losses paid, $7,426. 

Kentucky mutual fire companies, risks 
| Written, $7,940,055; premiums received, 
$67,196; losses paid, $13,370. 


Stock fire companies of other States— 





733,000 | 
359,000 


167,000 | 





| 


Fire Prevention and Rates and the 2 per | 


$1,317,670 | © 


Chesterfield Radio Program 
Every night except Sunday, Co- 
lumbia coast-to-coast Network. 


|Recovery on Fire Policy by Mortgagee 


| Upheld Despite Repairs Made by Owner | 


Albany, N. Y., Oct. 6. 


| Reversing the judgment of the Appellate 
| Division, the New York Court of Appeals 


has just ruled that the fact the owner has | 


repaired an insured building damaged by 


fire does not preclude the mortgagee from | 
recovering under a fire insurance policy | 


containing a standard mortgagee clause. 
It was further held that the provisions of 
an 80 per cent coinsurance clause incor- 
| porated in the policy apply to the mort- 
gagee. The case was entitled Savarese 
et al. v. Ohio Farmers Insurance Co. et al. 

The Appellate Division took the posi- 
| tion that the mortgagees sustained no loss 
| because at the time the action was gom- 
menced the security behind their mort- 


gage was the same building in the same} 


state of repair as at the time the mort- 
gage was executed. 

It was pointed out by the Court of Ap- 
peals, however, that a mortgagee might 
insure his interest separately and would 
not then be required to exhaust his rem- 
edy upon the morigage before enforcing 
his policy. He could maintain an action 
on a separate policy, the court said, al- 
though the property undestroyed is equal 
in value to the amount of the mortgage 
debt. 

it was therefore concluded in the opin- 
ion that whether the mortgagee takes out 


Risks written, $130,151,202; premiums paid, 
$1,258,895; losses paid, $784,529. 

Mutual fire companies of other States— 
| Risks written, $58,312,013; premiums re- 
ceived, $456,347 and losses paid, $196,095. 

The report showed that the income of 
the Insurance Department for the fiscal 
year which ended June 30, 1932, was $137,- 
| 473.65 and the expenditurese, $80,785.51, 
| leaving a balance of $56,688.14 which was 
turned into the general expenditure fund 
|of the State Treasury. 


pugh ‘lu 
too much, Zaz Why! 


Turkish tobacco is to cigarettes what seasoning is to food. You 


don’t want too much seasoning in food. Or in a cigarette. But you 
do want enough! 


| his own insurance or whether he is in- 
| sured by the mortgagor’s policy through 
the usual mortgagee clause, the right to 


ciency or insufficiency of the mortgage 
security after the fire. ’ 

_The insurance company, on the other 
|hand, could exercise the option reserved 
}in the policy to repair the damage caused 
by fire, it was stated, but in this case the 
|}insurer had not taken this step. 


The court also quoted a provision of the | 


real property law of New York which 
| gives the mortgagee the right to apply the 
|} insurance proceeds toward payment of 
|the mortgage or to pay it over to the 


| mortgagor for the repair of the building. | 
“This choice given to the mortgagee to 


|apply the insurance money either to his 
mortgage or to the repairs,” said the court, 
“excludes a like choice in the owner-mort- 
| gagor without the mortgagee’s consent. 
Such a right is single by nature; it can- 
not exist in both the mortgagor and the 
mortgagee, otherwise the former might 
decide for repairs and the other for pay- 
ment, and nothing would result. No, the 
choice is with the mortgagee alone and in 
this case he asks for payment of the insur- 
ance money and does not consent that it be 
applied to repairs.” 

The amount of damage was found to 


have been 44,230 on a builidng valued at | 


| $22,500. The sum insured was $7,500. 
'In holding that the 80 per cent coinsur- 
}ance clause applied to the mortgagee the 
court declared: 

“No act or neglect of the owner can 
vary the percentage between the sum in- 
sured for the benefit of the mortgagee 
| and the actual cash value of the property. 
The mortgagee has a right to insure his 
own mortgage interest and keep it insured 
|at the expense of the owner. The amount 
for which he insured or is insured and the 


é 


recover is not dependent upon the suffi- | 


INSURANCE SUPERVISION 


| Montana Fires in Year 
Took Toll of 40 Lives 


| Helena, Mont., Oct. 6. 
Forty lives were lost and property valued 
at more than $2,000,000 was destroyed by 
fire in Montana last year, Governor J. E. 
Erickson declared in a proclamation desig- 
nating this week of Oct. 9, as fire preven- 
tion week. 


The Governor pointed out that the re- 
moval of “this great amount of taxable 
property from the assessment rolls in- 
creases the burden on others” and that it 
adds to the problem of unemployment be- 
cause much of the property destroyed is 
never replaced. . 


New Member Appointed 
To Indiana Road Board 


Indianapolis, Ind., Oct. 6. 

Governor Leslie has appointed Hugh 

Barnhart, of Rochester, as a member of 

the State Highway Commission to succeed 
the late Col. Arthur P. Melton. 


actual cash value of the building are be- 
yond impairment or reduction by any act 
of the mortgagor.” . 

Accordingly, the court found that the 
mortgagee was entitled to five-twelfths 
($7,500 divided by $18,000 which is 80 per 
cent of $22,500) of the loss, $4,230, or $1,- 
762.50. 

The opinion of the court was written 
by Justice Crane. All concurred except 
Justice Lehman who dissented in an opin- 
ion in which Justice O’Brien concurred 
and Justice Hubbs who dissented in opin- 
ion and voted for reversal and judgment 
for the full amount of the loss. 

The National Board of Fire Underwriters 
had participated in the case as amici 
| curiae, 


———— 
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Chesterfield uses just the right amount of Turkish tobacco. Not 
too niuch, but just enough to give to Chesterfield a better taste and 


aroma. 


Smoke a Chesterfield .. . and taste the difference! 
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Expansion Noted Railway Decisions | Start Authorized 


During Month in | 
Many Industries; 





Survey of Current Business 
- Shows Extended Decline 

In Factory Employment 
_ Was Halted in August 


Publication of the full tert of the 
monthly Survey of Current Business, 
issued by the Department of Com- 
merce, was begun in the issue of Oct. 
6. Sections of the survey dealing with 
chain-store sales, advertising, business 
failures, employment, foreign trade 
and real estate and construction fol- 
low in yull text: 


Chain-store sales for the first eight 
months of the current year were approxi- 
mately 14 per cent lower in value than the 
turnover in the same period last year. 
August sales were 16 per cent below the 
same n.onth in 1931 and also showed a| 
marked decline from July. Sales of the 
Jeading mail-order houses were slightly 
higher in August than in July, and the 
percentage decline fron a year ago was 
less than in the preceding month. 

Magazine advertising lineage for the 
month of August fell below July and 
reached the lowest point of the present de- 
cline. Preliminary reports from agencies 
anticipate some betterment in Fall ex- 
penditures. Newspaper lineage was well 
maintained in August and moved upward 
during the early weeks of September. 
Radio-advertising schedules show some 
signs of in.provement after a compara- 
tively poor Summer, excepting the two 
latest months; however, radio advertising 
expenditures were considerably in excess 
of a year ago. 

Business failures reversed the trend of 
the past four months and the August total 
rose 8 per cent from the level of July. 
Usually the low point of the year occurs 
in August, but early evidences indicate 
that the sharp decline this year will take 
place in September. Figures for the first 
half of the latter month show a marked 
improvement, with both the number of 
insolvencies and the total liabilities con- 
siderably below the first two weeks in 
August. 





Employment 

A halt in the extended decline in factory 
employment and pay rolls occurred in 
August. The employment gains for the 
month were in excess of the normal sea- 
sonal movement for this period, and the 
adjusted index of the Federal 
Boord advanced from 58.3 per cent of the 
1925-1925 average to 58.8 per cent. This 


was the first increase in employment ex- | 


ceeding the normal seasonal gain for any 
monthly period since the early part of 
1931 which brought a temporary rise of 
business activity exceeding the usual 
Spring movement. Further improvement 
in numerous instances have been re- 
ported so far during September, but defi- 
nite figures are lacking at this time to 
ac? the aggregate effect for the country 
as 2 whole. 

"he gains in employment have resulted 
ma 2ly from the upturn of production in 
the textile and leather groups of indus- 
trie-. The number of employes in the tex- 
tile industry advanced 16 per cent, with 
gains of 13 per cent for fabric manufac- 
turers and of 23 per cent for wearing 
apparel manufacturers. Employment in 
the leather industry increased 6.3 per cent, 
while the food products and nonferrous 
metals industries also reported higher em- 
ployment totals. These increases were all 
in excess of the seasonal movement at 
this time. Employment totals were lower 
ir other major groups, but the declines 
were small, excepting for the automotive 
industry. 

In individual lines, 42 of the 89 indus- 
tries reporting to the Bureau of Labor 
Statistics reported increased employment 
for the month, and 14 reported gains in 
excess of 10 per cent. The Bureau's sta- 
tistics covering 16 major industrial groups 


revealed an increase of one-half of 1 per | 


cent in employment and a further loss of 
1 per cent in pay-roll totals. 

Factory pay rolls als@ turned upward 
during the month, the first increase since 
February, the only month to break the 
decline since the first half of 1931. In 
general, the higher pay rolls were reported 
for the industries in which employment 
was more plentiful. In the groups report- 
ing declines the losses were moderate, ex- 
cepting im the automotive and rubber 
products industries. d : 

Among the nonmanufacturing indus- 
tries, increased employment, accompanied 
by larger pay rolls, was reported in the 
coal industry and in quarrying and non- 
uietallic rnining, but the general trend of 
both employment ana pay rolls in these 
groups was downward. Employment 
crude petroleum production increased, but 
earnings were lower. Ih the other classi- 
fications, including the’ power, light, and 
water, telephone and telegraph, wholesale 
and retail trade, and hotel industries, both 
employment and pay-roll totals were 
lower. : 

Employment among trades-unions mem- 
bers was improved somewhat in August 
with 33 per cent of the total membership 
unemployed, and a further 22 per cent on 
part-time. Some further improvement was 
reported in September. 


Foreign Trade 
United States merchandise exports dur- 


ing August increased 2 per cent in value, | 


while imports showed a gain of 15 per cent 


Reserve | 


in | 


In Finance Cases: 





Proposed Reports of Examin- 
ers in Finance Applications 
Also Announced 





The Interstate Commerce ‘Commission 
on Oct. 6 made public decisions and ex- 
aminers’ proposed reports in finance cases, 
which are summarized as follows: 


On 29 Projects | 





F. D. No. 9576.—Certificate issued author- 
izing the Pacific Coast R. R. Company to 
acquire and operate the railroad proper- 
ties of the Pacific Coast Railroad Company, 
in King County, Wash. 

F. D. No. 9577.—Certificate issued per- 

itting the Chicago & North Western Rail- 

ay Company to abandon lines of railroad 
in Marquette County, Mich. 

F. D. No. 9613.—Acquisition by the South- 
ern Bell Telephone & Telegraph Company 
of the telephone properties of R. C. Corr, 
doing business as tne Linden Telephone 
Company, found to be of advantage to the 
persons to whom service is to be rendered 
and in the public interest. Certificate issued. 


Examiner’s Report 
F. D. No. 9283.—Recommended that the 
Commission find that the present and fu- | 
ture public convenience and necessity per- 
mit the San Antonio & Aransas Pass Rail- 
way Company to abandon, and the Texas & 
New Orleans Railroad Company, lessee, to 
abandon operation of, a branch line of rail- 
road in Lavaca and Gonzales Counties, Tex. 


Petitions Received 
| By Radio Commission 


‘Applications for Wireless 
| And Broadcast Permits, 


Are Made Public 


| The Federal Radio Commission made 
public Oct. 6 the following applications 
received: | 
| Broadcasting applications: | 

Edwin Drillings, Middle Village, N. Y., con- 
struction permit for new station to use 1,500) 
kes., 100 w., share with WWRL, WMIL and 
WMBQ, resubmitted changing street address | 
of transmitter location and to request facili- 
ties formerly used by WLBX, Long Island 
ity. N. ¥. 

WKBZ, Karl L. Ashbacker, Ludington, Mich., 
| license to cover construction permit issued | 
May 27, 1932, for changes in equipment and | 
|increase power from 50 to 100 w. 
| WILL, University of Illinois, Urbana, IIl., 
special authorization to increase operating 
power from 250 w. night, 500 w. day to 500 
w. night experimentally and 1 kw. day. Re- 
|quests facilities of WKBS, Galesburg, IIl.,| 
| KU of 0.2 quota units. | 


| 


KUMA, Albert H. Schermann, Yuma, Ariz., 
modification of license for change in specified | 
hours of operation. | 

KGFL, Inc., Santa Fe, N. Mex., modification 
of construction permit issued May 17, 1932, to 
extend date of completion to Nov. 17, 1932. 

KIDW, The Southwest Broadcasting Com- 
pany, Lamar, Colo., voluntary assignment of 
license to The Lamar Broadcasting Company. 

WGCM, Great Southern Land Company, 
Mississippi City, Miss., 1,210 kes., 100 w., un- 
|limited time. Renewal of license. 

¢ + © 

Appiications other than broadcasting: i 

KHYOL, Pan American-Grace Airways, Inc., 
license for 333, 500, 1,708, 2,870, 3,082.5, 5,692.5, | 
! g.990, 12,330, 16,440 kc., 12 w., aircraft. 

KGWX, Atlantic Broadcasting Corp., port- 
able, Los Angeles County, Calif., renewal of | 
license for 1,526 ke., 15 w.; temporary service | 
{for motion pictures. 

W5XC, Ozark Radio Corp., Shreveport, La., | 
jrenewal for 1,594, 2,398, 3,492.5, 4,797.5, 6,425, 
8,655, 12,862.5, 17,310 kc., 100 w.; general ex- 
perimental station. 

Pan American-Grace Airways, license for 
333, 500, 1,708, 2,870, 3,082.5, 5,692.5, 8,220, 12,330, 
| 16,440 ke., 12 w.; aircraft. 

KIEO, Airfan Radio Corp., Ltd., San nom. 
Calif., license covering construction permit for 
2,342 kc., 15 w.; broadcast pickup station. 

WNL, American Telephone & Telegraph Co., | 
| Rocky Point, N. Y., renewal of license for 58.5 | 
to and including 61.5 kc., 190 kw.; point-to- | 
point telephone staiion. 

W2XC, Federal Telegraph Co., Newark, N. J., 
renewal of general experimental station for 
34,600, 41,000, 51,400, 80,000-300,000, 1,000,000- 
3,000,000 ke., 500 w. 

KWN. KWO, KWU, KWV, KWX, KWY, 
Transpacific Communication Co., Inc., Dixon, 
Calif., renewals for point-to-point telephone 
station. 

W5XS, Philadelphia shornes Battery Co., 
Philadelphia, Pa., renewal of license for 8,655, | 
17,310 ke., 1,500 w.; general experimental sta- 
tion. 

R. C. Powell & Co., Inc., portable, New York 
and New Jersey, new construction permit for 
60 M. to 400,000 kce., .1 Wy general experimen- 
tal station. 

Lt. Kenneth R. Cox, Berkeley. Calif.. new 
construction permit for 70-100, 140-210, 280-420 
mce., 100 w.; special experimental. 

There were also received 243 applications 





| 
| 
| 
1] 
| 
| 


1932, crude materials represented 29 per 
cent, foodstuffs 15.5 per cent, semimanu- 
|factures 13 per cent, and finished manu- | 
factures 42.5 per cent of the total ex-: 
|ports as contrasted with 20 per cent, 15 
|per cent, 14 per cent, and 51 per cent, | 
respectively, in the corresponding period | 
| of 1931. | 

Imports of leading commodities in each | 
economic class showed a considerable in- 
| crease in quantity during August as com- 
| pared with July. Raw-silk imports totaled 
|'7,134,000 pounds, an increase of 45 per! 
cent; crude rubber 76,135,000 pounds, an | 
increase of 4.5 per cent; and burlaps 29,- | 
900,000 pounds, an increase of 67 per cent. 
Imports of crude petroleum advanced; 
| mineral oils, copper, and newsprint were | 
| also larger in quantity than in July. Cane- 
|sugar imports, amounting to 732,000,000 
pounds, were larger than in any month 
since March, while coffee imports, total- | 
|ing 79,300,000 pounds, were the smallest 
since August, 1923. For the eight months | 
ended August, crude materials represented 
27 per cent of the total value of imports, 
jor 3 per cent less than in the corre- 
| sponding period of 1931, while foodstuffs 
| were 31 per cent of the total, an increase 


| of 4 per cent. 


| Real Estate and Construction 
| Further increased construction activity 





Point Loma, Calif.—$6,685 for the construc- 
tion of a sea wall to prevent the destruction 
of the tower at Point Loma light station. 


Los Angeles, Calif.—$62,000 for the construc- 
tion of a wharf, warehouse and keeper's dwell- 
ing, to provide a base of operation for light- 
house vessels of this important port. 

California.—$12,175 for replacing the steam 
fog signal plant at East Brother Island Light 
Station with a modern compressed air plant 
and electrifying the station. This will reduce 
fire hazard and modernize this aid to navi- 
gation. 


Florida.—$11,00% to establish 400 special can 
and nun buoys to mark the channel between 
the St. James River and Miami. This project 
will reduce the costs of maintenance of aids 
to navigation in the waterway. 


New York.—$16,149 to complete the estab- 
lishment of nine lighted buoys on the chan- 
nels in Raritan Bay and Arthur Kill to per- 


| mit night navigation of large vessels from the 
| sea to the west side of Staten Island, N. Y. 


San Carlos Bay, Florida.—$15,000 is required 


}for replacing the present worn-out wooden 


structures of the Punta Rasa Range Front 


j}and Rear Lights, San Carlos Bay, with more 


reliable aids to navigation. 

Oswego Harbor, New York.—$90,240 to com- 
plete the rearrangement of the aids to navi- 
gation in this harbor made necessary by its 


|} enlargement and construction of new break- 


waters by the United States Engineers. 

Buffalo, N. Y.—$172,000 tor completing the 
project of enlarging and improving the light- 
house depot. 

Chelsea, Mass.—$85,000 for completing the 
project at Chelsea :ighthouse depot, involving 
the construction of steel sheet piling bulk- 
head with dredged back fill. 

Lynn Harbor, Mass.—$18,000 for furnishing 
and placing riprap around the pile structures 
to protect them from ice flows. 

Tangier Sound, Va.—$10,200 for furnishing 
riprap at Tangier Sound, Old Plantation Flats 
Lighthouse Station, Va., and Point Lookout 
Depot, Md., to protect boat landings against 
erosion and ice. 

Black Rock Channel, Briegeport, Conn.— 
$22,720 for establishing two automatic acety- 
lene lights to replace present ones. 

St. Marys River, Mich.—$12,800 is required 
to convert Birch Point Range Light Station 
from sn attended to an unattended aid to 
navigation and to increase the intensity of 
the light. This move is expected to save 


| $3,800 annually. 


Michigan.—$20,000 to replace old steam fog 
signal plants with modern apparatus at Crisp 
Point, Point Austin Reef and Fort Gratiot 
Light Stations. The old boilers are considered 
unsafe for further service. 

Whitehead, Me.—$4,000 is required for elec- 
trifying the Whitehead Light Station and re- 
placing the old steam fog signal plant by a 
modern compressed air fog signal. The funds 
for the latter work were included in another 
appropriation. 

Nantucket Sound, Mass.—$6,455 is required 
for providing two acetylene lighted whistling 
buoys for replacing Great Round Shoal Light 
Ship which was discontinued in the interest 
of economy Aug. 15. 

Long Island Sound, N. Y¥.—$9,951 is required 
for the establishment of an unwatched acety- 
lene light to mark the north end of a rocky 
reef making out from Barker Point to re- 
place a buoy which can not be maintained 
reliably. 

San Juan, Puerto Rico.—$7,840 for the re- 
construction of a storehouse at San Juan 
Lighthouse Depot. 

Juan de Fuca Strait, Wash.—$11,800 for the 


tridge Bank, in lieu of a lighthouse hereto- 
fore projected. 

James River, Va.—$59,202 for substituting 
lighted buoys in place of umnlighted ones tem- 
orarily marking a channel recently dredged 
by the United States Engineers to make chan- 
nels available for night navigation. 

New York and New Jersey.—$22,360 for the 
purchase of seven buoy bodies including lan- 


Forty-hour Planes Link 
Vancouver and New York 


Forty-hour airplane service between 
Vancouver, B. C., and New York is avail- 





able through connections of planes of the 


establishment of a lighted bell buoy on Par- | 


terns and accumulators for establishing lighted | 


soldiery or bandits, were fully 

buoys to replace lightships and light sta- exploited. Special sl , “ ot 
7 ° slogans were empoyed for | 

_ Peg ag in the interest of economy farmers, workmen, soldiers and intellectuals, 


‘during August brought the value of total Vancouver-Seattle Airways which leave 
awards 16 per cent above the monthly | Vancouver at 4:30 p. m. with those which 


‘Going west, passengers may leave New 


crease for this period since i927. {York at 10:15 p. m. and arrive at Van- 


Last 


average so far this year, the first in- leave Boeing Field, Seattle, at 8 p. m.! 


: of July. Exports | year a decrease of 19 per cent was reported 
coded an on oie amount of ‘518,- | between the months of July and August. 
000,000 in comparison with a net export |The Federal Reserve Board’s adjusted in- 
balance of $27,400,000 in July and a net|dex of contracts awarded advanced 2 
import balance of $2,000,000 in the corre- points over the revised figure for July, 
sponding period of 1931. Gold exports but was still 49 per cent below a year ago. 
declined during August and were ex- Residential construction | has not revived, 
ceeded by gold imports for the first time| the main support coming from public- 
since December, 1931. works contracts. On a daily average basis, 
A considerable number of leading ex- | the value of undertakings during the first 
port and import commodities again showed half of September was 15 per cent above 
an increase in unit value (average price) the amount reported for the correspond-' 
during August. The largest percentage | ing period of August. 
gain occurred in raw cotton exports, which | According to the F. W. Dodge Corpo- 
averaged 0.073 cents per pound, as com- ration statistics, covering 37 States, con- 
pared with 0.065 cents per pound during | tracts totaling approximately $20,000,000 
July. Other leading commodities which | were let in the Middle Atlantic States, ex- 
showed a higher unit value than in July|cluding New York, and in the Chicago 
were wheat, meats, apples, oranges, and | territory, while awards in both the Pitts- 
gasoline among the exports, and cocoa, | burgh territory and New York City and 
coffee, unmanufactured wool, and tobacco | vicinity aggregated more than $15,000,000. 
among the imports. Although measurable footage of awards 
While a part of the increase in value of | for public works and utilities declined 
exports during August was due to price | during the month, their value increased 7 
changes, quantity shipments of crude | per cent, reaching a total of more than 
petroleum, refined mineral oils, motor | $64,000,000, approximately half the value 
trucks, calculating machines,, typewriters, | of all construction awards and the largest 


_sewing machines, and canned and evapo- | showing for any month this year. In Au- | 


rated fruit were larger than in July. Wheat | gust, 1931, the corresponding figure was 
exports increased slightly, but were un-| only 14 per cent greater. Value of resi- 
usually low for this season of the year.| dential building during August increased 
The value of total exports of electrical ap-| slightly over the record low figure for 
pliances, industrial machinery, passenger | July, but. remained little mere than one- 
automobiles, and heavy iron and steel de-| third the amount reported for similar 
clined. ‘awards in August last ycar. The meas- 
_Tor the eignt months ended August, , -: ge of these contracts was un- 





hia facto 
vee ICCLE 


couver at 10 a. m. the second day.—(De- 
partment of Commerce.) 
‘A {. — 

| 
| changed from the exceedingly small show- 
{ing of the previous month. 
| Lumber shipments continued to exceed 
production, and orders have improved in 
recent weeks. More maple flooring was 
shipped in August than during any month 
since September, 1931. 
tion was higher than in July and was 26 
put for the first eight months of the year. 
Bookings of fabricated structural steel 
were up in August, and shipments were 
also slightly higher. 

The increase in franme-house building 


| Building-material prices for brick houses 
| advanced to the levels of three months 
crease (2.2 per cent) occurred in the En- 
| gineering News-Record’s index of con- 
struction costs. 

Real estate market activity remained at 
low ebb during the month. The amount 
of long-term real estate bonds floated so 
far this year has been negligible. 


The survey of conditions in finan- 
cial credit and banking and in the 
security and money markets will be 

gy in fuli text in the issue of 

et. 10. 





Cement produc- | 


per cent above the monthly average out- | 


| material prices, although slight, reversed | 
| the downward trend which has charac- | 
terized that figure since last November. 


ago. The second consecutive monthly in- | 
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‘Problems Affecting Enforcement of Law 


In Manchuria Analyzed in League Report 





[Continued from Page 3.] 


of the Cantonese troops in the Province of 
Hunan; simultaneously with this interven- 
tion came the events of Sept. 18 at Mukden. 
Encouraged by these circumstances, the Reds 
resumed the offensive, and before long the 
fruits of the victorious campaign were almost 
completely lost. | 








+ + : 
| Present extent of communist organization. 


Large parts of the provinces of Fukien and | 
Kiangsi, and parts of Kwangtung, are reli-| 
ably reported to be completely sovietized. 
Communist zones of influence are far TAOS. 
extensive. They cover a large part of China 
south of the Yangtze, and parts of the prov-| 
inces of Hupeh, Anhwei and Kiangsu north | 
of that river. Shanghai has been the center | 
of communist propaganda. Individual sym- 
athizers with communism may probably be, 
ound in every town in China. So far two} 
rovincial communist governments only have | 
organized in Kiangsi and Fukien, but 
the number of minor soviets runs into hun- 
|dreds. The communist government itself is 
formed by a committee elected by a congress 
| of local workers and peasants. It is, in_re- 
ality, controlled by representatives of the Chi- | 
nese Communist Party, which sends out | 
trained men for that purpose, a large number | 
!of whom have ben previously trained in the} 
U. 8S. 8. R. Regional committees, under the | 
control of the Central Committee of the Chi- 
nese Communist Party, in their turn control 
provinsial committees and these, again, dis- 
trict committees, and so on, down to the 
communist cells organized in  factorties, 
schools, military barracks, etc. 


| ++ + 
| Methods employed by the Communists. | 


When a district has been occupied by &| 
|red army, efforts are made to sovietize it, if 
| the occupation appears to be of a more or| 
;less permanent nature. Any opposition from 
the population is suppressed by terrorism. A 
communist government, as described above, | 
is then established. The complete organiza- | 
| tion of such governments comprises: Com- 
missariats for Internal Affairs, for the strug- | 
gle against the antirevolutionaries (G. P. U.), | 
for Financial Affairs, for Rural Economy, for 
Education, for Hygiene, for Post and Telegraph, 
for Communications; and Comnfittees for Mil- 
itary Affairs and for the control of work- 
men and peasants. Such elaborate govern- 
ment organizations exist only in completely 
sovietized districts. Elsewhere the organiza- 
| tion is more modest. 
| The program of action consists in the can- 
cellation of debts, the distribution among 
j landless proletarians and small farmers of 
| land forcibly seized, either from large private 
owners or from religious institutions, such 
|as temples, monasteries and churches. Tax- 
; ation is simplified; the peasants have to con- 
| tribute a certain part of the produce of their 
lands. With a view to the improvement of 
| agriculture, steps are taken to develop irri- 
| gation, rural credit systems, and cooperatives. 
| Rublic schools, hospitals and dispensaries may 
| also be established. 

Thus the poorest farmers derive considerable | 
benefit from communism, whereas the rich 
and middle-class landowners, merchants and 
local senery are completely ruined, either by 
immediate expropriation or by levies and fines; 
}and in appying its agrarian program the 
;Communist Party expects to gain the sup- 
port of the masses. In this respect, its prop- 
| aganda and action have met with considerable 
success, notwithstanding the fact that com- 
munist theory conflicts with the Chinese so- 
cial system. Existing grievances resulting 
from oppressive taxation, extortion, usury and 
pillage by 








with variations especially adapted to women. 


+ 
Special character of communism in China. 


Communism in Caina not only means, as in 
most countries other than the U. S. S. R., 
either a political doctrine held by certain 
members of existing parties, or the organiza- 
tion of a special party to compete for power 
with other political parties. It has become an 
actual rival of the national government. It 
possesses its Own law. army and government, 
and its own territorial sphere of action. For | 
this state of affairs there is no parallel in any 
other country. Moreover, in China the dis- | 
turbance created by the communist war is 
made more serious by the fact that the coun- 
|try is going through a critical period of in- 
; ternal reconstruction, still further complicated 
during the last 11 months by an external 
crisis of exceptional gravity. The national 
government seems to be determined to regain | 
the control of the districts under communist 
influence, and to pursue in these districts, 
once their recovery is achieved, a policy of 
economic rehabilitation; but in its military 
campaigns, apart trom difficulties already | 
mentioned, both internal and external, which 
weaken its position, it is hampered by lack of 
funds and defective communications. The 
problem of communism in China is thus 
linked with the larger problem of national | 
reconstruction. 

In the Summer of 1932 important military 
operations, having for their object a final sup- 
ression of the red resistance, were announced 
y the government of Nanking. They were 
commenced, and, as stated above, were to 
; have been accompanied by a thorough social 
|and administrative reorganization of the re- 
| captured regions. But up to the present no 
| important results have been announced. 

+ 





i oe 
Effect of these conditions upon Sino-Japanese 
relations. 


So far as Japan is China’s nearest neighbor 
jand largest customer, she has suffered more 
than any other power from the lawless condi- 
| tions described in this chapter. Over two- 
thirds of the foreign residents in China are 
| Japanese, and the number of Koreans in Man- 
'churia is estimated at about 800,000. She has 
|more nationals, therefore. than any other 
power, who would suffer if they were made 
| amenable to Chinese law, justice and taxation | 
| under present conditions. 

Japan felt it impossible to satisfy Chinese | 
|} aspirations so long as satisfactory safeguards 
to take the place of her treaty rights could 
;not be hoped for. Her interests in China, | 
}and more bebe f in Manchuria, began to 
| be more prominently asserted as those of the 
‘other major powers receded into the back- 
ground. Japan's anxiety to safeguard the life | 
and property of her subjects in China caused 
her to intervene repeated)y in times of civil | 
}war or of local disturbance Such action 
i was bitterly rescnied by China, 





|@ Sino-Japanese issue alone. 


| year. 


especially | investment of 


when it resulted in an armed clash such as 
occurred in 1928 at Tsinan. In recent years 
the claims of Japan have come to be regarded 
in China as constituting a more serious chal- 
lenge to national aspirations than the rights 
of all the other powers taken together. 


+ + + 

International interest in the problems of | 
Chinese reconstruction. | 

This issue, however, though affecting Japan | 
a greater extent than other powers, is not 
China demands 
immediately the surrender of certain excep- 
tional powers and privileges because they are 
felt to be derogatory to her national dignity 
and sovereignty. The foreign powers have 
hesitated to meet these wishes as long as 
conditions in China did not ensure adequate 
protection of their nationals, whose inter- 
ests depend on the security afforded by the 
enjoyment of special treaty rights. The 
process of fermentation, inevtitable in a pe- 
riod of transition, which this chapter has at- 
atempted to describe, has developed forces 
of public opinion which will probably con- 
tine to embarrass the Central Government in 
the conduct of their foreign policy, as long 
as they are weakened by failure to complete 
the unification and reconstruction of the 
country. The realization of China’s national 
aspirations in the field of foreign relations 
depends on her ability to discharge the func- 
tions of a modern government in the sphere 
of domestic affairs, and until the discrepancy 
between these has been removed, the danger 
of international friction and of incidents, 
boycotts, and armed interventions will con- 


tinue. 
ty ae 
International cooperation offers the best hope | 
of their solution. 

The present extreme case of international 
friction having forced China once more. to 
seek the intervention of the League of Na- 
tions, should, if a satisfactory settlement can 
be effected, convince her of the advantages | 
of the policy of international cooperation 
which was inaugurated at Washington with 
such beneficial results in 1922. China has 
not at the moment the capital nor the trained 
specialists necessary for the unaided accom- 


to 





plishment of her national reconstruction. Dr. 
Sun Yat-sen himself realized this, and actu- 
ally drew up an ambitious plan of interna- | 
tional participation in the economic develop- | 
ment of his country. The National Govern- | 
ment, too, has in recent years sought and| 
accepted international help in the solution | 
of her problems—in financial matters since | 
1930, in matters relating to economic plan-| 
ning and development in liaison with the| 
technical organizations of the League of Na- 
tions since the constitution of the National 
Economic Council in 1931, and in relief of the 
distress caused by the great flood of the same 
Along this road of international co- 
operation China would make the surest and 
most rapid progress towards the attainment | 
of her national ideals, and such a_ policy 
would make it easier for foreign powers to 
give what support the Central Government | 
may seek, and to help in the removal 
rapidly and as effectively as possible of any | 
causes of friction which may endanger her 
peaceful relations with the rest of the world. 


Publication of the report in full text 


will be continued in the issue of 


| 
Oct. 10. 





Motor Vehicle Conference 
Of East Names Officers 


George R. Wellrngzon, chief clerk of the 
Rhode Island Motor Vehicle Department, 


was reelected president of the Eastern | 


Conference of Motor Vehicle Adminis- 
trators at a meeting held Oct. 6 at Wash- 


ington. J. P. Bickell, of Ontario, was se-| 


lected to serve another term as vice pres- 
ident and Harold G. Hoffman, Commis- 
sioner of Motor Vehicles of New Jersey, 
was reelected secretary. Detroit was chosen 
for the next semiannual meeting to which 
Motor Vehicle Commissioners of all States 
and Canadian Provinces will be invited. 

The following motion was unanimously 
adopted by the Conference: 


“It is the sense of the Eastern Confer- | 


ence that the American Automobile Asso- 
ciation can best serve the motorists by 
confining its activities to matters of pol 
icy, to the selection of competent officials 
and the adoption of needed legislation to 
assist in the proper control ond regulation 
of motor vehicle traffic. The Conference 
condemns the actions of several officials 
and employes of the American Automobile 
Association in their efforts to intimidate 
State and city officials with the political 
power which their membership gives them 
in order to prevent penalties prescribed by 
the laws of the several States from being 
applied to the individual members of the 
association.” 


The conference also unanimously voted | 


its approval of the proposed motor vehicle 


| inspection campaign which is planned for 


the States of Virginia and Maryland and 
the District of Columbia. 





New Air Service Is Opened 
From Budapest to Miskole 


The third Hungarian commercial air 
service, between Budapest and Miskolc, in 
northern Hungary, was opened recently 
dy the Hungarian Air Traffic Company 
(“Malert”). The route is approximately 
112 miles long. One plane, a Fokker, type 
11, with one 525 horsepower engine is 


used. Air mail including plain and regis- | 


tered letters, newspapers, money orders 
and parcel post, except valuable packages, 
will be carried. Other services operated 


by this company are thoes between Buda- | 
pest and debrecen and between Budapest | 


and Pecs. 
Arrangement has been made with the 


|railroad company for the issuance ef com- 
‘|bined rail and air week-end tickets for 


thoes who wish to visit the mew health 
and pleasure resort Lillafured, near Mis- 
kolc, whereby passengers may leave Buda- 
pest by air and return by rail.—(Depart- 
ment of Commerce.) 








Operations of Allied Corporations 
In Public Utility System Are Outlined 





(Continued from Page 5.] 


A. Yes, sir. | 

Q. For whom did Thompson hold the 
thousand shares? | 

A. For the Associated Gas & Electric Com# 
pany. 

Q. Did Associated Properties, Inc., soon | 
after its organization, receive stock, bonds and. 
open accounts of a number of subsidiary 
companies in the Associated System? 

A. It did. 

Q. What did Associated Properties, Inc 
do with these investments? 

A. Within the same month received they 
were transferred without profit to Associated 
Electric Co. 

Q. That is, you mean, I take it, they were 
transferred without profit to Associated Prop- 
erties, Inc.? 

A. That is true. 

Q. Have you presented in your report a 
comparative balance sheet statement of this 
company as of Dec. 1 of each of the years 
1926 and 1927, 1928 and 1929? 

A. I have. | 


-~+ + 

Q. What is the prircipal investment that! 
thus appears? 

A. The principal asset is an investment in 
the common stock of Associated Electric Com- 
pany. ‘ 

Q. The investment was carried at the end 
of 1926 at what sum? 

A. $40,000,000. 

Q. And at the end of 1929 at what sum? 

A. $46,428,637.75. 

Q. And,at the end of 1928 did Associated 
Properties, Inc., record on its books an ac- 


, count receivable from Associated Electric Co.? 


A. It did. 
Q. In what amount? 
A. $25,994,587.01. 


Q. The investment in common stock repre- 
sented an investment in how many shares 
of the common stock of the Associated Elec- | 
tric Company? 

A. 400,000 shares. 

Q. The authorizea capital of Associated 
Properties, Inc., was how much? 

A Associated Properties, Inc., 1,000 | 
shares. } 

Q. And of Associated Electric Co. how much? 

A. 500,000 shares. 

Q. On Dec, 31, 1929, did Associated Prop- 
erties, Inc., hold all of the outstanding shares 
of Associated Electric Compan7;? 

A. It did. 

Q. Now, 


was 


“fur her with the 
Inc,, in 


then. dealiny 


| of 


the common stock of Associated Electric Co.: 
From how many sources was this investment 
of Associated Electric Co. obtained by Asso- 
ciated Properties, Inc.? 

A. From two sources, Associated Penn- 
sylvania Corporation and Associated Gas & 
Electric Co. 


Q. Were these companies at that time con- | 


trolled within the Associated System? 

A. They were. 

Q. How many shares were obtained by Asso- 
ciated Properties, Inc., from the Associated 
Pennsylvania Corporation? 

A. 157,300 shares. 

Q. At what cost? 

A. $22,937,300.29. 

Q@. How many shares were obtained from 
the Associated Gas & Electric Co.? 

A. 242,700 shares. 

Q. At what cost? 

A. $24,270,000. 

Q. The two amounts given represent 400,- 
000 shares, do they not? 

A. Yes, sir. 

Q. At a total cost of how much? 

A. $47,207,300.29. 

Q. How did the Associated Properties, Inc., 
pay the Associated Pennsylvania Corporation 
and Associated Gas & Electric Co. for these 
shares? 

A. The transactions in both cases were 
through open accounts. However, in the case 
of Associated Pennsylvania Corporation, I 
find that the minutes of a meeting of the 
board of directors held; May 10, 1926, indi- 
cate that such stock Whs acquired—that is, 
the stock of Associated Electric Co. was ac- 
quired—as a result of transfer to Associated 
Pennsylvania Corporation of a number of 
securities and other evidences of indebtedness, 
and the stock of Associated Electric Co. was 
received in liquidation of that indebtedness. 


Q. What appears by the minutes of the 
meetings of directors of the Associated Gas 
& Electric Company so far as said minutes 
deal with these figures 224.700 shares of stock 

Associated Electric Company? 

A. I do not believe that the minutes of As- 
sociated Gas & Electric Company mentioned 
their transfer. 

Q. Is there some mention of a transfer at 
& directors’ meeting which was held on May 
10, 1926, by the directors of Associated Prop- 
erties, Inc.? 

A. There is. 


Publication of excerpts from tran- 
script of tesiimiony will be continued 
in the icsue of Oct. 10. 


Safety Problems 
Of Highways and 


| 








1932 1931 1930 1929 1928 | 
. » * | COMMODITY PRICES, WHOLESALE Oct.1 Sept.24 Sept.17| Oct.3 Sept.26/ Oct.4 Sept.27| Oct.5 Sept.28| Oct.6 Sept. 29 * 
| Copper, electrolytic, N. ¥., dolls. per 1b.. 0.060 0.060 0.060} 0.068 0.068| 0.098 0.099 0.178 0.178 0.150 0.150 
a 1 avi a 10N c& ton, middling, spot, N. Y., dolls. per n ustr tu 1é 
| dD, wr aeeetretscstseceteeeseceeesssesiee 073 .074 071 .057 .063 .105 104 189 .187 191 193 » 
Food index (Bradstreet’s), dolls. per lb.. 1.78 1.77 1.78 2.16 215| 3.72 2.71 3.27 3.31 3.40 3.41 
_> ~— | Iron and steel composite, dolls. per ton.. 29.32 29.32 29.32 31.02 31.02 32.52 32.56 36.36 36.44 35.30 35.29 
e Wheat, No. 2, hard Winter (K. C.), dolls. | ‘ 
| Cost, of Program, Which Is ‘ver bu. rretet eee caceenscenstnercens 49 46 43 43 73 1 1.24 1.23 1.10 110/Coordination of State and 
| Banking: * 
To Be Completed by End ve, B, 5.0 mille, of Geils... ‘hi aoe $218 zat 5.457 $231 Hy 4 6.187 10,049 12.6734 11,398 om Local Agencies to Reduce 
° | , outside N. Y. C., mills. of dolls. 2, J 662 . A 5, 850 7,579 , , * | 
Of Figcal Year, Placed at | Federal reserve banks— Motor Accidents Urged 
Reserve bank credit, total, mills of 
$1,045,571 | OUR Sac Abate oa UamEL ERs Geen bned ide. 2248 2,259 2,217] 1,578 1,315], 1,010 996 1,480 taiil ~-ssvexs ee At Safety Congress 
? ? Bills bought, mls. of qoils....... | 34 34 34 469 243 193 198 323 264 310 263 y £ 
ins Soelne ago on ee i a i | | i i cee 
5 . 8. Govt. securities, mills. of dolls. 1, ’ ’ 146 4 : 
eu Sretoven tean, aan antncetaad ty ee | ner lene Wares Simvber [Continued from Page 1.1 
anks— : +H: ” 
Lighthouse Service under the terms of|- Deposits, net demand, mills, of dolis. 11.229 11.190 11,932] 13,227 12,885] 13,812 13.542) 13.295 13,072] 13,182 12.981 community responsibility.” It should be 
the Emergency Relief and Construction |  Pepostts, une ils of doles. game Baar Pls) ore ar] Gat Fae] SR] EE G88 interested trom the standpoint of ‘tax- 
Appropriation Act, Secretary of ogg U. S. Govt. securities, mills. of dolls. 4/960 44.981 44:55 4/223 1182 2,946 42.083 2'660 2880 42987 3.021 |Payers, the effort upon labor turnover 
Roy D. Chapin has just announced. e Loans, total, mills. of dolls........ ie 729 0,766} 14,191 f 17,01 ; 17,428 : 4 868 | ; , si 
valet soba will be finished by the On ‘securities, mills of dolls. ..... 4521 4,511 4,547] 6,346 6,361| 8,476 8,454 7,828 7,720 6,865 6.g11/a8nd adsenteeism and as an aid to in 
D p y All other, mills. of dolls. ........6+. 6,185 6.218 6,219] 7.845 7,867| 8,538 8,458 9.600 9.524 9,147 9.058 | dustrial safety. 
end of the fiscal year, and plans are al- Interest rates, call loans, pct......... 2.00 2.00 2.00} 1.50 1.50} 2.00 2.00 7.50 8.88 7.38 6.75 | ; 
ready under way to spend the rest of - Intergst sates, Se an oe seuss eH 1.60 i 2.50 io 23 2.98 9.00 oe 128 2 In an address before the delivery, taxi- 
ae xchange rate, sterling @. av), OMS... 5 ‘ é 5 4 le eA A J A y “ 
$3,810,000 allotted to a two-year construc-| patures, commercial, number ....... : "540 529 «515 543 483| 447 488 396 428 429 460|cab and bus section Oct. 5, Harold G. 
| tion program of the service, it was pointed | Money in circulation, mills, of dolls..... 5,635 5,660 5,690} 5,281 5,176| 4,517 4,469 4,814 4,782 4,836 4,806 | Hoffman, Motor Vehicle Commissioner of 
in’ Security markets: | s zl & 
— ere ae Pekar wari “Bond sales. N. Y. S. E., thous. dolls. | New Jersey, emphasized the relative im- 
printed in the issue of Oct. 6.) par value .......+..- er elltis hss sesles 51,800 66,500  57,300| 96,763 91,452} 65,060 66,720] 57,352 53,234] ...... 110) ssaeian at ammunaeaiat ‘Siiaiin ae Gee 

Following is a list of the construction} Bond prices, 40 corporate issues, dolis. 81.70 , 81.29 81.02} 86.94 89.02| 97.62 97.58 92.04 92.18 96.56 96.64 | ; 
projects and the amounts involved: e oe ta ia tee heal chases 7400 14110 18.61) 16,708 = 18,008) 16,008 = 16.278) 93,987 = 94,007) 31,004 = 22,702 | trasted with pleasure motor cars and their 

Alaska.—$285,000 for evastrnetion. of . new per share “dais GSbamdena’ Batisticey 65.35 64.58 60.71 89.68 99.27| 181.60 188.11 284.37 296.13 203.39 204.36 | relatively betier safety record. 
lighthouse tender to replace the tender/ Stock prices (421) (Standard Statistics), | : 

“Fern.” ‘The replacement of the “Fern” is eae oe a, cesseseees SUT 59.1 §2.0| 67.0 78.8) 1301 136.5 200.7 224.2 156.4 156.4 Both commercial and private operators 
considered urgent on account of the de- Industrials (351), 1926—i00........... 3 j r i d i ; 201. i 1] should consider i : 
teriorated condition of her hull. Public utilities (37), 1926=:100....... 90.7 92.8 82.7| 1068 1228|/ 1906 1995 396.1 330.4 153.5 155.7 | d d the viewpoints of the 

Point Lookout Lighthouse Depot, Md.—Re- Railroads (33), 1926=100...... cranes... SOre 35.7 28.8 50.5 58.2} 112.0 116.5 157.2 164.4 | 127.4 128.9; other group, he said. Both are guilty of 
pairs and aenesruction of two additional buoy | ‘pRropucTION, CONSTRUCTION, AN ' |many serious violations of safety and ef- 
 aieukcn dae Peeena en ficient driving, he added. H ted that 

Bristol, R. I.—New construction of a re-! Production: | | y ig, ded. He asserte tn 
taining wall at ~*~ eyo goed =< Bituminous coal (da.av.), thous. of tons...... 1,953 1036 1.310 1.239 1,351 1 1.886 1,944 1.870 1a a long step in the direction of true high- 
other work completing the project star as Electric power, mills. of kw.-hours........-. ‘ J ; i ; ; 7 , ; a0 . x 
year to cost $21,574. Petroleum, thous. of bbis........... 2i72 2,179. 2,192] 2/147 2:193| 2,387 2/390 2/887 2,900 2/524 2,510| Way ao, pb ree be taken when there is 

Galveston, Tex.—$21,600 for construction of| Steel ingots, per cent of capacity 18 15 30 28 55 57 84 85 | 88 86 | developed a better spirit of cooperation be- 
fireproof storage and office building at Gal-| Construction contract awards (da. 3.101 40s 7 13,317 17.033 29 ose | tween individual motorists, drivers and 
veston lighthouse depot, completing an un- thous. of dolls. eee ee ceerececcccececeres , , seseee ' seseee , seeeee , eeeeee , /owners of commercial vehicles and State 
finished project. a |regulating agencies. 

Houston, Tex.—$18,500 is required for relo- REFAROE WB ic essorintesces icnes an 103 217 10 44 12 14 172 97 268 131| The growing antagonism of plea 
cating 40 range. lights between Morgan Point) rea: "thous. of bu. <.ssscsscsece 308 1,022 | ams | gra] tame fe) as) ae \ SR ee ees t the te of erie ce 
and Lynchburg, necessitated by widening and Wheat flour, thous. of bbis....... 42 68 69| “'i70 131 349 387 232 288 | 393 274 | pe use of roads by motor 
Geepening Of the onannel by bhe Untied States Freight-car loadings, total, ++ $95,746 587,302| 777,837 738,036 | 971,255 950,663] 1,179,947 1,203,139/ 1,187,032 1,196,965 | trucks reflect itself in legislation adverse 
Engineers to meet the requirements of in- Coal and coke, cars ........ > 116,840 110,262 | 147,676 133,430] 176,634 161,110| 214,713 ‘223/423 ‘218,592 217.099 tg the interest of commercial vehicle own- 
creased commerce, Forest products, cars ..... seeee 18,606 —«:17,936] 25,716 25,525| 41,552 42,159} 60.690 63,781 65,281 66,615) 6. he stated 

Texas City Channel.—$2,720 for establishing Grain and products, cars.. osce 36,060 35,865 | 37,731 36,978 | 42,573 43,070 49,549 49,049 57,601 63,325 | . 
permanant aids to navigation to replace tem- Livestock, Cars.......... eee eeveee 23,044 21,702} 27,609 25,191] 30,165 29,068 36,159 35,000 38,575 36,743 Costly Dela Brought 

7 4 270,568 y ys is 
porary markers. Merchandise, 1. c. l., cars.. oes 179,054 177,349] 219097 216,811] 244,843 244,759] 272.999  273,494| 271,58 70,568) : ee f 

Cape Hinchinbrook,. Alaska.—$48,000 to com- Ore, CATS ......seeeeeeee seeeeeeeee oe 5,598 6,558 | 27,724 25,806 | 41,430 46,095 65,908 68,857 51,406 eeu | “This serious cleavage,” said Commis- 
plete ‘moving - Cape ‘ifineninibrook light athe piecellancous, MNCS Viti hadess deste cass 7h 216,544 217,630| 292,284 274,295] 394,058 382,402] 479.929 489,535] 473,993 y ‘sioner Hoffman, “is one that hes resulted 
tion to a point of safety back of the crum- rs 7 85 385 in widespread highway inefficientcy, and 

lves, thous...... bi teens. “Sa 297 279 302 269 373 319 364 384 3 y, 
Cees ee Waren. ty eee ee or eee: 332. 389 386 366} 470 393} 403 415 503 505 364 469 | the tactics of both groups have resulted 
Hogs, P' 

Metehikan, Aiaska,—-$14,000 for the qonatruc- |. - Cotton into sight, thous. of bales.... °S31 . | 467 393] 693 463| 846 572 766 639 790 667 | in irritating and costly delays 
tion of a buoy shed and other work at the Wheat, primary markets, thous. of bu....... 12,376 13,332] 7,453 9,535| 9,988 11,511 9,079 11,123] 22,176 —19,793 | , . 

Betchiken 2enwioure. ‘Gepot.. + Reoeeesty, tor Wool, total, Boston, thous. of Ibs.... 3.550 2,227. 17,7021 1,516 841| 2,042 1/335] 4,484 1,691 919 1,963, “It must be borne in mind that many 
efficient conduct of operations. , . 


|people are earning a livelihood by this 
mode of quick and fluid transportation, 
and it is unfair to ignore the fact that 
|the commercial vehicle owner has paid 
Substantially for the construction and 
|maintenance of the roads.” \ 

| Reduction of accidents in quarrying is 
| not only possible but is being accomplisned 
many concerns anxious to prtoect their 
| workers as well as reduce expenses, Daniel 
| Harrington, Chief of the Safety Division 
of the Bureau of Mines, declared in an ad< 
| dress before the quarry section. 

| The cement industry is leading the way 
to maximum accident prevention in 
quaries, he said, just as it is performing 
a similar function in connection with ac- 
cident reduction in neariy all of the 
main so-called hazardous industries in the 
United States. 


| Blames Backward Operators 


Speaking specifically of safety in lime- 
stone mining and quarying, Mr. Harring- 
ton said a relatively few backward op- 
erators continue to give the entire indus- 
try a poor safety record, as 60 to 75 per 
|cent of the quarries have safety records 
much better than the average of the in- 
dustry. Accidents account generally for 
10 or more per cent of the entire cost of 
mining, it was brought out. 
| Dr. Albert S. Gray, Director of the Bu- 
reau of Occupational Diseases of the Con- 
necticut State Department of Health, de- 
scribed the activities of his State in the 
prevention of occupational diseases and 
| poisons. Studies and surveys are made in 
individual plants, ne said, with suggestions 
for the elimination or control of any haz- 
ard that may be shown to exist. 

A laboratory also is maintained where 
material may be examined and determi- 
nations made in the field are completed 
by men familiar with industrial processes 
and material and who have been trained 
in industrial hygiene. : 

More than 500 surveys have been made, 
Dr. Gray said, and more than 100 studies 
have been completed since the Bureau was 
established in 1928 on a full-time basis. 
He then described the procedure which is 
followed in investigating specific hazards, 


Rehabilitation Work Described 


Within 12 years more than 50,000 dis- 
abled persons have been restored to use- 
ful employment through vocational re- 
habilitation in the United States, Dr. John 
| A. Kratz, chief of the rehabilitation serv- 
ice of the Federal Board for Vocational 
Education, told members of the child edu- 
cation section Oct. 6. 

Disabilities through accidents cost an- 
nually more than $6,000,000 in vocational 
handicap, he said in calling attention to 
| the cost of their maintenance and loss of 
jincome. At present 27,000 disabled per- 
|Sons are being trained for some useful 
occupation, Dr. Kratz stated. 
| Speaking before the same body, Dr. Wil- 
|liam John Cooper, Federal Commissicner 
| of Education, said that protection of 
|children in schools against serious acci- 
dents is as important as safeguarding their 
health. “Accidents are so common to- 
‘day that we must give them attention in 
our schools,” Dr. Cooper asserted. He 
| called attention to the mortality of chil- 
|dren injured by automobiles and said 
|nearly 20 per cent of the deaths in 1928 
from automobile accidents were among 
| children. 


Safety Education Urged 


George Aubrey Hastings, Extension Di- 
rector of the White House Conference on 
;Child Health and Protection, stated that 
'there are 300,000 crippled children in the 
United States, many of whom are crippled 
‘because of a lack of preventive measures. 

He cited the report of the conference on 
“Safety Education in Our Schools” which 
| stresses self-help among children in avoid- 
|ing personal danger to themselves and to 
| Others. Mr. Hastings declared that every 
;unborn child should be assured a safe 
| environment and should thereafter be pro- 
| tected through safety education. 


Level ‘of Wholesale Prices 
Is Unchanged During Week 


iContinued -from Page 1.) 
tance of each article, and is based on the 
average prices in 1926 as 100.0. 
| The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ended Sept. 3, 10, 17, 24 and 
| Oct. 1. 





| Sept. Sept. Sept. Sept. Oct. 
3 10 17 24 1 

All commodities..... 65.5 65.7 654 65.4 65.4 

Farm products...... 50.4 50.4 49.2 493 495 

RR cna @eninnh d'c'en die 616 623 63.1 62.1 62.0 
| Hides and leath prod- 

ERAS -+-706 71.4 72.4 73.2 73.3 

| Textile products..... 55.2 562 562 564 564 

Fuel and lighting....72.2 71.9 71.8 171.7 71.7 
Metals and metal 

WEOGUIGU. » vceckecees 80.2 80.4 79.6 80.1 80.0 

|Building materials...69.9 70.2 70.4 70.7 706 
;|Chemicals and 

oy RRR 73.2 73.0 73.0 72.9 73.0 
|Housefurnishing 

goods. oes -748 746 746 746 746 

4 Miscellaneous.... 64.7 645 65.1 649 64§ 
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FEDERAL BANKING 


Pleas for Loans 
By Closed Banks 


Permitted in Iowa 


| 


State Court Holds Banking 


Sales Tax Is Urged as Method 
To Relieve Real Estate Burden 
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Local Bond Issue Limit Also Advocated by 
Mississippi Governor Before Bank Group 


\City’s Golf Links 


Are Held Exempt 


From Execution 


| 
| 
j 


Property Bought With Bond | 


Financial Condition of 


FEDERAL RESERVE BANKS 


As of Oct. 5, Made Public Oct. 6 


RESOURCES (in thousands of dollars) 
Gold with Federal reserve agents 
Gold redemption fund with United States Treasury ...++... 


10-5-32 
2,181,139 
48,287 


2,229,426 
300,570 
382,532 


es 


9-28-32 
2,166,537 
48,538 


Gold held exclusively against Federal reserve notes.... 
Gold settlement fund with Federal Reserve Board.... eee 
Gold and gold certificates held by banks...... eoccceceeccce 


2,215,075 
264,484 
399,087 


1,909,050 
385,316 | 
742,584 | 


STATE BANKING 


Reserve Credit 


Outstanding for 
Week Declines 


Holdings of Discounted Bills. 
At. All Federal Reserve 


[Continued from Page 4.] 


existence. Oftentimes more than 50 per|ized the continuation of this research 
| cent of the expenditures of these units is| work, and has created a recess commit- 
represented by debt obligations that are| tee charged with the duty of formulating 


Superintendent May Seek | 
R. F. C. Funds by Apply- 


Total gold reserves ..... eee 


2,912,528 
erves other than gold .. 


196,940 
3,109,468 


2,878,646 
205,907 


3,084,553 


3,036,950 
156,198 


3,193,148 


Issue and Operated by | res 
Lessee Not Subject to 


POOP eee rene eecerrerereseseseeeees 


Total reserves 
NOMTeServe CASH .....cceceecercesssecvecencs eeevccces 


ing Through Court 


Des Moines, Iowa, Oct. 6.—The legal 
right of closed Iowa banks to apply for) 
and receive loans from the Reconstruction 


Finance Corporation has just been settled 
by the Supreme Court of the State. Ina 
supplemental opinion on a petition for re- | 
hearing in the case of L. A. Andrew, Su- 
perintendent of Banking v. the First Trust | 
& Savings Bank, Sioux City, the court) 
held that the Superintendent of Banking 
has the right to make application to a 
court for loans from the Corporation, and 
the court the right to grant such permis-| 
sion. 

In an earlier opinion, the court had been 
evenly divided, and the decision of the 
lower court, authorizing the loan, had been 
affirmed by operation of law. To clarify 
the matter, a petition for rehearing was| 
entered. The present opinion makes clear | 
that the court is unanimous as to the 





rights of the Superintendent and the court 
to which application is made, but remains | 
evenly divided as to the proper exercise 
of discretion of the lower court under the 
particular facts of the case. 
Petitions Contemplated 

L. A. Andrew, Superintendent of Bank- | 
ing, plans to press applications for loans | 
to closed banks before the Reconstruction | 
Finance Corporation. 


In addition to the} 
$135,000 application for the Sioux City 
Bank, a number of other applications are| 
pending. Mr. Andrew estimates that be-| 
tween 80,000 and 100,000 depositors will) 
be affected. 

The supplemental opinion of the Iowa) 
Supreme Court on the petition for rehear- 
ing follows in full text: | 

This case was affirmed by operation of | 
law on June 24, 1932, because of an equally | 
divided court. A petition for rehearing 
was filed, and we are asked to give our) 
opinion as to the legal right of the Super- 
intendent of Banking of the State of Iowa, 
as receiver of such corporations, to make 
application to borrow money from the Re- 
construction Finance Corporation, and the) 
power of the court, to which such applica-| 
tion is made; to grant such right and 
privilege. 

The receiver we have to deal with in 
cases of this character is a statutory re- | 
ceiver, and not a general chancery re-| 
ceiver, and his rights and the power of the | 
courts over him are derived from statute. 


Quotations From Statute 


Sections 9238, 9239 and 9242, Code 
read as follows: 

“If any such bank shall fail or refuse | 
to comply with the demands made by the | 
said Superintendent, or if the said Super- 
intendent shall become satisfied that any | 
such bank is in an insolvent or unsafe con- | 
dition, or that the interests of creditors | 
require the closing of any such bank, he | 
may appoint an additional bank examiner 
to assist him in the duty of liquidation and | 
distribution, whereupon the right of levy, | 
or execution, or attachment against said | 
bank or its assets shall be suspended.” | 

“The Superintendent of Banking may) 
apply to the district court for that dis- 
trict in which said Hank is located, or a 
judge thereof, for the appointment of said 
Superintendent as receiver for such bank, 
and its affairs shall thereafter be under | 


1931 | 


the direction of the court, and the assets | 
thereof after the payment of the ex- 
penses o* liquidation and distributi@ shall | 
be ratably distributed among the creditors | 
thereof, giving preference in payment to! 
depositors.” 

“The Superintendent of Banking hence- 
forth shall be the sole and only receiver | 
or liquidating officer for State incorporated 
banks and trust companies and he shall 
serve without compensation other than his 
stated compensation as Superintendent of 
Banking, but he shall be allowed clerical 
and other expenses necessary in the con- 
duct of the receivership.” 


¢ Question of Jurisdiction 


Section 9239 provides that “its affairs 
shall thereafter be under the direction of 
the court.” When the Superintendent of 
Banking, acting under these sections, asks 
the court to appoint him as receiver, he 
thereby submits himself to the jurisdic-| 
tion of the court and thereafter all the 
affairs connected with the insolvent estate 
are under the direction of the court. One 
of the “affairs” involved in this receiver- 
ship is the question of the proposed loan 
under consideration. 

We think the court had jurisdiction to 
entertain and consider the application, 
and we hold; first, that the Superintendent | 
of Banking, as receiver, had the right to} 
make such application; and second, that 
the court had the power to pass upon and | 
grant or deny the same. 


Rulings in Other States 

The courts of sister States have had 
occasion to pass upon this proposition in 
the following cases where the right of the 
Superintendent of Banking to make such | 
a loan from the Reconstruction Finance | 
Corporation, as here proposed, has been | 
approved: L. S. Blades Jr. v. Gurney P. 
Hood, Commissioner of Banks (N. C.) — 
S. E. —, decided in the Spring term, 1932; 
George J. Bassett, Bank Commissioner, v. 
the Merchants Trust Co., (Conn.) —Atl. 
, released Aug. 10, 1932; In the matter 
of the liquidation of the Cashmere State 
Bank, State of Washington v. Superior 
Court of Chelan County, —, Pac. —, opin- 
ion filed by the Supreme Court of the 
State of Washington, Aug. 15, 1932. 

All the justices concur as to the law} 
as announced in this supplemental opin- | 
ion. We were equally divided as to the 
proper exercise of discretion of the lower 
court under the particular facts of this 
case, and as to that question only, we are! 
still in equal division. 

The petition for 
ruled. 


Utility Bond Issue Added 
To Legal List in Maine 


Augusta, Me., Oct. 6. 

An addition to the list of investments 

legal for savings banks in Maine has been 

announced by the Bank Commissioner, 
Sanger N. Annis. 

The issue added to the list is Southern 

Indiana Gas & Electric Co. 1st 5%4s, 1957. 


rehearing is over- 


National Bank Suspensions 


National banks,suspending Oct. 3 and 4 
as reported to the Comptroller of the Cur- 
rency and made public Oct. 6 were: Oct. 
3: Liberty National Bank, Dickson City, | 
Pa., resources, $614,032; Oct. 4: Andalusia | 
National Bank, Andalusia, Ala., resources, | 
$1,907,684. 


| burdens on taxpaying minorities. 


| attention 


| Finland 


fixed. .Secretary of the Treasury S. P. 
Chase said, in 1861, “The idea of perpetual 


debt is not of American nativity and should 


not be naturalized.” These facts support 


the conclusion that it is not sufficient) 


merely to demand economy. 


No Specific Remedy 
Seen for Tax Ills 


There is no panacea for tax ills; no 
specific remedy. No perfect system can 
be evo'ved. No given tax system will op- 
erate with equal results in different gov- 
ernmerts, or under varying economic con- 
ditions. Our trouble is that public financ- 


ing in this country has not kept step| 


with commercial development and private 
financing. In fact, as a rule, less progress 
has been made toward modernizing reve- 


nue systems than with any other govern- | 


mental problem. Tax systems should be 
reformed so as to recognize and establish 
the retation between the income producing 
condition of the people and the amount 
of money the government can afford to 
spend. In prosperous times, 
guarded surplus should be created for the 
lean years. 

The widest possible spread of the tax 
burden should be secured. One of the 
first requirements of a proper revenue 
system is stability that assures a reason- 
ably constant income. The steadiest reve- 
nue comes from the system with the 
broadest base. Furthermore, every citi- 
zen, hcwever humble he may be, should 
be permitted to contribute his part, how- 
ever small it may be, to the support of 
his government by direct taxation and 
thereby be rendered more definitely con- 
scious of the responsibilities of citizenship. 
This is a powerful antidote to paternalis- 
tic and radical socialistic tendencies. 

* A chief weakness of the general prop- 
erty tax system is that the tax is paid 


directly by a relatively small percentage | 
| of the people. 
me that, on the average, fewer than 20) 
| per cent of the people pay property taxes. 


My investigation convinces 


In Mississippi only 15 per cent of our 
people directly pay the property taxes, 
which constitute 75 per cent of all tax 
revenues, State and local. Everywhere 
nontaxpaying majorities have voted tax 
From 
taxation without representation in co- 
lonial days, the pendulum has swung to 
representation without taxation in these 
modern days. 

The work of modernizing these tax sys- 
tems will require, not only the very high- 
est measure of wisdom which may be 
vouchsafed to the legislative and execu- 
tive branches of government, but the 
problem also demands and must receive 
the highest possible measure of active par- 
ticipation on the part of our business in- 
terests. This is peculiarly true as to you 
bankers and financiers. 


Participation of Business 
Said to Be Essential 


The problem is magnified beyond all 
reason by the fact that it has not been 
considered under the application of busi- 
ness principles. Under normal times it 
is scarcely considered at all. It is only 
when we face a period such as that 
through which we are now passing that 


|it attracts more than casual interest and 


from the people generally. 
Every State government should recognize 
the necessity for constant and intelligent 
study of the problem, and should con- 
duct thorough and scientific surveys for 
the compilation of accurate and com- 
plete data and information upon which 


|constructive legislative action may be 


based. 


I trust I may be pardoned for directing 
your attention to the fact that in Mis- 
sissippi the present State administration 
has sought to make practical application 
of the principles and methods I have dis- 
cussed in this address. Without discon- 
tinuing or seriously impairing any nec- 
essary governmental functions or services, 
we have, at a single legislative session, 
reduced the total appropriations by one- 
third, although 21 per cent of this total 


|must go for the discharge of the fixed 


public debt. 

Not only has the State’s budget been 
safely balanced, but we have adopted cer- 
tain administrative reforms to protect the 


State egainst a recurrence of deficits, to| 
assure economy, and to eliminate waste! 
| and inefficiency. Definite limitations have 


been placed upon the money-expending 
and debt-contracting powers of State and 
subordinate agencies and political subdi- 
visions. By statutory enactment we now 
exact both civil liability and criminal re- 
sponsibility of those who violate these 
limitations. An effective executive budget 
system for the supervision of all expendi- 
tures has been established. A majority 
affirmative vote of all qualified electors is 


|@ condition precedent to the issuance of 


bonds for any purpose by counties and 
municipalities. 


The Institute for Government Research of 
the Brookings Institution, of Washington, 
D. C., has recently completed an extensive 
survey of the organization and adminis- 
tration of State and county government 
in Mississippi, and the findings are made 
available by a printed volume containing 
971 pages. The Legislature has author- 


| FOREIGN EXCHANGE 


As of Oct. 6 
New York, Oct. 6—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 13.9562 
Belgium (belga) 13.8809 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) . 
England (pound) .. 
(markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 


| India (rupee) 


Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuka (peso) .... 
Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


a closely | 


and submitting to the next legislative 
session a plan for the complete reorgani- 
zation of the administrative machinery 
of the State and local governments. 


Under the direction of the chairman | 


of the State Tax Commission we have un- 
der. way an intensive business study of 
Mississippi, which will furnish a picture 


in minute detail of the basic facts of the| 


State’s entire tax structure. This infor- 
mation is being compiled and will be pre- 
served, and kept up to date for the in- 


formation and guidance of our officials | 


and the people generally. 

In order to meet the emergency pre- 
sented to us in the outset of our adminis- 
tration by the problem of providing for a 
large volume of inherited deficits, in the 


face of diminishing revenues from those | 
sources upon which the State had hereto- | 


fore been accustomed to rely with rea- 
sonable safety in normal times, and in 
order to broaden our tax base and secure 
some relief for property owners, we have 


enacted a 2 per cent retail sales, or con-| 


sumers’ tax. The distribution of the bur- 
den of this tax applies not only to the 


|number paying it, which will include all 
people, but to the load of the tax upon| 
each individual, since the burden is not} 


allowed to accumlate as is the case with 
the property taxes, but is paid day by day 
so that the citizen is never in debt to the 


| Government, his payments being made in 


such small amounts as never to become 
burdensome or unbearable. 

This form of taxation appears to be 
especially acceptable to Mississippi. We 
have few large net incomes and no great 
industries to pay taxes. Our rich mineral 
resources lie undeveloped. Despite our 


wonderful climate, unexcelled health rec-| 


ord, long growing seasons, and the fertility 


of our soil, we have 20,000,000 idle acres. | 
| Development has been retarded because in 


Mississippi, as in many other States, prop- 
erty taxes have been too high. 
With 83 per cent of our population 


| classified as rural, and 70 per cent of all 


our citizens engaged in gainful pursuits 


;employed in farming, too high property 


taxes would, in a very real sense, rob a 


| great mfajority of our people of the very 


means by which they earn the necessities 
of life. 


Saies Tax Adopted 
As Emergency Measure 


We adopted the sales tax aS an emer- 
gency measure. It is on trial and we 
make no extravagent claims for it. Re- 
ceipts have thus far exceeded estimates, 
and there remains no doubt that it has 
met the immediate emergency for which it 
was adopted. Its success as a fixture in 
our revenue system will depend largely 
upon an intelligent administration and the 
cooperation and good will of the peopie. 
Every possible provision has been made 
to guarantee an efficient, equitable and 


| businesslike system of administration. 


Four months were required to pass the 
sales tax through our Legislature. The 
opposition, although largely confined to 
merchants and allied interests, was very 
aggressive. Mass meetings were held 
throughout the State, and special trains 
brought thousands to the capital to oppose 
it. A state-wide anti-sales tax organiza- 
tion was formed and well financed, and 
almost all the newspapers bitterly de- 
nounced the measure and attacked those 
who supported it. It was freely predicted 
the tax would destroy business, and even 
that the 
against it. 

Today, 


no longer exists. Merchants are cooperat- 
ing whole-heartedly. Some of the most 
active opponents of the sales tax are now 
among the most ardent advocates of it, 


jand it is a rare exception to the general | 


rule when any complaint or protest is 


jheard from the consumer, to whom the 


tax is passed. : 
Just now resolutions are being adopted 


cfficials in every section of the State urg- 
ing an extraordinary session of the Legis- 
lature for the purpose of raising the sales 
tax rate from 2 to 5 per cent, and the 
allotment of a portion of the proceeds to 
the counties for the payment of bonded 
obligations and the relief of property 
taxes. The governing boards of more 


{than one-half of our 82 counties have pe- 


titioned for this action. 

It is a most unusual occurrence in any 
government when its citizens demand an 
increase in any form of taxation. 
our people believe the sales tax, by de- 
creasing the weight of an ancient and 
broken down property tax system, will per- 
mit the exempiion of the homestead from 
taxation, and will encourage the develop- 
ment of our resources and put our idle 
lands to work. They want the sales tax 
to replace tax sales. 


Organization Set Up 
To Determine Collections 


We who found it difficult to launch this 
experiment are now finding it even more 
difficult to secure for it ample time within 
which to prove itself before it is extended. 
We have set up the organization and me- 
chanical equipment necessary to determine 
the amount collected from each county 
and town, as a whole and on a per capita 
basis, the cost of such collection, the 
amounts received from the various occu- 
pational and professional sources for 
counties and towns as well as the State 
at large. 

The chairman of the Tax Commission 
reports that, “When we have concluded 
our investigation and have analyzed and 
tabulated the data, we shall know more 
than has ever yet been known, either in 
America or els¢Where, about the opera- 
tion of @ sales tax law” 

In conclusion, may I repeat that the 
whcele question of public relations, of the 
happiness and progress of our people, is 
bound uv with these questions of taxation 
and public debt. Those charged with pub- 
lic ‘responsibility, whether of business, as 
in your case, or of political administra- 
tion, as in mine, cannot escape the issue. 
American business and political leaders 
have, with vision, courage and patriotism, 
measured up to the requirements of every 
emergency of the past. 


The Américan people know how to ad-| 
just their affaifs, and to sacrifice, if need | 


be, to solve their problems, whether they 
be the problems of war cr of peace. I ex- 
press the firm conviction that, out of our 
present difficulties will come a more effi- 
cient administration of governmental af- 
fairs and a more equitable distribution of 
governmental costs in this country. 


Bills discounted: 


Seizure for City’s Debt 
——————— Other bills discounted 


Total bills discounted .. 
Bills bought in open market ee 
United States Government securities: 
Bonds 
Treasury notes 
Certificates and bills 


[Continued from Page 4.] 
|execution; but the private property of a} 
municipality held for the purposes of in- 
come or sale, unconnected with any gov- 
ernmental use or function, may be levied 
on and sold to satisfy a judgment. Equi- 
table Loan & Security Co. v. Edwards- 
ville, 143 Ala. 182, 38 Sou. Rep. 1016, 111 


Total United States Government securities 
Other securities 


Secured by United States Government obligations 


Banks Showed a Drop of 


Six Millions in Period 
232,465 | 


463,393, The daily average voiume of Federal re« 
581,356 | serve bank credit outstanding during the 
o97 a8 | week ended Oct. 5, as reported by the Fed- 
391,685 | ral reserve banks and made public Oct, 

16, was $2,242,000,000, a decrease of $9,000,< 
| 000 compared with the preceding week and 


76,681 


106,946 
226,481 


333,427 
33,266 


421,189 
396,295 
1,033,834 


83,946 


107,059 
232,588 


339,647 
33,604 


421,482 
402,866 
1,029,335 


67,016 
230,928 | 





1,851,318 


eee eeeeeeeee 


738,345 


1,853,683 
4,872 13,355 


people would openly revolt! 
after four months’ experience | 


with the tax, practically all opposition to | 
it has vanished. The anti-sales tax league 


But | 


Am. St. Rep. 34. (Note No. 2.) 
Proof that land has been duly dedicated 
| for a public square to the public use, and 


5,911 
reece 4,768 


Total bills and securities 
Due from foreign banks 
Federal reserve notes of other banks . 


2,223,922 
2,686 


1,801,217 | 
8,748 | 
13,507 





| therefore withdrawn from commerce, will 
preclude the sale of such property under 
an execution upon a judgment against 
| the city owning it, when the exemption 
'from levy and sale is duly and seasonably 
asserted against an attentpt to reach it 
by execution. Werlein v. New Orleans, 
177 U. S. 390, 44 L. Ed. 817. 

But a municipal corporation, equally 
with a private corporation, may have its 
property taken in execution in payment of 
a judgment if payment is not ofherwise 
made. But to authorize it to be so taken 
such property must be unconnected with 
any public function resting upon the mu- 
nicipal government, such, for example, as 
property held for the purpose of income 
;or sale. 

Structures which are public property 
and held in trust by a municipality for 
specific public uses, authorized or re- 
quired by law, cannot be seized and sold 
}under execution to satisfy a judgment 
against the municipality owning and hold- 
ing title to them as a public trustee. Dar- 
|lington v. New York, 31 N. Y. 164, 88 Am. 
| Dec. 248. But a creditor’s suit will lie to 
|reach, and subject to execution, prop- 
|erty owned and held by a municipal cor- 
|poration to which no exemption right- 
|fully attaches. See Southern Ky. Co. v.| 
Hartshorne, 150 Ala. 217, 43 Sou. Rep. 583. 





+ + 

In City of New Orleans v. Home Mutual | 
Insurance Co., 23 La. Annual Rep. 61 
| (cited in our opinion in Little River Bank 
| & Trust Co. v. Johnson, supra, in support 
j of the exception to the general rule upon 
| which the execution creditor relies here 
to support her seizure under execution) it 
was pointed ; out that neither taxes, nor 
the proceeds of tax levies, due a municf- 
pality, could be seized on execution, 
though bonds of a corporation merely 


owned by the city, and not essential to! 


the exercise of 
| might be. 

| Under the authority of the case just 
| cited, neither the municipal bonds issued 
by the City of Coral Gables for the pur- 
|pose of purchasing the golf course and 
| country club here considered, nor the pro- 
| ceeds not the taxes levied to pay the same, 
| could be seized under defendant in error’s 
}execution to pay her judgment against 
| the city, had the purchase of the golf 
course and country club not yet been com- 
pleted. 

Not only could the proceeds of such 
| bonds be not seized under execution to 
pay judgments against the city, but the 
city itself, having exercised its special 
powers of taxation to raise the moneys 
realized by the issuance of its bonds and 
having raised them for the specific pur- 
pose of accomplishing a definite munici- 
pal improvement, could not voluntarily 
| divert such moneys to the payment of 


its functions as such, 


its judgments without beThg guilty of a, 


breach of public duty, unless so author- 
ized by the Legislature within the limits 
of its legislative powers in that respect. 


~+ + 

It would seem, therefore, upon prin- 
ciple, that if the bonds, and the proceeds 
thereof, and the taxes levied therefor, are 
all exempt from seizure and sale under 
execution to pay the general municipal 
| debts of the City of Coral Gables, that 
the properties themselves after being ac- 
quired and held by the city through its 
investment of the bond proceeds, likewise 
must partake of, and continue to enjoy, 
the same immunity from execution so 
|long as such properties are held by the 


as representative of the public for whose 
benefit they were authorized to be ac- 
quired, unless otherwise provided by 
statute. 

We are therefore of the opinion that 
the country club property levied upon by | 
the sheriff and advertised for sale under 
the Cefendant in error’s execution, at the 
time the motion in the court below for 
stay was made, was not shown to be sub- 
ject to seizure and sale to satisfy de- 
fendant in error’s judgment, and that 
upon appropriate procedyre brought by 
the City of Coral Gables for that purpose, 
such attempted levy and sale should have 
been restrained. 

But it is also the law that when a 
judgment is rendered against a municipal 
| corporation, execution may be ordered to 
issue against 4t, as against a private per- 


son; and under such execution, though | 


property held or used for recognized pub- 
lic purposes, of the character hereinbefore 
| Stated, cannot be seized, private property 
| belonging to the corporation, and not use- 
ful or used for corporate purposes of a 
character to render it exempt, may be 
seized and sold. Therefore the circuit 
court which rendered defendant in error’s 
judgment did not err in ordering its execu- 
tion against the City of Coral Gables to 
jissue on the judgment rendered against 
}it. Neither did the circuit judge in this 
case err in refusing to perpetually stay 
such execution by ordering a suspension 
of proceedings thereon. 


ae} 

Section 4516 C. G. L., 2829 R. G. S., 
}provides that the court before which an 
execution is returnable may, on a motion 
‘and notice to the adverse party, for good 
cause, upon such terms as the court may 
impose, direct a stay of the same, and 
the suspension of proceedings thereon. | 
The object of the statute was to expressly | 
authorize courts of law to correct, restrain 
and control their own processes, either in 
lerm time or vacation, without resort to 
equity. Barnett v. Hickson, 52 Fla. 457, 41 | 
Sou. Rep. 606; Barlett v. Cohn, 97 Fla. 256, | 
120 Sou. Rep. 357. See also Higgins v. | 
Driggs, 21 Fla. 103. | 

But when an execution has been duly; 
authorized and issyed pursuant to a} 
judgment regularly and validly rendered, | 
and has been legally placed in the hands 
of an officer for service, a motion under, 
section 4516 C. G. L., supra, does not lie | 
to stay or suspend the execution in its | 
entirety, on the ground that the officer 
charged with its enforcement has levied 
upon, and is about to sell under it, prop- | 
erty which is exempt from the particular | 
attempted levy to satisfy its commands. | 

Stays of execution in general are re- | 
;garded as of three classes: (1) Those | 
| which are ordered by the court in which; 
ithe judgment is rendered, but not as the! 


| municipality for general public purposes | 
by public meetings of taxpayers and local | 


16,849 | 
519.010 


39.815 | 
5,705,028 


Uncollected items 
Bank premises ... 
All other resources 


374,122 
58,127 
45,064 


Total resources 5,903,577 


LIABILITIES 
Federal reserve notes in actual circulation ... 
Deposits: 
Member bank-reserve account 
Government 
Foreign bank ... 
Other deposits .... 


Total deposits 
Deferred availability items 
Capital paid in 
Surplus 
All other liabilities 


5,862,083 


2,744,868 


2,283,965 
23,877 
9,194 
27,953 


2,344,989 
360,165 
152,966 
259,421 

41,168 


5,903,577 
61.1° 


2,720,988 


2,268,521 
48,405 
9,864 
26,352 


2,353,142 
334,900 
152,996 
259,421 
40,636 


5,862,083 
60.8% 


43,486 


2,269,989 


2,277,429 
30,970 | 
152,622 | 
25,012 
| 


2,486,033 | 
490,224 
166,570 
274,636 | 

17,576 


5,705,028 
67.1% 


80,809 
| 


the weekly reporting member | 
28, 1932, and Oct. 7, 1931, the | 


Total liabilities 
liabilities combined 
Contingent liability on bills purchased for foreign cor- 


respondents 44,236 


Following is the Board's statement of conditions of 
banks in central reserve cities on Oct. 5, 1932, on Sept. 
figures being in millions of dollars: 


NEW YORK 
Loans and investments—total 


Loans—total 


10-5-32 


9-28-32 
6,779 


6,801 
3,479 


10-7-31 | 
7,648 


4,801 | 


2,469 
2,332 


On securities . 
All other 
Investments—total 


1,683 
1,796 
3,322 


United States Government securities 
Other securities 
Reserve with Federal reserve bank 
Cash in vault 
Net demand deposits ... 
Time deposits 
Government deposits . 


1,091 | 
791 
61 | 


5,601 | 
1,047 | 


| Due from banks 


Due to banks 

Borrowings from Federal reserve bank ..... 

Loans on securities to brokers and dealers: 
For own account 
For account of out-of-town banks .... 
For account of others 


1,055 
58 


798 | 
17 
126 | 


1,001 
On demand . oa 
On time br 


1,692 | 
1,150 | 


666 
484 
542 


317 
225 
179 
18 
1,118 
483 
10 
130 
279 
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CHICAGO 
| Loans and investments—total 
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Loans—total eee ccevecceccecccecers 
On securities .. 
All other 

Investments—total 


United States Government securities 
Other securities 

Reserve with Federal reserve bank 

Cash in vault 

Net demand deposits 

Time deposits 

Government deposits ..., 

Due from banks 

Due to banks 

Borrowings from Federal reserve bank ... 





issued upon a judgment obtained against 
the city. 

According to the facts as agreed to be- 
tween the parties the city abandoned the 
management and operation of the golf 
course and leased it to a person who op- 
erated it for the joint profit of himself 
and the city. Upon the terminatfon of 
that lease the city leased the premises 
to another who operates the golf course 
and uses the houses located upon it for 
his own private gain. It does not appear 
that the city obtains a rental therefor. 

It thus appears that the city no longer 
holds the property for governmental pur- 
poses, even if it be conceded that a golf 
links may be regarded as a public utility 
and while maintained or operated by the 
city may be considered as property uti- 
lized in the exercise of a governmental | 
function and not held in a proprietary 
| capacity. 


result of appellate proceedings, and which 
proceed upon the ground that for some 
good cause, the execution ought to be 
postponed, or execution should not take 
| place at all; (2) those which are the 
| consequences of, or attend, appellate pro- 
ceedings; and (3) those which result from 
statutes granting the defendant further 
time in which to satisfy the judgment, 
upon giving security. See 10 R. C. L., 
| pages 1248-1249. 
a gee 


Stays of execution authorized by Sec-| 
| tion 4516, C. G. L., supra, are of the first 
| class, and they are authorized to be 
| granted upon any circumstances disclosed | 
to the court from which it is clear that in| 
order to prevent an abuse of the court’s 
| Process, the judgment ought not to be| 
| further executed or enforced, or if execu- 
| tion be proper to be enforced, yet there is 
good reason why it should be postponed. 
}10 R. C. L., par. 43, pages 1248, 1249. 

But a court, having power over its 
own process, may on motion to that ef- 
| fect, set aside a levy, of an execution on 
property not subject to be seized and 
| sold to satisfy it, when all the parties are 
before the court. In such cases, however, 
the motion must be made in the court 
out of which the writ issued, all the par- 
ties must be before the court, and the 
|motion must be confined to a prayer for 
quashing the particular levy to the ex- 
tent that it is unauthorized, and must 
|not seek to quash or stay the entire exe- 
cution when it is otherwise valid and 
sufficient as process on the judgment upon 
which it is issued. Holmes v. Marshal}, 
145 Cal. 777, 79 Pac. 534, 104 A. S. R. 86, 
2 Ann. Cas. 88, 19 L. R. A. 67. And in 
cases of unauthorized levies upon non- 
subject real property, a remedy in equity 
may be appropriate in many cases. Black- 
shear Mfg. Co. v. McClenny, 75 Fla. 308, 
78 Sou. Rep. 269. 

++ + 

In the case now before us on writ of 
error, the motion was filed under the 
statute hereinbefore referred to, and 
sought to have a stay of all the proceed- 
ings under the execution, as well as a 
perpetual stay of any other or further 
proceedings in the future. It was not a 
motion to quash or stay the particular levy 
ee wee been made pursuant to the!|reasonable harmony as to the gateways 
execution. lof the several cities. 

As we have pointed out, the issuance “Econmically considered, we are of opin- 


of the execution was not unauthorized, : 
though the property sought to be levied|ion that a substantially similar gateway 
price in each community would work to 


on in this particular instance, was not sub- 
ject to seizure and sale under it. There-| the welfare of our State rather than hay- 
fore the circuit judge was not in error|. ; : ; 
in refusing to grant the relief prayed. See ing one city which might enjoy a com-| 
Equitable Loan & Security Co. v. E. Ed-| paratively low rate while some other city' 
wardsville, supra, where the motion was to| might bear a high rate. This difference | 
vacate the levy, upon the ground that’ in gas rates between different cities might 
the property levied on was property used! result in an unjust preference to the man- | 
by the defendant municipality for munici- | ufacturer and to the home owner in one, 
pal purposes, and was therefore exempt | city over those in another. Aside from | 
from seizure and sale under the execution.|this economic situation, it is practically 
From what has been said, it follows that! impossible to allecate to the gateway of | 
the judgment of the circuit court must be| Columbus property used and useful for 
and the same is hereby affirmed, but with- | furnishing gas in any other method than | 
out prejudice to any right the plaintiff in | that suggested by the company. 
error may have to seek relief by other; “The cities of Ohio should be permitted | 
appropriate proceedings authorized by law.|to use the entire system at substantialiy 
Affirmed and constitutional writ issues|the same gate rate. What it may cost) 
in aid of writ of error dissolved. |to distribute the gas within a given mu- 
oe |nicipality after it passes the gateway is a| 
WurtrieLp, P. J., and Terrext, J., concur, |!0cal matter and may vary somewhat in 
Burorp, C. J., and Brown, J., concur in| each municipality. “We have, therefore, | 
the opinion and judgment. Et.ts, J., con- | unanimously reached the conclusion that | 
curs specially. producing and transmission properties | 
Exuis, J., concurring specially.—While | Should be allocated to the gateway of Co- 
the city was authorized under the/|lumbus in proportion to the gas consumed | 
provisions of its charter to acquire the|by Columbus bears to the entire volume| 
golf course property and operate or as-|Of gas produced throughout the system. 
sist in operating golf courses, and did|It is estimated that the gas consumed | 
acquire property for such purposes by is- in Columbus is 11.1147 per cent of all the! 
suig bonds which were a city obligation,|gas produced within the territory under | 
it does not follow that the lands and/examination and ‘the allocation of the 
buildings so acquired for that p be- | expenses will be in accordance with this| 
came exempt from sale under execution judgment.” | 





| 
++ + 
Subjecting the property in this case to} 
the execution held by the defendant in| 
error would in no wise suspend or impair 
the exercise of governmental functions by | 
the city. | 
I do not agree to the theory held by 
the learned author of the majority opin- | 
ion that the property of thee golf course | 
|in the circumstances is held in trust for 
all the people of the municipality, which 
applies to such property only as is in daily | 
use for the proper exercise of the govern- 
|; mental powers and functions of the city. | 
I therefore think that the order of the 
circuit judge upon the motion to stay the 
execution should be affirmed. 


3.—In a recent opinion by Mr. Justice Ellis 
’. Ausley, opinion filed Aug. 17, 
not yet reported) it was stated by the Court: 
“When funds are raised by taxation for one 
purpose they can not be diverted to some 
other purpose without legislative authority. 
When an enforced contribution is exacted 
from the people by the power of taxation, 
it is for a specific public purpose and the 
fund so raised is a trust fund in the hands 
of the legal custodians of it.” 


Ohio Board Orders Change 
In Columbus Rate for Gas 


{Continued from Page 5.) 








1932, | of 


an increase of $485,000,000 compared with 
the corresponding week in 1931. 

On Oct. 5 total reserve bank credit 

mounted to $2,241,000,000, unchanged 
from a week ago. Increases of $44,009,000 
in money in circulation, $15,000,600 in 
member bank reserve balances and $1,000/< 
000 in unexpended capital funds were 
offset by increases of $16,000,000 in mone- 
tary gold stock and $44,000,000 in Treasury 
currency, adjusted. 

Holdings of discounted bills increased 
$4,000,000 at the Federal Reserve Bank 6f 
San Francisco and decreased $4,000,000 at 
Philadelphia and $6,000,000 at all Fed- 
eral reserve banks. The System’s hold- 
ings of bills bought in open market show 
little change for the week, while holding 
of United States Treasurey notes declined 
$7,000,000 and holdings of Treasury certi- 
ficates and bills increased $5,000,000. 

Chauges in the amount of reserve 
bank credit outstanding and in related 
items during the week and the year’ 
ended Oct. 5, 1932, will be found in an 
adjoining column. 


Approval Is Granted 
Shipping Compacts 


Federal Board Announces New 
Agreements Sanctioned 


The United States Shipping Board on 
Oct. 6 made public approval of shipping 


| agreements filed with the Board in com< 


pliance with Section 15 of the Shipping 
Act of 1916, as follows : 


Between United States Gulf and South At- 
lantic Ports and Atlantic Ports in France 
and Belgium: 

Compagnie Generale Transatlantique (French 

Line) with Armement Deppe, S. A.: Agree- 

ment covers arrangement for ‘regulation of 

traffic and operating conditions of the French 

Line and Armement Deppe between United 

States Gulf and South Atlantic ports and At- 

lantic ports in France and Belgium. Sailings 

are to be spaced about one month apart and 
are to be alternated between the two com- 
panies. Westbound vessels are to*call at Cuba 
and Mexico and are to load at New Orleans 
for the French and Belgium ports. The ves+ 
sels of either company, however, may be taken 
off regular schedule to call at any United 

States Gulf or South Atlantic port. Armement 

Deppe is to act as agent for the French Line 

at Antwerp and the French Line is to per- 

form the same service for Armement Depps 
at French ports. Contracts for eastbound 
|shipments are to be made in the name of 
the French Line, but cargo is to be loaded on 
| Vessels of Armement Deppe when in position, 

Dominican Republic to Pacific Coast: ° 
Lykes Bros. Steamship Co., Inc, with Gulf 

Pacific Line: Agreement covers through ship- 
ments of cocoa beans from Santo Domingo to 
| Pacific Coast ports of call of the Gulf Pacific 
| Line, with transhipment at Houston. Tran 
| Shipping expenses at Houston are to be divided 
between the carriers. 

| Pacific Coast to West Coast of Italy: 
American-Hawalian Steamship Company 

with “Italia Flotte Riunite Cosulich-Lloyd 

Sabaudo-Navigazione Generale: Arrangement 

covers through shipments from United States 

| Pacific Coast ports to West Coast of Italy, with 
transhipment at New York. Transfer charges 
at New York to be absorbed by the carriers. 

Puerto Rico to Poland: 


_The New York and Porto Rico Steamship 
| Company with American Scantic Line, Inc.: 
This agreement provides for through bill 
| arrangement covering shipments of Citra 
fruit from Puerto Rico to Gdynia, Poland, with 
transhipment at New York. The transfer 
charges at New York likewise are to be pro- 
rated between the carriers. 

Pacific Coast to Baltic Ports: 

Panama Pacific Line with American Scantis 
Line, Inc.: This agreement covers the transe 
portation of passengers from San Francisco 
and Los Angeles Harbor to Copenhagen, 
Gdynia, Stockholm, and Leningrad, with ine 
terchange at New York. 


Agreements Modified 


Senn Tyeiee Passenger Conference Agreement 

The modification approves the substitution 
of revised section (d) for section (d) of by- 
law D-2 of agreement of the Trans-Pacific 
Passenger Conference originally approved April 
2, 1930. The proposed modification is to ef- 
fect the following changes: 

(1) Is to restrict granting of free round 
trip ticket and 5 per cent commission to or- 
ganizers accompanying party of 15 or more 
adult round trip passengers to such parties 
traveling first, cabin, special or tourist class. 
Free passage and commission were granted to 
organizers of such parties regardless of class 
of accommodation. 

(2) Is to substitute designation “cabin 
Class, special class or tourist class” for “sece 
ond class" in specifying classes of transporta~ 
tion in connection with which 10 per cent ree 
duction in fares is to be granted to parties 

50 or more adult round trip or one-way 
passengers and provide for payment of 5 

r cent commission on such party move- 
ments. Previous agreement specifically proe 
hibited payment of commission on such busle 
ness 


. . 

(3) Is to limit reduction to delegates or rep- 
resentatives soliciting conventions to hold 
future meetings in Hawaii to 25 per cent 
off published first class tariff fares. Agree= 
ment permitted 25 per cent reduction to such 
delegates and representatives regardless of 
class of accommodation. 

(4) Is to add provisign permitti: member 
lines of Conference premoting or developing 
conventions resulting in 50 or more adult 
one way or round trip passages via one line 
between Hawaii and United States or Canada 
to grant 10 per cent reduction off first, cabin, 
special or tourist class fares to delegates to 
such conventions and dependent members of 
their families. When number of such pas- 
sengers exceeds the carrying capacity of such 
line other member lines may, by mutual con= 
sent, grant similar reduction. 

Nelson Steamship Company with Baltimore & 

Carolina Line: 

Modifies an agreement covering through 
shipments from United States Pacific coast 
ports to Fort Pierce, Miami, or Port Evere 
glades, Fla., via Charleston, S. C., or Jackson- 
ville, Fla. The modification provides for @ 
through minimum bill of lading charge in 
this agreement. 


U. S. TREASURY 
STATEMENT 


—s" Oct. 4. Made Public Oct. 6, 1932 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous 
nue 
Customs receipts 
Miscellaneous receipts 


$1,679,703.38 
5,733,317.42 
662.554.48 
1,319.720.18 


$9,395,295.39 
846 369,347.86 


‘$855, 764,643.25 


Total ordinary receipts . 
Balafice previous day .... 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts .. 
Panama Canal .... 
All other 


$7,895,447.83 
818,069.18 


Total 
Public debt expenditures 
Reconstruction Finance 
poration 
Balance today 


Total ...ccescccccseccevcces+: $855, 764,643.25 
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Problem of Parents in Raising 
Exceptional Children + + | 





Suggestions Advanced for Guidance in De- 
velopment of Faculties of Physically, Men- 
tally and Socially Different Juveniles 





By ELISE H. MARTENS 
Senior Specialist in the Education of Exceptional Children, Federal Office of Education 
J 


HEN there is within the family group a 

child who seems conspicuously different 

from other children in his mental or 
physical development, there is almost sure to 
be aroused in the minds of thinking parents 
a troubled and a questioning attitude. 

Problems .of adjustment must be met, 
whether the conditfon is merely a tempo- 
rary one or whether it is recognized as one 
which will permanently affect adult life. Such 
adjustment must be made, not in terms of 
convenience or personal desire of the parents, 
but in terms of the greatest fulfillment of 
life for the child. 

His is the right to realize his greatest 
possibilities; to develop independence of body 
and of thought as far as his powers will 
carry him; to be educated for leadership if 
within him lies the capacity for leadership. 
Yet his also is the right to live happily and 
usefully upon the plane of his own abilities; 
to serve in a sphere which is suited to his 
particular talents; to be free from any com- 
pulsion to achieve that which lies hopelessly 
beyond. 

And finally his is the right to be guided 
into social attitudes and conduct that will 
make of him a citizen of whom his com- 
munity need not be ashamed. 

The application of this “declaration of 
rights” to the life of the exceptional child 
leads to the consideration of many situations 
which involve parental attitudes and deci- 
sions. A recognition of the various types of 
exceptional children, an understanding of 
their greatest needs, the cooperation between 
home and school in guiding their best inter- 
ests, a knowledge of other agencies that may 
fielp in their education and adjustment, the 
methods of wise home treatment—all these 
are matters upon which the thoughtful par- 
ent welcomes information and assistance. 

+ + 

No attempt is made to go into the multitude 
of. details which can be discussed only upon 
the basis of individual diagnosis; but there 
are general questions which can be answered 
and ‘general information which can be of- 
fered to all parents who are eager that the 
child who is “different” may have the best 
that life can afford. 

Every parent knows that no two children 
are exactly alike. Every child is different 
from every other child not only in his physi- 
cal appearance but in his personality and 
mental equipment. The qualities and powers 
and weaknesses of one child are possessed 
in that pecullar combination by no other 
child in all the world. 

Yet even while we recognize that no two 
children are identical, we also recognize that 
there. are some children who are 80 ex- 
tremely different from others in some par- 
ticular trait that they present very special 
problems and demand special thought in 
the adjustment of our treatment to their 
needs. Educationally these are the ones of 
whom we think. as “exceptional” children. 
They may be classified into three general 
groups, as follows: 

1—There is the child who is physically 
different; who is handicapped by seriously 
defective eyesight or hearing, by a crippled 
body, by malnutrition, by organic weakness, 
or by a speech defect which may be either 
organic or mental in origin. 

These need preventive and remedial meas- 
ures that will help to kill disease, to straighten 
limbs, to strengthen eyesight or hearing, and 
to bring physical development as nearly as 

ible to a normal level. But when all 
that is possibe has been done, many of them 
still need special equipment and _ special 
methods of instruction that will help them 
to realize their greatest capacity in spite of 
their handicap. 

2—A second large group is made up of 
those children who are mentally different. 
Some have an intellectual capacity far be- 
yond that of most boys and girls of the 
same age. Others find it especially difficult 
to learn the ordinary school subjects. Still 
others show an unevenness of ability, with 
some special talent or some special defect 
that is outstanding. 

* 


+ 

All of these need an adjustment of the 
curriculum in our schools to suit their par- 
ticular requirements; and they need also 
an understanding attitude at home that will 
supply the foundation upon which the school 
can build. 

3.—The third group we may refer to as 
those who are socially different—who present 
serious behavior problems which’ seem to set 
them apart from the rest of childhood for 
peculiar consideration. 

These need a sympathetic and understand- 











Education of Youth 
as Training for 
Sane Living 


Mary D. Davis, R. N. 
Director, Maternity, In- 
fancy and Child Hygiene, 
Board of Health, State of 

Maine 


O MANY are seeing the importance of 
taking care of the health of children, of 
trying to give them something of what 

we interpret as happiness, and up to a cer- 
tain period of their lives an opportunity to 
be successful. As yet beyond their school age 
we have failed to a great extent in their 
social and economic development. 

Why is this? Are we living in the living 
generation? or are we trying to guide them 
and prepare them for life by the application 
of old standards and attitudes that fail to 
meet modern needs and conditions? 

It would seem that the time has come when 
we must think in different terms—in terms 
of continuity, completeness and adequacy of 
programs—of preparing children according to 
their individual capacity and environment to 
fit into the social and economic structure of 
modern. society that will insure for them a 
confidence in themselves, in God and their 
fellow-man—a fact many fimes lost sight of 
but still absolutely necessary to normal and 
sane living. 


owrT 







ing guidance that will recognize the early 
symptoms of maladjustment, discover its 
causes, and treat it at its source. 


The physically different child can in many 
cases be easily recognized. A crippled body 
or a speech defect is manifest. Malnutrition, 
anaemia, heart difficulty or tuberculous tend- 
ency, glandular deficiency or toxic condition 
may be discovered through a thorough health 
examination. Defects of vision and of hear- 
ing are more elusive except in extreme cases. 


The child who is somewhat near-sighted 
or deafened frequently suffers a handicap in 
his school work the source of which may 
long remain undiscovered. It may even cause 
failure and retardation in his progress and 
bring upon him the designation of “back- 
ward,” when in reality his mental develop- 
ment is all that could be wished for. What 
he actually needs in such a case is a pair 
of carefully fitted glasses or some other 
sight-saving device, or adequate attention 
to his deafness. 


+ + 

So also difficulties of disposition may be 
due to one of these physical imperfections. 
Many a child has been changed from dull 
discouragement to smiling achievement, from 
so-called “laziness” to interested activity, 
from irritability and nervousness to evenness 
of temper merely through a correction of 
some physical defect. 


The search for bodily efficiency and health 
must be the first step in any satisfactory 
adjustment of the conditions surrounding the 
exceptional child. That parent is wise who 
upon the first symptom of serious disturbance 
in school or home relationships seeks for a 
possible cause through a complete medical 
and physical examination. 


The mentally different child is usually 
pointed out on the basis of his progress or his 
lack of progress in school. Yet that is by 
no means always a reliable index. Slow prog- 
ress in school has its physical, its emotional, 
its environmental, as well as its mental 
causes. Rapld progress in the elementary 
school is sometimes—though not so fre- 
quently—the result of persistent plodding 
and persistent prodding, as well as much 
additional coaching. 


If the child goes ahead regularly from grade 
to grade with no unusual difficulty, his par- 
ents may rest assured that his mental devel- 
opment has been satisfactory. If he does 
consistently superior school work and forges 
ahead without undue effort, they may be rea- 
sonably sure that in those skills which the 
school represents he is better than average. 

If, however, he does neither of these, but 
lags behind in his school progress, then they 
face the responsibility of answering the ques- 
tion, Why? And the answer can come only 
through the thorough physical examination 
of which mention has already been made, 
supplemented by a psychological study han- 
dled by a specialist. 

> > 

A physician makes no attempt to diag- 
nose an illness and to give it a certain name 
until he has made a complete examination. 
No more can we assign a name to the diffi- 
culty we find in the child until we have gone 
beneath the surface and analyzed—or have 
had analyzed for us—the underlying factors. 

Some parents have been inclined to resent 
any inclination on the part of school au- 
thorities to give the child a psychological 
test. If the test has been given without their 
knowledge, some have even grown indignant 
and accuséd the school of labeling their child 
as “feeble-minded.” 


This attitude is, of course, the result of 
misunderstanding. Intelligence tests are for 
the bright as well as for the dull. They re- 
veal superiority as well as lack of capacity. 
They can not possibly hinder the child’s 
progress in school, but serve only to help the 
school authorities to plan that which is best 
for the individual pupil. 


Instead of forbidding or avoiding an in- 
telligence test, the parent should—as many 
parents do—welcome it, that he and the 
teacher may work together with the best 
knowledge of the child’s ability that is avail- 
able. The results of the test will be inter- 
preted by a capable psychologist not in terms 
of mere figures or percentages but in terms 
of their general significance in relation to 
the child’s educational progress. 


The psychologist will assure the parent 
also that general intelligence tests, as we have 
them today, can measure ony approximately 
one phase of the child’s equipment; namely, 
his intellectual power. His ability to work 
with his hands, his ability to get along so- 
cially with other people, and his capacity for 
self-dependence are added factors which have 
an important place in any complete study 
of his possibilities for life adjustment. 

Such a complete analysis is given today 
in the best-equipped psychological clinics of 
the country when-a child is referred for study 
and treatment. 

+ + 

The socially different child usually needs 
no discovery. He makes, himself known by 
his unsocial behavior. He has frequent tem- 
per tantrums, or he is too donfineering for 
the comfort of his associates, or he is per- 
sistently guilty of falsehood, of theft, of 
cruelty, of, any one or more of the many 
behavior difficulties which beset human na- 
ture. 


Extreme cases force themselves upon the 
attention of society; yet less serious ones also 
need careful consideration and help, in order 
that they may not become extreme. 

In dealing with this problem there are two 
radically different attitudes that may be 
adopted by parents, either of which is in- 
jurious to the child. . 

First, there is the parent who closes his 
eyes to all signs of behavior maladjust- 
ment which may appear in the conduct of 
his child—who is convinced that “he will 
outgrow them,” and who permits the situ- 
ation to grow from bad to worse without 
taking any steps to remedy it. Results of 
this attitude are seen over and over again 
in cases of juvenile delinquency which can 
be traced to unsocial tendencies of early 
childhood left unchecked or even encouraged. 

Second, there is the parent who is too 
solicitous, who sees in every little different 
act of the boy or girl a danger signal, who 
suffers under constant strain lest he is not 
guiding the child in the way he should go, 
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Topical Survey of the Federal Government 





FINDING MARKETS ABROAD 
' FOR ROLLING STOCK 





Research by Bureau of Foreign and Domestic Commerce 
as Aid to Manufacturers of Railway Equipment 





In this series of articles presenttng a topical survey ef the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with Railroad Rolling Stock. 





By A. LANE CRICHER 


Chief, Transportation Division, Bureau of Foreign and Domestic Commerce, De- 
partment of Commerce 


HE articles considered in the phrase 
“Railway Rolling Stock” consist of 
railway vehicles or cars in which per- 

sons or commodities are transported as 
distinguished from other railway prop- 
erties necessary to the transportation 
business. 

When the Transportation Division was 
originally organized its major work was 
that of aiding the export trade of manu- 
facturers of railway supplies. Since its 
creation the demands made on its serv- 
ices have been such as to force it to 
undertake domestic railway research. 

In the foreign field the Division has 
endeavored to promote the exports of 

’ railway equipment. Through its “Foreign 
Railway News” bulletin and trade oppqr- 
tunity letters—based on reports received 
from approximately 58 offices of the De- 
partment of Commerce and 334 offices of 
the Department of State—it has been 
able to point out to manufacturers the 
world demand for such equipment. 

+ + 

While existing economic conditions 
throughout the world today definitely 
restrict the sale of railway supplies in 
many countries, there are others in which 
American products are favored from the 
standpoint of quality, quickness of de- 
livery and mechanicad ingenuity. 

A typical illustration of how the Divi- 
sion serves the railway supply industry 
is The case of a freight car inquiry from 
one of the Caribbean Islands. A report, 
accompanied by specifications and blue 
prints, was received by the Division show- 
ing that a railway was interested in ob- 
taining 25 to 30 combined freight cars. 

It was immediately brought to the 
attention of American rolling stock 
manufacturers. One of the companies 
sent its representative to the island for 
the purpose of personally looking after 
its tender. 

In competition with the American 
manufacturer were Canadian car builders. 
The island originating the inquiry was a 
British colonial possession. Notwith- 
Standing this fact, the American com- 
pany’s tender was accepted and a con- 
tract signed for more than $50,000. 

Recently, the Division was informed, 
as a result of its efforts, orders had been 
received for car parts from one of the 
Chinese railways, this in spite of the 
fact that the American quotation was 
higher than the low bid of its foreign 
competitors. 

++ 

As another aid in stimulating the export 
business, the Division, through the for- 
eign offices of the Bureau, is often able 
to place American mechanical practices 
and specifications in the hands of for- 
eign railway officials interested in reor- 
ganizing particular lines. Through this 
indirect method American products, are 
introduced and through consistent usage 
are so well liked that replacement and 
extension orders are frequently given. 

Foreign governments on a number of 
occasions have requested the Bureau’s 
foreign offices to assist them in obtain- 


ing railway specialists for reorganizing 
purposes. When such inquiries are re- 
ceived, they are placed in the hands of 
the appropriate employment agencies, 
which results in American citizens being 
placed in strategic positions on these 
foreign railways. American personnel, 
trained in American railway practices, 
generally means American equipment. 

In still another relationship with the 
railway rolling stock industry, the Divi- 
sion endeavors to inform these manu- 
facturers of new improvements, inven- 
tions, etc., developed in foreign countries. 
It is now undertaking a survey to deter- 
mine the steps which have been taken 
by foreign railways to introduce air- 
conditioned equipment. 


In the domestic field manufacturers 
are furnished with detailed market ana- 
lytical reports which indicate the pro- 
duction, replacements and new orders 
on individual commodities related to the 
railway supply group. For example, a 
short time ago one of the rolling stock 
manufacturers was interested in intro- 
ducing a new type of car in the domestic 
market. 

The Transportation Division, upon his 
request, undertook to determine the rail- 
way replacements and new orders for 
this equipment over a period of years. 
With these data for comparison with 
existing traffic reports prepared by the 
Interstate Commerce Commission and the 
American Railway Association, he was 
able to determine the potential market 
and to set up limitations to guide him in 
his sales campaign. 

++ 

In‘other domestic research the Trans- 
portation Division has compiled rolling 
stock production data based on existing 
statistical records with existing market 
conditions in order to determine replace- 
ments both immediate and potential. 
There has been some effort made to indi- 
cate the market possibilities of industrial 
carriers to the railroad rolling stock 
manufacturers. 

In addition to its activities in behalf 
of manufacturers to further the sale of 
railway rolling stock, the Transportation 
Division performs similar services for the 
manufacturers of locomotives and gen- 
eral railway equipment. The Division is 
also engaged in studies designed to elimi- 
nate unnecessary transit wastes and in 
coordinating our domestic transportation 
activities. 

it closely cooperates with the Regional 
Advisory Boards of the American Rail- 
way Association, conducts studies in the 
operation of motor truck transport and 
in the economics of inland waterway op- 
eration. The Division further cooperates 
with the carriers and shippers in foster- 
ing the use of adequate containers and 
in furthering the employment of skids 
for certain types of shipments. 

In the ocean transportation field, va- 
rious studies are conducted of benefit to 
our merchant marine, such as ocean 
routes in United States foreign trade, 
various port studies, etc. 


The next of this series of articles on the basic production and commodity 


industries deals with “Construction Materials.” 
subject, to appear in the issue of Oct. 10, M. H. Bletz, Chief, Foreign Construc- 
tion Division, Bureau of Foreign and Domestic Commerce, Department of Com- 
merce, will discuss the work of the Division in its effort to promote American 
participation in foreign construction activities. 


In the first article on this 








Contaminated Food as Health Peril 


Thorough Cooking as Partia ICorrective 


By MISS M. GREENFIELD 
Public Health Laboratory, State of New Merico 


T MORE or less frequent intervals we 
have outbreaks of food poisoning errone- 
ously called ptomaine, poisoning, The 

most serious, and fortunately less frequent 
type of food poisoning is botulism. The mor- 
tality in this country is from 24 to 84 per 
cent. 

Nearly all the reported outbreaks of botu- 
lism have been caused by food that has been 
smoked, vickled, or canned, allowed to stand 
for some time, then eaten before cooking or 
after inadequate cooking. 

Olives, string beans, corn, peas and spinach 
are the most frequent offenders in this coyn- 
try, and the home canned food is more often 
incriminated than commercially canned food. 
The causitive agent of botulism is clostridium 
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and who consequently attempts to curb and 
to correct beyond a reasonable limit. 

Happily, most children are “just normal,” 
and if there is within the home an atmos- 
phere of happiness and understanding and 
companionship, as well as a worthy example 
of living, there is in the majority of cases 
no great danger of serious complications. 

Midway between these two attitudes is that 
of the parent who knows that the child’s per- 
sonality is in the process of development and 
that there will be times of strain and diffi- 
culty through which with a little help he will 
usually safely arrive at the next milestone of 
the road. But he knows, too, the danger of 
persistent disobedience, of persistént dishon-° 
esty, of persistent cruelty, and if he is un- 
able to cope with the problem himself, he 
will seek help from those who know. 

Numerous child guidance clinics organized 
in various parts of the country stand ready 
to give assistance. It is their chief concern 
to help the parent and the child make such 
life adjustments as are necessary for their 
own happiness in relation to each other and 
in the relations of each to society. 


botulinum. This organism multiplies in the 
food, producing a veiy powerful soluble toxin. 
This toxin is so powerful that as little as 
1/100 milligram is a fatal dose. 

Clostridium botulinum is a normal inhab- 
itant of the surface layer of the soil, hence 
all vegetables and most meats are contami- 
nated. This organism is heat resistant and 
will live after being boiled as long as 30 
minutes. It is killed in less time and at a 
lower temperature when in an acid material 
such as fruit. 

It grows only in the absence of oxygen, 
which probably explains why fresh food and 
food recently cooked does not cause botulism, 
and why canned or dried food does cause 
botulism at times. 

It is never entirely safe to can vegetables 
or meat in the home for it is impossible to 
meet the requirements of a safe procedure. 
Also, it is impossible to outline a procedure 
that is safe for the extent of contamination, 
the acidity of the material to be canned, the 
size and shape of the container and rapidity 
and stability of the heat used, all enter into, 
the question and can not be controlled under 
home conditions. 

However, the housewife can with safety, 
can and preserve fruit, for the acid of the 
fruit enables her to kill the organism with 
a lower temperature and in a shorter time. 
Also the fruit is not as suitable a media for 
the growth of clostridium botulinum as are 
meats or vegetables; particularly such vege- 
tables as beans, peas, and corn. 

* When vegetables and meats are canned in 
the home there are certain precautions that 
should be observed in using the product. 
None of the material should be used if it has 
any appearance of decomposition, whether 
this be color, consistency or odor. The toxin 
and not the organism is the cause of the 
poison. Fortunately this particular toxin is 
made inert by heating to boiling temperature. 
For this reason all home canned vegetables 
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THEODORE ROOSEVELT 
President of the United States 1897-1901 
“The truth should be kept constantly in mind 
by every free people desiring to preserve the 
sanctity and poise indispensable to the perma- 
nent success of self-government.” 
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Pointing Way in New Mexico 
to Motoring Tourists. . . » 





Directions and Warnings of Turns, Curves, 
Hills and Other Hazards by Highway Signs 
Devised to Make Questions Redundant 





By GEORGE R. BALL 
Road Sign Engineer, Highway Department, State of New Mexico 


HE New Mexico State Highway Depart- 

ment was among the first of the States 

to recognize the value to the traveling 
public of road signs and markers, and has 
endeavored to mark the highways so that the 
motorist may travel through the State with- 
out asking’ directions at every town and 
junction along his route; also that he may 
be warned of turns, curves, hills, and other 
hazards incidental to highway traffic. 

The various States formerly erected mark- 
ers and signs each according to their own 
ideas, the result of this system or lack of 
it was such that the motorist became familiar 
with the sign system in his own State, but 
when he traveled into other States he found 
totally different systems and designs. In order 
to avoid this confusion and have a uniform 
system of marking, in 1926 a joint board rep- 
resenting the Bureau of Public Roads of the 
United States Department of Agriculture and 
the American Association of State Highway 
Officials, definitely fixed certain standards for 
highway signs and markers, which are now 
known as “The Specifications for United 
States Standard Signs and Markers.” 

+ + 

These signs are of different series. The 
caution and warning series are bicolored, 
Federal yellow background and black~letters. 

They are in four shapes. Each of the 
four shapes Has a definite significance and 
denotes at sight the hazard to be met. The 
words which can be read upon approach to 
the sign designates the condition. 

Square signs direct attention to possible 
hazards adjacent to but not of the road. 
They do not call for a reduction in speed 
but warn the driver to be on the alert. 

Diamond signs instruct the driver to slow 
down because of hazardous condition on.or 
of the road, such as curve, turn, hill. 

Octagonal warning signs demand a full 
stop. 

When additional wording is used it indi- 
cates the necessity for stopping. The round 
warning sign is used only at railroad cross- 
ings. The black horizontal bars on the sign 
indicate the track; if one bar, it is a single 
track, if more than ene track a double bar 
is used. 

The slow sign, not carrying other self-ex- 
planatory copy is used in advance of other 
signs to prepare the driver for a hazard more 
severe than usual. It is also used alone to 
denote a condition not covered by a stand- 
ard sign. 

The directional series include all directional 
signs of one, two, three or four lines and 
‘information signs such as city limit, junc- 
tion signs and signs indicating points of in- 
terest. These signs have white background 
with black letters. 

The restrictive series include speed limit 
signs, tractor, and such signs as Keep to the 
Right. These, like the directional signs, are 
black and white. 


+ + 

The marker series include U. S. Route 
markers, State road markers, indicative ar- 
rows and shields. The U. S. markers are 
white background with black letters, and are 
in the shape of a shield. 

The State road marker is a modification of 
the Zia Sun symbol found on the State flag, 
round in shape with yellow background, the 
Zia symbol in red, and the State road num- 
ber in black. 

The arrows are white background with 
black arrow and may be either single or 
double. Shields are white background, black 
letters and carry either an R or L indicat- 
ing a change in direction of the route. 

It is necessary to have other signs that 
are not listed‘in the standard sign manual 
and these are purchased, or made, as the 
occasion demands. Among these miscella- 
neous signs are the reflecting signals. These 
signals are a cluster of glass buttons which 
have a. reflective agent of one kind or an- 
other to produce a reflected light when in 
—— with the headlights of an automo- 

ile. 

During the last few years the reflecting 
button type of sign has come into popular 
favor. The highway department has made 
a number of reflective signs by putting but- 
tons into the standard road signs. 

The erection of road signs in New Mexico 
was formerly in charge of the various dis- 
trict engineers. Under this system there was 
virtually no uniformity of erection, as each 
engineer had his own idea of erecting the 
signs. In_ January, 1930, the Sign Division 
was organized as a separate organization to 
insure uniformity in erection of signs. 

Trucks equipped with special bodies were 
made expressly for sign work. These bodies 
were built with a double wall on each side 
of the bed, this wall being divided into boxes 
just large enough to carry the signs so that 
a wanted sign can be removed without dis- 
turbing the rest of the signs. 

The posts are carried between the side 
walls and the smaller signs in boxes. Tool 
boxes are underslung on each side of the 
body to carry small tools. The crew con- 
sists of two men. 

+ + 

The first phase in the erection of signs is 
logging of the road. Signs needed are spotted 
according to speedometer readings. This 
log is turned over to the sign crew and after 
the signs are erected is returned to the 
office for entry into a permanent record of 
the signs. This record shows when and 
where the sign was erected, and when re- 
placement was necessary. 

The caution and warning signs are gen- 
erally erected 300 or 400 feet in advance of 
the point of caution. All curves are not 
marked but it is necessary to mark a curve 
where there is a long tangent leading to the 
curve. Where there is a series of curves the 
winding road sign is used at both ends. The 
stop sign is used at all railroad crossings, 


and meats should be thoroughly cooked be- 
fore eating. 


Even the small amount of material so fre- - 


quently taken as a taste by the housewife to 
ascertain its condition is sufficient to cause 
serious illness, if not death. If this one pre- 
caution of thoroughly cooking the material 
were carefully observed, much of this type 
of food poisoning would be eliminated. For- 
tunately the organism itself, which resists 
heat to such an extent, does little if any 
damage upon being consumed with the food. 


where the law requires cars to come to a 
stop. It is placed 50 feet from the track. 

The same applies to intersections where it 
is necessary to stop traffic entering a main 
highway. The hill sign is used to denote a 
steep hill but not steep enough for the hill- 
shift-gear sign. Fresh oil, loose gravel, soft 
shoulders, new grading, road repairs ahead, 
road under construction, and detour signs 
are not permanent signs but indicate a tem- 
porary condition. 

In the marking of routes the markers are 
placed every two miles. Where two routes 
use the same road for a distance, as fre- 
quently happens, both route numbers are 
carried on the post. Where a State route 
overlaps 2 U.S. route both the U. S. marker 
and State road marker are used. 

Where a route changes direction and it 
might be possible to take a wrong road the 
marker and shield are used in advance of 
the turn, the shield indicating whether the 
turn is to right or left. At the turn the 
marker and arrow are used and beyond the 
— the marker is again used as confirma- 
ion. 

The directional signs are placed at inter- 
sections and at edges of towns indicating 
the distance to. the next town. Generally, 
the progressive system is used, the name of 
the next town and the name of the largest 
town on the route are used. 

The distances used on directional signs in 
general correspond to the distances shown 
on the official tourist map of the State. How- 
ever, because the signs are sometimes placed 
at the edge of town, these signs will not al- 
ways carry the same distances shown on the 
map, since map distances are to center of 
town, 

+ + 

The Tractor sign is used only on oiled roads 
where the use of wheels equipped with lugs 
would tear up the road surface. They are 
placed approximately every five miles. 

The Speed Limit signs are placed accord- 
ing to State law. The Forty-five Mile limit 
is used to indicate the limit on the open 
road. They are placed at the edge of towns 
and at junctions. 

The Twenty-five Mile Limit signs are used 
in residence districts. The Twenty Mile Limit 
is used to indicate the speed limit in busi- 
ness districts, however, as in most cases busi- 
ness districts are inside the limits of incor- 
porated places the signing of these districts 
is left to the city authorities. 

The Fifteen Mile Limit sign is used in con- 
junction with the School Zone. When s0 
used it indicates a 15-mile per hour speed 
only when children are coming and going 
to school or at recess. 

It is also used on blind curves where the 
driver’s view is obscured for a distance of 
100 feet, and on certain bridges. When so 
posted the speed limit indicated is in force 
at all times. 

The Keep to the Right sign is used where 
the driver’s view is obstructed as on sharp 
grades. Other restrictive signs, such as park- 
ing limitationggare occasionally used as re- 
quired. As mOst of area requiring parking 
signs being inside of incorporated towns, the 
maintenance of such signs is left to the re- 
spective city authorities. 

The signs are usually made of metal with 
embossed or raised letters, but signs of wood 
and painted metal signs are sometimes used. 
The posts are of steel and wood although 
the wood posts are being replaced with steel 
as rapidly as they fail. 











Conserving Nature 
in Landscaping 
National Parks 


y 
Horace M. Albright 
Director, National Park 
Service 


E function of the National Park Service 

is to maintain the national parks under 

its supervision in their natural, primitive 
condition, while at the same time making 
them available for public enjoyment. We 
are not concerned very much with restora- 
tion except where an early inharmonious de- 
velopment requires replacement or thorough 
revamping. Today we realize that this is a 
big job. It did not seem so big at first, when 
only a few people, compared to modern 
standards, visited the parks. The main tasks 
facing park officials obviously at that time 
was preserving the wilderness and the wild 
life therein from vandalism and taking care 
of visitors while in the parks. 

Then, as travel to the national parks grew, 
the extension of road and trail systems be- 
came imperative, and also the installation of 
adequate living facilities. Without control 
by landscape experts, these so-called im- 
provements began to get out of hand and 
did anything but improve the landscape. 

Buildings were pianned—and a very few 
erected—that were a blot on the landscape. 
Road engineers, thinking in terms of the 
Shortest distance between two points, or the 
easiest grade, showed a tendency to cut ruth- 
lessly and forge straight ahead to their ob- 
jective. 

So, about 13 years ago the National Park 
Service awoke to the fact that it must take 
a leaf from the book of municipal park ad- 
ministration and utilize the services of the 
landscape architect. Paradoxically, it took a 
landscape man, trained in restoration, re- 
planting, rebuilding, to see that nature’s plan 
was followed in the parks without interfer- 
ence. 

Today the work of our landscape architec- 
tural division is one of the most important 
activities of the National Park Service. The 
corps now embraces 21 professional architects 
and landscape architects, who supervise every 
bit of man-made development in the parks, 
whether by the Government agencies or by 
our concessioners operating under franchises 
from the Government. 

Our endeavor is to have the buildings of 
the public-utility operators and those in our 
own administration and utility groups as in- 
conspicuous as possible. To this end we use 
native materials, rock and wood, that blend 
harmoniously into the background of park 
scenery. 
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